tres for Canadian 
B83 demonstrate in 
anner the progress 
ation in Canada. 


1933 1931 
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- 328618 459,458, ... 
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is 68 inches 
st rubber belt 
Of course, it 
rcha. 


vere services that 
ing of pulp logs — 
Conveyor Belt is 
woven cotton duck, 
ion to unite the 
pr cover of auto tire 
“resisting, yet fully 
pgnveyor Belting is 
erproof, and in the 
rvice, have never 


Rubber Conveyor 
of chain or channel 
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equally severe, will 
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OF ANY CANADIAN 
FINANCIAL PAPER 


Nation’s | 
Business | 


Britain’s Budget 
and Canada’s 
Mounting Deficits 
Menace Recovery 
Mr. Rhodes Shows 
Candor in Stating 
Size of Deficit 
Able Discussion 
of Monetary Policy 


\ 


Canada Lags 
Behind Britain . 
T. HON. NEVILLE CHAMBER- 
LAIN, Great. Britain’s Chancel- 
lor of the . was able to 
announce in his budget address that 
“we have finished the story of 
‘Bleak House’ and have settled down 
to the first chapter of ‘Great Expec- 
tations.’” 

The Canadian budget, however, 
leaves the taxpayers of the country 
still in the middle of “Hard Times.” 

Pursuing the Ditkensian theme, 
there is something Micawber-like in 
thecomplacency with which Mr. Ben- 
net and Mr.’ Rhodes have continu- 
ously budgetted for deficits and have 
at the same time talked about the 
soundness of the country’s position. 

The budget introduced in the Brit- 


ish House of Parliament by Chancel- | p 


lor of the Exchequer showed a large 
surplus, and forecast another good 
surplus for the coming year even 
after reductions in income tax, re- 
duction of the automobile tax and 
increased pay for civil servants, as 
well as increased unemployment in- 
surance benefits. 

The budget introduced into the 
Canadian House of Commons by 
Minister of Finance Rhodes revealed 
an enormous deficit, forecast a large 
deficit.for the coming year and sim- 
ply substituted new taxes for old 
ones that were reduced, 

a a sf 
RITAIN has had its first prosper- 
ity budget. How long will it be 


before Canada can enjoy @ progper~ | 


ity budget? 

_ Apparently 
What it is safein waiting for busir 
recovery to come along and balance 
the budget, But a balanced budget 
is a very real factor in determining 
any nation’s pace of recovery. 

The cart and the horse must not be 
confused. A balanced budget must 
precede prosperity. Prosperity can- 
not precede a balanced budget. 

How long will it be before we will 
face realities and definitely strive 
for a balanced budget as Britain, 


Australia and South Africa have | July 


done? 

The deficits we are incurring are 
adding to the public debt on which 
interest must be paid. This interest 
will be spoken of as an uncon- 
trollable expenditure. But today it 


can be controlled. 
* * le 


Uncontrollable Expenses 


Are a Political Myth 
M: RHODES makes out a good 
case in his attempt to prove 
that the ordinary departments of 
government have done a very good 
job in cutting expenditures. He de- 
clares that in the last three years 
the controllable expenses of govern- 
ment have decreased from $217,000,- 
000 to $134,000,000. 

He makes a further comparison to 
show that in the past 20 years, the 
controllable expenses of the govern- 
ment have increased only from $37,- 
000,000 to $123,000,000. Eliminating 
post office expenditures for which 
there is offsetting income, the com- 
parable figures are $73,000,000 and 
$93,000,000 an inerease of $20,000,000 
a year in controllable expenditures 
during a period when the population 
of Canada increased from 7,600,000 to 
10,300,000, 

But Mr, Rhodes ignores the real 
Problem. It is not fair nor just to 
ture as uncontrollable, Every ex- 
Penditure on which any government 
embarks is at some point controll- 
able, although after a capital expen- 
diture has been made, interest 
charges on it are beyond control 
unti] the money has been paid off. 

. *.* 

MONG the items which Mr. 

Rhodes classifies as uncontroll- 
eble are provincial subsidies, old age 
Pensions, war pensions, and interest 
on the public debt, 


Every cent of interest on the pub- | ° 


lic debt is a result of expenditures 
Made or deficits incurred by some 
Present or past government. Old 
age pensions are @ recent develop- 
ment, and have been and are con~- 
trollable, Even war pensions'can be 
controlled. . 
When the estimates for the forth- 
coming year were brought down, 
The Financial Post paid a tribute to 
the deputy ministers and other pub- 
lic servants who had apparently 
Pruned the of their offices 
to a remarkable degree, considering 
the rigidity of the cost. of operation 
of public services, But it is not in 
the $93,000,000 a year of salaries and 
expenses of the ordinary essential 
services of governments that the 
Major cause of our financial prob- 
lems is to be found. It is to be found 
Continued on page 2, col. 3) 


ISSUE EXPECT 
MACLAREN -QUE 
$6,000,000 LOAN 


Lack Official Confirma- 
tion But Several Reas- 
ons Suggested 


HAS BANK LOANS 


Only Incomplete Construc- 
tion $1,000,000 in 1936; 
Hydro Contract Large; 
Earnings Unknown 


000,000 of Mac- 
laren-Que 5 = cent, first 
mortgage bonds in the near future 
is anticipated in financial circ 
Official confirmation that an 
offering is being considered could 
not be obtained ‘by The Financial 
Post, and it is believed that an 
offering may not be made for some 
weeks. 

There are several reasons for 
anticipation of an offering. First, 
the Beauharnois issue of $15,000,- 
000 of 5% per cent bonds was an 


a toe success, Second, Mac- 
laren-Québec 5%’s, due 1961, are 
now quoted at about 97 bid, 97% 
asked, compared with an issue price 
of 94 in 1931. Third, the company 
is understood to have been carrying 
bank loans covering cost of comple- 
tion of its immediate construction 
objectives. Fourth, the statement 
in the 1931 rt of the parent 
company, Maclaten Power and 
aper Co. as follows: 
“In February, 1981, Maclaren-Que- 
bec Power Co. sold -$12,000,000 first 
mortgage bonds series A, due 1961, the 
proceeds of which financed the con- 
struction work up to that date. The 
mortgage securing these bonds is 
closed at $18,000,000 and at a favor- 
able time the« balance of $6,000,000 
unissued bonds will be sold.” 
Present Work 
_It will be recalled that. at the 
time of issue of the $12,000,000 of 
bonds, by a syndicate headed by 
Dominion Securities Corporation, 
the funds were to be used for con- 
struction purposes. Power plant 
has now been completed, it is under- 
stood, mg for some $1,000,000 to 
be spent about 1936 to permit de- 
livery of the full amount of power 
for, After the proceeds 


Offering of 


-Q 
a large contract for a of 
power to the Ontario Hydro-Elec- 
tric Power Commission at $15 per 
horsepower. Delivery of power .is 
called for as follows:. 
Contract for Deliveries to Hydro 
Power to be 
Delivered 
Period: E.H.P. 
July 5. 1938-June 30, 1934 etevccce 20,000 
July 1, 1934-June 30, 1935 40,000 
July 1, 1935-June 30, 1936 
uly 1, 1936-Oct. 31, 1936 
Nov 1, 1936- * 


*A date later than Feb. 1, 1961 

In addition there is a contract 
running for over 30 years from 
1931 for 66,000 h.p. annually to the 
James Maclaren Co. newsprint 


. manufacturer, which like Maclaren- 


Quebec Power 
subsidiary of 
Paper Co. 
Hydro Contract Valuable 

By 1935, the contract. with. the 
Ontario Hydro alone should be a 
sufficiently large producer of 
revenue -to cover all interest 
charges on the authorized issue of 
$18,000,000 of first mortgage 
bonds of Maclaren-Quebec Power 
Co., it is understood. And in 1936, 
of course,.the anticipated revenue 
from this contract should be even 
greater, and has been estimated as 
sufficient to provide 1.5 times 
interest requirements at 5% per 
cent onthe entire $18,000,000, 
after expenses, but before depre- 
ciation. 

Information as to earnings of the 
pent company, James Maclaren 

0., the power company, Maclaren- 
Quebec Power Co., and the parent 
holding poy, 5 Tagua sive ower 
and Paper Co., has not been avajl- 
able since the report of the holdi ng 
organization, for the year end 
Nov. 30, 1931, was issued ony in 
1932. Investors have; therefore, 
been in the dark as to what Mac- 
laren-Quebec Power Co., the only 
one of the group with.a public 
investment interest, has been earn- 
ing. 7 


. is a wholly owned 
aclaren Power and 


were ex-|* 


i fs 
’'-= 
vay 


ss 
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Member of Audit Bureau of Circulations ; 


c—- 

Some investors usually in 

<eene tine eanain ies 

appear ce 

cota Will be boa peer. fer 

ra @ year. 

think that the co will 
i ime until fi- 

nancing erpenees ties are 

lighter and great venture 

at Peoria, Ill., fully fanction- 

ing, at] to the extent of 

paying 


rge population are wet. 
Though over-production in 
three or four years is <€x- 
pected, it will be then a case 
of survival of the fittest and 
Walker’s expects to be well 
entrenched by that ‘ 


WHISKY DUTY 


MAY SOON DROP |: 
FROM $5-T0 $3) 


Distillers Confident Events | pid 


in Train to Defeat 
Bootlegging 
WITHIN 60 DAYS 


Chief executives of the principal 
distillery companies in Canada and 
the United States are not i 
so much about the present market” 
ing situation as are share- 
holders, They admit that boo 
ng and faking of s of well- 
mg are Ta , that 
with o hail make it end 
for te makers and ¢ r 
Ds as low . ASK! 


% h ms ’ Ne anc tg TT? Y C OW Ti. 
day to sell, sans tax, at low prices. 
Four Reasons for Cheer 
But still distillers are not worry- 
ing and for the following four. 


reagons: 
ist, they are confident that the 
exigencies of the situation will lead 
the United States Government to 
lower the duty on whi 

gallon to $3 a gallon in 

of getting wih well-matured 
stocks with which to combat illegal 
supplies at a moderate price and 
that this will happen within two 


2nd, that even if 25 per cent of 
the liquor sold to the American 
public does not pay a tax, this 
compares with a situation where 
only half a year ago almost 100 per 
cent of the i ry under prohibi- 
tion did not pay a tax; 

8rd, that a preventive force of 
1,000 men is now. setting 
eliminate as much of this illicit 25 
per cent of illicit pecs as possible; 

4th, that every big entity in the 
business of making or distrib 
liquor from New York C 
clearing present stocks from 
and selling them in order not to 
caught napping with too 
stocks if the duty is 

rae line-up of 


4 
i 


y 
business 
of most of the 
— in Canada 
tates and who h 
well .to : 


nited States but so 1 taxes 
(Continued on Sede fest’ 1) 


Smelters Quarterly Output 
Registers Sharp Advance 


Frem Our Own Correspendent 


MONTREAL—Consolidated Min- 
ing and Smelting Co. of Canada’s 
production of lead, zinc, 
sil a substantial 


made at the annual meeting of 
oe olders by J. J. Warren, pres- 
n “ 2 ; 
. Lead producti 
cent over the for a year 
age, sliver output was tp 12,1 per 
over 


‘ 


Noted 
adsense 2 Ts | 


‘ Good Gains 
Fo 
1988: a. 


Mr. var oe nen ort 4 = 
these lines had the following to say, 


to take up the increased production, 
stocks remain about as they were at 
the end of the . Metal prices are 
mpocwenlly unchanged since the turn 


te 
Pa oar |B 


° the lower 
workings ot the Balliven Mine - 
ues to favorable results.” 

Di re-elected for a two- 
gestae yr! Biayi Beatty, . 
th te enry Joseph, 
jth are ese eae, 
ge a on) saad Ke A at nh 


os 


pees 


How: 


MORE LIBERAL - 


TERMS SEEN 


- ONPRICE BROS. 
Report Gains Credence 
Bowater Has Reached 

: Compromise 
GIVE LARGER EQUITY 
Preferred and Common Stock 


Holders To Do Better — 
Satisfy Opposing 


the offer to be made will be on a 


basis. 
plan, as mentioned in The 
Financial Post two weeks ago, is 
likely to show that a compromise 
reached with: the 


has er- 
mere-Beaverbrook and Duke- 

Power which was in conflict 
with ter interests over 
future control of Price Bros. prop- 


e basis of the old plan, Bo- 
’ ae ee oe 


water’ offered 


rate being reduced from 
per cent. In addition, the preferred 
shareholders would give up the 
net cumulative dividends. 
vide f oy oe of - 
pro or an e ge pre- 
stecks, par or yey, with a 
non-cumulative dividend rate of 5 
per cent. > 
More for Common 
The last offer of Ba 
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Canadian Oil Companies 
Displace Outside Refiners 


$5 


—Drawn for The Financial Post by R. Kael, 
SOME FISHERMEN HAVE ALL THE LUCK, 


Imports of Crude Oil’and Casinghead Gdsoline Raw 


aterials Jump While Imports of Finished Products 
Drop Sharply—Increase Canadian Business Also 
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Canadian 
such as Brantford 


makers of binder twine, 
Cordage Co., 


may be adversely affected to a cer-. 
budget 


tain extent by the\Dominion 
reductions of excise tax on 


a 
of finished binder twine from 3 per 
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UPROAR FORCES 
VITAL CHANGES | 
IN TAX ON-GOLD | 
Result of Week’s Political > 

and Business 
Agitation 
GORDON BUSY 


Report Mine Minister Talked ~~ 
of Resigning Cabinet’. — 
Post in Pro- 

test 


From Our Own Correspondent 
. ore ve oem Dominion 
tax e ame , 

e"This is the result of a week's 
political 
particularly active. 

Denounced by Hon. J. L.. Ral- 
ston, financial critic of the opposi- 
tion, as an ifiable levy, and 
the cause of the nearest 
to a cabinet crisis which 
nett Government has kno the 
forn# of the tax is to be m 
in @ manner which will not dis- 
Se Sh deere 
go ng , nor 
criminately wu producers hand- 
ling low sores, 4 ° 

The precise form of the changes 
has not yet been decided. The gov- 
ernment wilt continue to insist up- 


on geinitt 10,000. of revenue 
from gol ‘Tie 


Highlights 
of the week 
Business Recovery 


How far Canada has gone on the 
road to recovery, and how it af- 
fects all lines of business. An ex- 
tensive and graphically illustrated 

Page 11 


ut will probably be 
content with getting it by way of 
a ee on profits rather 
than as a levy on production. 

Latest word from Ottawa is that 
the tax will apply to all 


old a 
sold to the mint second as 


well as to new gold, 
Nearly Ended in Resignation 
From the political point of view, 
the tax weep mae resulted in the 
tion of Hon. Wesley Gordon, 
inister of es, and brought the 
most frantic protests from the 
Henry government at Toronto. 


Sekine sede ith it, artment 6 Fg 
Wi nor weré” — 
officials it Sa 


the experienced of the des 


' on. And the Henry 
Major C. H. Douglas, Government plainly stated to Ot- 
“social credit,” what he thinks | tawa that the tax made it impos- 
system would do. The Financial| sible for provincial Conservative. — 
Post’s usual unbiased of | candidates to face the electors of 


embarrassment for the 
sees peciunh at dteaualans: | aroteviee © aaiienn cena 
e-wi ace of t dis- a 
pot on of. Whether planning could | ly @ few days previously that 
prevent construction slumps. Will | there wee no tax. oe oe 
the next construction boom consist | Tesign ; line of attack. He ght 
ore 
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Investors’ Index 


City Dairy, Winnipeg, nizes. 
Canadian Industries’ new plant ., 
sess Lakes Paper’s prospects ... 
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Farewell to Arms 
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Reporter has been looking over the 
Sweater situation and so far as he 
can see, there is hardly going to be 
a cuff in a counter-full of sweaters 


this season. 


Everything is sleeve- 


less—and loud cheers for that be- 
cause sweaters have caused more 
slices and dubbed drives on the 
golf course than you can think of. - 


Anyway, the Men's Shop has one of 


the best selections of 


eless 


pullovers that it has been our privi- 
lege to see. White seems the favor- 
ed shade, either plain or with con- 
trasting trim. Domestic and Im- 
ported makes, $2.50 and up. 


WHISKY DUTY 
MAY SOON DROP 
FROM $5 TO $3 
(Continued from page 1) 
are so high in the United States 
that little profit can be made in 
mane nnels, manee ae 
0 can ex 
flow out of, Cenads along the old 
To s. 


arguments are very under- 
le in the United States and 


standab 
it is felt desirable to get as much of | Cjyh 


supplies into taxable channels as 
le even though taxes must be 
reduced to bring that about. There 
are also political reasons to get 
rices down. Scotch and Canadian 
ryes at present carry a 
retail price for an ordinary 26-2/3 
oz. bottle (usually refi to as a 
fifth) in the yarious states from 
$3.50 to $4.10, That is higher than 
in Canada because of the duty 
imposed and a reduction of the duty 
would make the situation more 
favorable. 
Canadian goods are reported by 
returning Canadians to be found in 


practically overx state of the union. 
‘ say that it is not possible to 


THERE 1§ MORE THAN 
MONEY IN A STRONG 
INVESTMENT 


We will be gled to mail investors 


& 
tL. $. JACKSON & CO. 
timivse 
920 BAY STREET, TORONTO 


get all brands of all companies but 
they are sure-to find brands or 
liquors of at least one of the big 
companies, Hiram Walker-Gooder- 
ham & Worts and Distillers Corp.- 
Seagrams. In other words, a lot of 
bottled goods has passed across the 
line es well as the mature liquor 
in barrels to be used in making 
blends, Junior four-year old whisky 
is quoted around $4 a gallon net to 
the Canadian distiller at present, 
The Financial Post: understands. 
Every week carloads of Canadian 
» De Luxe Bourbon rye, G. & 


W. Special and other bottled in bond | 


goods go across the line. 

A temporery let-up in purchases 
now and then is only to be expected. 
Fo}lowing the end of prohibition on 
December 5 new commissions and 
other purchasers stocked up but 
even the state bodies had to be 
financed on a 60-day basis and the 
do not make new purchases until 
funds from sales permit it. Wash- 
ingten, Montana, North. Dakota, 
Pennsylvania, Delaware, Connecti- 
cut, Michigan, Minnesota and Iowa 
are states which’ have recent] 
appointed control boards. Pennsyl- 
vania, for instance, bought - $1,- 
000,060 worth of supplies from one 
Canadian company. at ties up a 
lot. of cash for 60 days but it is 


|| paid eventually and the financing 


requirements become less of a 
burden progressively. 

Thus shareholders have longer 
to wait for results than some of 


|| them anticipated. 


Hinde & Dauch Fear 
New Beer Law’s Effect 


Hinde & Dauch Paper Co. of Canada 
reports output in first quarter of 1934 
greater than for the samé period of 
1938.: Prospects for the remainder of 


yi | the year, however, are not so favorable 


| due to the expectation that sale of 


yi beer by the glass will increase the 


demand for wooden containers by ho- 


’ | tele and restaurants and decrease the 


use of liner board. 


Crown Trust Service 


We serve men and women and their 


families in the 


conservation and 


management of family funds under 
wills and trusts left in our care as 
Executor and Trustee. 


We invite you to call and discuss 
these services, 


Crown Trust Company 


3983 ST. JAMES STREET e MONTREAL 


LET US SERVE YOU 


AG 


AND YOUR FAMILY 
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C.N.R, deficit seererererrere 


Total apenas danaceaenscennes 
Less FOVONUE oc cevecceersere 


* 
. 


, OEemperabie figures tor 


largest single item of government 
expenditure, which is by no means 
yet out of politics, ~~ ; 
f 7 cd s ‘ ~ ‘ 

HIS’ government has t its 

share further to invol 
governments.in actual or possible 
“uncontrollable”. expenditures. It 
has, for instance, put’ the govern- 
ment’s guarantee back of $93,296,000 
of known. liabilities ef government 
or private corporations in addition 
to large additional sums. 
What may ultimately be lost on some 
of these guarantees is beyond con- 
jecture as are the further’ losses that 
will have to be written off our gov-’ 
ernment steamship ventures and our 
government railways. Itis in wastes 
such as these that successive govern- 
ments have brought the taxpayer to 
d 7 


ernments are important. But they 
are not as important as the unwar- 
ranted extension of the whole field 
of government that has gone on 
steadily since the war and which, 
of course, has been ‘much more 
marked in the provincial and muni- 
cipal governments than in the Dom- 
inion government. Step by step, our 
spending bodies have advanced the 
range of their activities. But they 


have never retreated. Not a single . 


activity of government taken up in 
a spirit of carefree recklessness in 
boom days has been thrown over: 
There has been no major co-ordin- 
ation or consolidation of overlapping 
departments. On the other Sand, 
new undertakings have been pro- 
moted. 

Today we aré paying the price. 
We shall continue to pay tomorrow 


and tomorrow. 
* ¢ 


Our Race Against Debt— 


Some Disturbing Figures 
HE Minister of Finance.can at 
least be given credit for candor 

in stating the national deficit. He 

speaks of a deficiency’ on ordinary 
account of $24,100,000. This is what 
finance ministers in the past have 
been inclined to treat as their sur- 


* | plus or their deficit, But it gives no 


consideration to the numerous 
special expenditures, such as those 
now incurred on account of unem- 
ployment relief, or of the deficits on 
the government railways. Mr. 
Rhodes frankly gives the deficit for 
the current year. as $135,200,000. 
This problem of what figure to 
take as the annual surplus or deficit 
of the Dominion government is one 
that has bothered all studénts of 
public finance. The books of the 
a are not set up as the books 
of a piivate corporation would be 
set up. 
= ao o 
R several years The Financial 
Post has made its own annual 
interpretation of the government’s 
surplus or deficit and it has always 
attempted to include all items prop- 
erly chargeable to current account 
but it has excluded all capital ex- 


The minor extravagances of gov- basis 


Hesie 


as 
8 


for 

management of the country during 
the nine years in question. During 
the first five years there were énor- 
mous additions being made to the 


table do not provide an adequate 
comparison of the 


budget 
E. N. Rhodes, Minister of Finance, 
there was included a very able ex- 
position of the monetary_policy that 


| Canada has been pursuing during 


these last few difficult years of de- 
pression. Credit should be given to 
‘Mr, Rhodes aswell as to his leader, 


a B . ‘ 
R. RHODES defends the policy 
of declining to link the Can- 
adian dollar either with sterling or 
with the United States dollar. He 


Footnotes to Ottawa 


An Occasional Department of Comment on the 
Background of Governmental Activities 
in the Nation’s Capital 


Those Provincial Loans 
ONFERENCES between Saskat- 
chewan and the Dominion with 
respect to loans requir 
province this year have been com- 
leted. While no statements have 
een issued, it is believed Saskat- 
chewan will get about $7,000,000, 
The money will go for urban and 
rural relief, about fifty-fifty. The 
province dropped the request for 
money to carry forward road con- 
struction, 

Premier Pattullo, of British Col- 
umbia, arrived to begin discussions 
this week. Advance re s are to 
the effect that Mr. Pattullo “get 


rice 


with $8 millions, This is 
+ $2,500,000 current provin- 
cial deficit; $3,500,000 direct unem- 


he! ployment relief; $2,000,000 relief 


works. 

If Mr. Bennett is in a generous 
mood, Mr. Pattullo will certainly 
suggest another million to be loaned 
to municipalities for their share of 
relief ‘costs. British Columbia’s 

remier is reported to have decided 
© put the issue squarely to Ottawa 
—adequate 
vincial default. coast prov- 
ince is said to be immovably o 
ed to nting Ottawa budge’ 
control in return for money. 

With the regquireménts of two 
of the four provinces totalling $15,- 
000,000 it looks as if Ottawa will be 
fortunate to escape with an in- 
crease in Western loans this year 


_| of $25,000 


wisely. 

It is apparent that the appointment 
of Professor Clark as Deputy Min- 
ister of Finance has been amply 
justified. He is no crank, no purely 
theoretical intellectual, but very 
much. the financial realist. It is prob- 
ably due to his presence in the 
Department of Finance that the last 
two budget speeches have heen the 
first in the history of Canada to dis- 
cuss effectively and adequately the 
monetary policy of the country. 


tors and business generally, and to 
trade; 


“ichete: 


foreign countries the fear of mon- 
opoly of sale for the purpose of 
lling higher prices, 

hile it is too soon to anticipate 
the fate of the bill, it looks as if the 
government is not pressing the sec- 
ond penne with vo tyr 
ministers declare that very litt 
use will be made of it. Wheat will 
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country, judgin the press, 
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Eastern Theatres Income Fell 
Eastern Theatres net earnings 
dropped from $150,487 to $66,969 fn 
1983 as compared with 1932. After de- 
prociaton and time ay erent the 
su was reduc rom 1 to 
$108,902 by the deficit for the year, 


Newsprint Sales 
Help Power Output 
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From ToS 
MONT Bruck Silk Mills a 


nounce the listing of 25,000 addition 

shares of no par value common stock, 
brin the total amount listed u 

to 126,000 shares. Of this additions! 
stock, 21,500 shares were sold to I. J. 
Bruck for cash at a price of $18 a 
share less Dominion and ebec 
transfer taxes. The balance was sold 


ridge and Angas Ltd. 


se 

Roy D: Kerby Appointed 
Manager Toronto Zone 

Roy Kerby, formerly president of 
Dominion Motors, Ltd., .h 
pointed manager of the’ 
for General Motors Products 
Canada, Ltd. Mr.. Kerby joined the 
General Motors organization last 
December as assistant general sales 
manager. 

Mr. Kerby will be located at the 
General Motors buildings, Church and 
Richmond Sts., Toronto. 


Beatty Bros, Purchases ( 
Gould, Shapley Lines 
Beatty Bros. Ltd. announces pur- 
chase of three lines from Gould, Shap- 
ley & Muir Co., of Brantford, and pro- 
duction of new lines will commence at 
once, {The three lines consist of 
“Brantford” windmills, hand and 
power pumps, and grain grinders. The 
patterns and dies, as well as the 
patents, weré bought and have been 
moved to the Fergus plant. 
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~ Phone orders filled on all items 
‘2 Adelaide 8411, 
Simpsens—Street Floor. 


two million people, over 7. 2h must be sold in French 


No one. medium can amply ‘cover the. 
1,454,380 FRENCH readers in this area of 


potential sales opportunity for you. 


And 


you NEED the added strength of the NEW 


a 


The new handy 
80-inch page size 


enables you — at a low cost — to combine the heavy drive of dominating 
space with more frequent, shorter reminding advertisements. 3 


On the handy.80-inch 


page no ad can be “buried”. Greater visibity assures 


greater results. It takes less thaw balf the space to comménd th i 
La Pattie than in the 175-inch ee oo chan: 1 
In La Patrie, your large space might appear on Saturdays, with 66,000 copies . 
circulated in the noon edition and the 11 p.m: late spi endildesstiad fell: 
up with smaller space (but ‘still with “excellent visibility) on weekdays —‘:° 


where, by the 


by the way, citculation is i 
5 days a week for January, February and 


La Patrie cohtains all the news, local, Provincial, 
without. any drastic cutting. -All the feature specialties of @ modern. news- 
paper with the added’ advantage in page makeup made possible by the new. ... 
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and think in FRENCH. ; . who ate adopting new ideas: 
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HIS story is about “Cellophane.”~ It shall be’ told simply and 

T cirectiy For this is a surprisingly important story. “Cellophane,” 

as everybody knows, is a name for a transparent cellulose material 

—a material that is made from spruce. But “Cellophane” is more than 
that. It is a method. This may call for a slight‘elaboration. 

“Cellophane” is used to wrap @ myriad of objects; meats and candies, 


linens, tobaccos, the list is endless, 
dising; @ method of merchandising 


As such it is an agent of merchan- 


» if you will. It has qualities of its 


own; qualities of protection, for instance, and sanitation. Of these we 
will speak later. They are not necessarily exclusively the property of 
“Cellophane.” A -hermetically sealed tin can, for example, will give 
you protection, But a tin can, or a paper bag, or a cardboard box can- 
not give you visibility. And that is the merchandising importance of 
“Cellophane.” An importance as truly significant in its field as were 
the first wobbling flights of those gliders of the Wright brothers at 
Kitty Hawk, in realms of trangportation and‘ communication. 


We offer you the past. We offer 
you the dusty roads and the gro- 
cery stores with the cracker bins 
in the corners. The cat delicately 
stepping on the sawdust on the 
floor. The mounds of candy behind 
the glass cases with the brown 
wooden frames. We offer you-the 
merchandising of that era—in bulk. 

You must remember it. Bulk 
packaging and bulk transporta- 
tion of perishable goods in order 
to save freight. charges, seemed to 
be the utmost. in logic at that 
period. And on the floor, or the 
shelves, there was the waste, the 
drying out, the sdilage, and the 
constant writing-off of losses. And 
the customers. saw only the bins, 
the barrels and the big cardboard 
containers. And they were satis- 
fied. But not for long. 


Packages Appear 

Then. back in the nineties,” men 
began thinking of bigger sales and 
wider markets. Small. packages 
appeared. They sold better. Prod- 
uct after product distributed in 
bulk before, now was launched in 
a package. That started a second 
era of merchandising. And a far 
better one. The crackers now came 
in small boxes instead of the large 
tins and. some of the packages 
were beautiful of themselves. But 
there was one big thing missing. 
Nobody—that is, none of the mer- 
chants—seemed to think much 


about the eventual consumer, the 
customer whose pennies, multiplied 
in the tills, were the only thing 
that gave profit. There was an 
unspoken attitude which was tan- 
tamount to this; the customer has 
to buy; he will run out of towels, 
sor soap, or food, and he will have 
to come to us. It was, in a sense, 
a milder variant of the “public be 
damned” attitude which earned a 
certain American a certain immor- 
tality. 

Not that these merchants thought 
for a moment that they were not 
rendering service. You had a 
ask and it was given to you. The 
fallacy im their reasoning, how- 
ever, lay in the fact that asking 
was necessary. It was only hope 

that the goods would be in stock 
that made the customer ask; there 
was no way she (assuming the sex) 
could tell that the storekeeper had 
exactly what she wan She 
couldn’t see them. And while she 
waited for an order to be filled, 
while she drummed a ditty on the 
counter and her eyes wandered 
about the shop, what, again, did 
she see in that store: of 30 or 40 
years ago. The blank, unpromising 
exteriors of boxes and receptacles 
labelled, it is true, but probably so 
situated that only the far-sighted 
could read. Or many fancy pack- 
ages that did not reveal their con- 
tents. So, if the order were hap- 
pily filled, the customer left, par- 
cel under arm, without having seen 
probably, any other objects (such 
as handkerchiefs, perhaps, or tooth- 
brushes, or a new kind of cake) 
which she might have wanted to 
buy had someone, or something, 
temptingly reminded her. There 
is a moral—or a title—to this part 
of the story and it is as prosaic 
and direct as anything can be. This 
is simply the story of sales that 
have been lost. 


The Customer May Judge 


We may now say, “then came 
‘Cellophane’” — as the movies 


used to say, “came the Dawn”— 
and our only fault, like theirs, will 
be naiveté of expression. “Gello- 
phane” came, , 

Now it may be wise to interpose 
here that we are not yet discussing 
the substance which is galled “Cel- 
lophane,” nor the different kinds 
of “Cellophane,” the moisture- 
proof, for instance, or the coloured. 

e are discussing “Cellophane” as 
a method of merchandising. “Cel- 
lophane,” in other words, as a 
means of visible packaging. The 
parallel between “Cellophane” and 
a glass counter or case is inevitable; 
“Cellophane” is in effect a flexible 
show case. And that means sim- 
ply this: the customer who enters 
a store should be able to see what 
the merchant has to offer. Our 
little tale of sales that have been 
lost need never be repeated. Now 
with the aid of “Cellophane” the 
merchant’s “storehouse 
and the customer may judge at 
once. whether she wants of its 
wares. This use of visible display 
in selling has actually altered mer- 
chandising as profoundly as auto- 
mobiles have affected our mode of 
transportation. It is no waste of 
time to dwell upon it. J 

The ability to see the product 
through its wrapper has engen- 
dered friendliness and familiarity. 
It is, in fact, a follow-up to adver- 
tising. For what better advertis- 
ing is there than the actual display 
of products—a — which news- 
papers, magazines, billboards, can 
only offer in a removed vicarious 
sort of way? As one grows older, 
and perchance wiser, the truth of 
old wives’ tales becomes increas- 
ingly apparent. It would seem 
that truth is so essentially simple 
that only a platitude will express 
it. “Seeing,” we have heard, “is 
believing.” “Cellophane” is the 
seeing of merchandising. 


A New Philosophy of Selling 


You may recall, a short time 
back, that we offered you the past, 
confident you would not want it. 
We offer you now the present and 
the future. The shiny and clean 
stores, and the blankets and the 
baby clothes and the powder puffs 
and the candy and the meats and 
the groceries there to be seen. It 
has been said, and thought, that 
nowadays everything is wrapped in 
“Cellophane.” That is not true. 
But everything wrapped in “Cello- 
phane” is seen, because it is nearly 
always given preferential display. 
These transparent cellulose sheets 
have caused a new philosophy of 
selling and marketing. The scep- 
tic, whose doubting slogan is “show 
me,” has been shown. 

There is still, however, a multi- 
tude of things unsaid. For in- 
stance, we have not told you that 
“Cellophane” also gives efficient 
protection. 

There are two kinds of “Cello- 
phane,” regular “Cellophane” 
(that is, non-moistureproof) and 
moistureproof. These vary in 
thickness and they may or may not 
be coloured. The . moistureproof, 
for instance, is indicated where the 
products—such as cakes or crack- 
ers or tobacco—-are apt to suffer 
if their moisture content be in- 
creased, or for that matter de- 
creased. For moistureproof “Cel- 
lophane” perforce keeps already 
present moisture from escaping. 


Dust and oil, edeurs and grease, 
thumb marks—these are unable to 
touch a product wrapped in “Cello- 
phane.” The cellulose material has, 
in effect, barred the common 
phrase “shop worn.” It is a pro- 
tection that even a hospital will 
respect. And in that uncompro- 
mising protection lies the seed of 
“Cellophane’s” permanence. For 


THE SPRUCE TREE: Canada’s forest slopes are clothed in tremendous wealth of living s 
than any other, to which business is indebted. For spruce is the 


this civilization has learned about 
cleanliness from advertisements 
and now demands it. And it has 
heard too, about freshness and 
hermetic sealing. These “Cello- 
phane” gives. And these are more 
important, if not as readily obvi- 
ous, as its sparkling transparency. 
Now it must be realized that pro- 
tection is the prime function of 
“Cellophane.” t is more impor- 
tant to the public than its value as 
a sales aid. For were visibility all, 
some other product, some other 
system, might replace it. But when 
you have not only the visual facil- 
ities it affords but also the com- 
plete (and mark the word “com- 
lete”) protection it gives, you 
ve a merchandising force that 
was undreamed of a scant dozen or 
more years ago. The tobaccos in 
the country stores in, the Prairie 
Provinces need no longer dry, nor 
the cigarettes actually flame be- 
cause their filling has become so 
powdery. The cakes remain fresh. 
And the linens crisp and clean, 
Thus “Cellophane” becomes more 
than the third of the three steps 
in merchandising — bulk, package, 
visible package—it becomes the 
safeguard of merchandise, an 
agent of protection as effective as 
any = may purchase. Even were 
“Cellophane” not transparent this 
would be sufficient to account in 
good part for its widespread use. 


We may speak now of the tex- 
ture of “Cellophane” for that too 
is of interest. You have seen it 
and handled it. It is welcome to 
the touch, silky and clean. And its 
glitter pleases the eye. A curious 
psychological fact is that the pub- 
lie loves to handle this material, 
likes to twist and tear it, to peer 
through it after removal from the 
package it covered. Jt has a 
sparkle which invites. You have 
seen the bottles it wraps, their 
labels fresh and clean, and the 
whole bright and cheerful gleam- 
ing here and there with unexpected 
highlights. “Cellophane” enhances 
the object it encloses; it adds its 
own luminosity to it, 


J 


Three Successive Packaging 


marking three eras in mer 


without peer. But this is not 
true. For no advertising can popu- 
larize so completely a product if 
there were question as to its effi- 
ciency and integrity. “Cellophane,” 
primarily, sold itself. Because it is 
useful. use it increases sales, 
and protects merchandise, and is 
brilliant and transparent at once. 
No loud-voiced slogans were de- 
manded to consummate its accept- 
ance. 

We have assumed you know 
what “Cellophane” looks like, that 
you have seen it applied to gro- 


These then are the qualities of 
“Cellophane” and the most im- 
portant is protection. And it is 
due to these qualities that “Cello- 

hane” is popular and in demand. 

t is because of them that the to- 

bacco industry, for instance, almost 
entirely uses it as covering for its 
s. It is because them 

that Canada’s meat i Ty uses 
it, and the textile industry, and the 
candy industry. Some have claimed 
that the success of the material 
was due to a superb piece of pub- 
licity, an advertising campaign 


To Use “Cellophane” 
Successfully 


Our work with a great number of manufacturers 
in widely diversified industries has given -us 
invaluable experience in modern merchandising 
and packaging. Perhaps we can help yqu, too, to 
increase your sales through the successful use 
of “Cellophane.” 

As a first step we suggest that you send sam- 
ples of your product to our Package Development 
Department. Here they will be studied and a 
recommendation will be made to you, of the most 
suitable type of package together with full infor- 
mation and an estimate of cost. This service is 
available to you without cost or obligation. 
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“Cellophane” Qu 
Aid Various Industries ~ 


have not yet heard 


From a painting by Albert Cloutier. 
pruce—the tree, more 


ee parent of three generations of packages, 


ceries, cigarettes, etc, It is not 
certain that you know what it is. 
Basically “Cellophane” is the same 
as rayon, differing only in the final 
form which it takes. “Cellophane” 
is cast in the form of sheets while 
rayon is cast in the form of fine 
een Both are made from wood 
pulp. 

Like many of the thi that are 
today as much a part of our living 
as movies and automobiles, the 

rocess of making “Cellophane” 

d an unheralded birth. “Cello- 
phane”! was not found overnight; 
prior to 1900 experiments had been 
carried out in manufacturing 
transparent films for wrappings, 
but it wag not until 1912 that any- 
thing wds evolved reasonably ap- 
ans “Cellophane” as it is 

nown today. And until 1924 there 
“Cellophane” manufac- 
tured outside France. And in 
France it was ensive and used 
only on the most luxurious of iux- 
uries, or for eyepieces of gas 
masks, Which isa fairly complete 
study in contrasts. 


It came, patented and protected, 
to Du Pont in the United States 
in 1923 and Du Pont thought it 
good, But it was not until 1927 
that moistureproof “Cellophane” 
was developed. Du Pont found it 
after 2,000 separate experiments. 


“Cellophane” came to Canada a 
few years ago, patented and pro- 
tected, of course, and Canadian In- 
dustries Limited built a modern 
plant at Shawini Falls, Quebec, 
and there manvfactures it, under 
contract with the Du Pont Cello- 
phane Company, Inc., of the United 
States. 

This, then, is the story of “Cello- 
phane”—the story of what it is 
and what it does. And it is a rare 
story of excellence and ‘success, 
and a pleasantly honest and un- 
apologetic story, good to read in 
a day and time like the present, 
for “Cellophane” is unquestionably 
the greatest stimulus to merchan- 
dising that has been developed in a 
decade or more, 
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Bulk Groceries, Meats and Baked 
Goods, Candies, Tobacco and — 
Textiles Benefit by New 
Merchandising Plan 


Numerous examples are on rec- 
ord of sales increases through the 


Yet one must approach the 
adoption of “Cellophane” with in- 
telligence and understanding. One 
must first accept the fact that 
“Cellophane” does cost slightly 
more than paper bags and some 
other wraps. en, however, 
“Cellophane” has been used to its 
best advantage its initial cost has 
proved to be a profitable invest- 
ment. Here is a test conducte 
with bulk groceries by a progres- 
Rosse det’ tensl betein, took 

isplay or equal periods, fi 
in paper bags, then in “Cellophane” 
bags. To check more closely the 
paper bags were then reverted to 
and later displaced by “Cello- 
phane.” The results of this test are 
irate toil periods 91 Ibs. of 

uring eq s. 0 
bulk goods were sold in paper bags 
as compared with 262 Ibs. in “Cel- 
lophane,” an increase in volume of 
171. lbs., or 188%. 

Now, as to cost. Only 160 paper 
bags were required for the old way 
at a cost of ten cents. 500 “Cello- 
phane” bags were needed at a cost 
of $4.69—yet the increase in gross 
profit, less the cost of bags, was 
95.9% greater through “Cello- 
phane.” 

Here is the answer to the cost 


phane” qualities. The “Cellophane” 
items were grouped attractively 
and displayed in a “See What You 
Buy,” or Cellophane” special de- 
partment, An “island” of glisten- 
ing “Cellophane” bar «os grocer- 
ies is the opposite of the old bin 
me —one uses the sélling 
power of visibility, the other dis- 
regards it. 


Meats Identified and Protected 
The sales of such aes an — 
sausages, picnic s , por 
butts and bacon have also felt the 
uickening touch of “Cellophane.” 
n attractive put-ups of printed 
“Cellophane,” meats have been wel- 
comed by dealers and gladly given 
preferred display space on count- 
ers and in showcases. Near to the 
purchasers’ hands, sales made “on 
impulse” have added to the daily 
sales total. The buying public has 
reacted favourably to being able 
to see the meat product, arene 
that there will be no necessity o 
waiting for the order to be sliced. 
Buyers accustomed to demanding 
products of Government inspected 
abattoirs and packing plants ap- 
preciate the -progf protection 
which goes right into the home, 


Candies Came First 


The confectionery industry. was 
the first to recognize the tremen- 
dous sales value of “Cellophane.” 
In those days “Cellophane” was in 
the early stages of-its development 
and in spite of the fact that im- 
ported “Cellophane” was a _ con- 
stant source of trouble, “Cello- 
phane” did sell more candy. As the 

rice went down and down from 

2.65 a Ib. in 1924 to $1.00 in 1928, 
the field opened up, especially 
when tremendous volume developed 
in direct-wrap 5c and 10¢ units. 
Since then, however, price reduc- 
tions have made the cost of the 
“Cellophane” wrap a negligible 
factor compared with the advan- 
tages which the material gives. In 
candy many of these advantages 
are self-evident. But in many cases 
they have been working steadily 
to increase sales for many years 
before they wére appreciated. 


d|scored a 


The same formula — protection, 
best possible display, impulse sales 
—has been applied to Baked Goods 
and with equal success. A_satis- 
factory volume of new business 
can, and is being secured by ‘sup- 
plying a 
sweet dough 
inviting 
breads in “Cellophane” also have 
tremendous success. 
“Cellophane” has thus opened the 


door to important new fields for 


sales expansion and increased pro- 
fits for every baker. 

A development, too, which offers 
tremendous possibilities for en- 
larged profits, is in the wrapping 
of pies in “Cellophane.” 
aggressive Montreal baker 
increased his pie business by 200% 
with an over-wrap of “Cellophane.” 

A ae OcCollcphene™ an Sw 
tureproof “Cello a 
in 1927. Cakes, which dried out in 
plain transparent “Cellop P 
were kept fresh and moist 
mMoistureproof “Cellophane.” 


Fewer Markdowns in Textiles 
The great department stores of 


Canada and the United States have _ 


proved the testing ground in the 
value of “Cellophane” to the tex- 
tile industry. Here, too, . this 
method of merchandising . has 
proved its value. From general 
experience and from actual com- 
parative tests it\has been shown 


time and again that “Cellophane® et 


reduces. markdowns because 

less soilage; “styles up” merchan- 
dise, enhancing the appearance of 
the product and stimulating sales; 


creates goodwill by assuring clean, - 


sanitary meennes converts 
staple products into gift items; 
increases unit sales through mul- 
tiple packaging of similar or iden- 
tical items and permits the pack- 
aging of related items, such as 


‘ 


~ 


+ 


yr 


bath ensembles; and amen: other > f i 


advantages, simplifies -keep- 


ing and inventory. 
Tobacco Benefits By “Cellophane” 
Protection 


The early and almost universal 
appearance of “Cellophane” upon 

ac ee illustrates a 
striking “Cellophane” feature. Far- 
seeing tobacco manufacturers, anx- © 
ious to place their products in the 
consumers’ hands with the correct ~ 
moisture and flavour content, 
were quick to use “Cellophane.” 
The public, almost immediately 
oe their allegiance to these 
b Smokers from experience; 


grew to know that the “Cellos 9 


hane” wrapped brand was fresh. 
es — ee for a 
a pular selling cigarettes 
in Gusain are sealed in moisture- 
roof “Cellophane.” “Cellophane”. 

s increased smoking enjoyment 
—and contributed to the large in- 
crease in the sales of the to 
industry. Through “Cellophane” 
all the original moisture and 
flavour is poet in the smokers’ 
hands exactly as the manufacturer 
intended, 


The “Cellophane” Division of 
Canadian Industries Limited con- 
templates the publication in “The 
Financial Post” of a series of 
advertisements dealing specifically 
with various industries in which 
“Cellophane” has proven of impor- 
tant sales value. Full information 
regarding any phase of the “Cello- 
phane” question may be obtained 
by writing the “Cellophane” “Divi- 
sion of Canadian Industries Lim- 
ited at Toyonto or Montreal, .— 
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WINNIPEG PASS || Ontario Hydro Holds Lead 9,569.-|| Iter: Pape Plants || SAY MULTIPLETAX ff. (2 | 
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ndholders Also Waive ; , | } | DESP 

Frem Our Own Corresponden | 
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Certain Sinking Fund OF U. 5. DO 


Payments s,s | Loerie sl : al : | 
”“ MONTRE The Big Five in the central electric station industry | baer A Expe a! 
Several Municip 


AY EREST JUNE 1 in Canada show no change in their ra as regards production 
during 1983 in comparison with the returns for 1982. Ontario Hydro : 
very Sold Bond 
. —_————_—-——” 
Exonerate Dairy Corp. Several interesting changes are noted in the aa 
Officials — Direc- central electric station systems in Canada as = 
ine this 
three months of 1982 produced 60,719,000 kw.h. For 1933 
‘effort to settle or postpone pressing | Company, operating four units out of a potential maximum of ten, 
“problems of Dairy Corp, of Canade 00 kw.h., making it the eleventh largest producing 
ee the plan of re-organization for City For the first time in the history of the Canadian. power, industry, 
Dairy, L 
an output in 1933 of 86,971 | 
Ottawa Valley Power Co. and the Huronian Power Co. are two 
boom conditions in the mining industry are winigan, Canada 
g Power Producers 
in the, Dom soot with thelr output 10 “$988 and cor ni Seaton tareaee Deep-sea shipping on the Fraser 
in the Dominion, with their output for corfipara’ igures _Deen-se thine e the Fraser 
i 86 for th be 
2,610,343,123 responding perid of 1983. If the same 
2,509,910,452 
1,673,119,325 


Eerence, Shareholders continues as the principal producer ia the Dominiof, though She 
Id firm in t} 
tors Elected Bureau of a. areeeete aa 
e turned out 00, 
~ and three of its subsidiaries was wah ts bom n. 
i ucer ranks among the 25 largest systems, The 
p Aad, wes cuctiod By substi) Fe wet F i ae of Dominion Steel and Coal Corp., had 
roducers. 
newcomers to the select list of major systems. 
ern Power, West Kootenay Power, Churchill River and Alcoa Power Co. 
is * pene ene the three. months of this year there 
: ri 
” Gat 990,000 ratlo wT taken ig maintained, there 
753,096,910 
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4"%2% Conversion Loan Bonds 
3 Due November ist, 1958 
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é dy & Company 
Wood, Gundy 


86 King St. West, Toronto— Tel. Elgin 4321 
Toronto Montreal Winnipeg a 
Vancouver — New York London, Eng. 


is 
bf 


ssed resolutions submitted to 

em and as a result the interest on 

the Series “B” bonds, which was not 

d on March 1, will be paid before 

une 1.. Dairy Corp. reorganization 

_— had been passed A share- 

- holders and debenture holders the 

wie ng week. Two other subsid- 

* jary situations remain to clean up, 

- bat they do not appeal to share- 
. holders. 

- ‘The new common voting shares 

 ¢reated in 1930 by Supplementary 

’ Letters Patent were not voted at 

_ the meeting and it was stated that 

_ _ they have never been voted at any 

_ meeting. As — of.the opposition 

' to new plans had been built on the 

idea that these shares were created 


; 


» 24 comes 4.034 A 
Te bee 


i 21 eette 4.023 X 
Apr. 20 2... 4.023 ‘ 
Apr. 19 ceccse 4.024 M 


; Despite further a 

; from British Columbia 

' officials that drastix 
lanned for the pr 
olders, Western p 
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Hydro-Electrice Power Commission of Ontario 

Shawinigan Water & Powcr Company; Quebec Power Com- 
pany ; Canadian Light & Power Company 

Canadian-) Electric tion, Ltd. 

Duke-Price Power Company, Ltd. 

Montreal! Light, Heat & Power Cons. ; Montreal! Island Power 


Company 
West Kootenay Power C 
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Withdraw Objections and E ’ 
} ona list of the 27 large 
Dominion 
ecaiaietins made by Beauharnois Light, Heat and Power 
Another forward step in the o 
made in Winnipeg on April 16 when Steam Plant in List 
tial majority. The bondholders also | Seaport Power Co., oe eriaé ne ee a 
the larger p © | arrears 
The 
i ially noted that those power pee the mi 
‘posite teen tae most notable gains in 1933. The systems affected by 
Lees: Genera aeee i Fraser River Shipping Active 
20,292 
rr Mey have been 116 ships in the Port.of New 
3,076,479,311 2,985,187,370 
Expects 
Additional from Banks will be more than 500 vessels by the 
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 t@ give Dairy Corporation better 
control, no further objection was 


_ holders of all classe 


= cumulative 


. words, 


- each share of 8 


on this score. 
Preferred Share For Share 

The scheme of arrangement be- 
tween City Dairy and its share- 
S proposes to 
give one no par value share of non- 
Class “A” preferred 
stock of a new issue in exchange for 
er cent and 7 per 
r value preferred stock 
in the présent company. In other 
$250,000 of 8 per cent pre- 
ferred would be replaced by 2,500 


cent $100 


mo par value preferred and the 


ss $200,000 7 per cent preferred by 


: $4 a share after the yretenre 


4000 no par value preferred Class 


“A.” Under the new arrangement 
there will also be issued 5,000 
_ shares of Class “B” voting common 


stock which will have the ri a . 
oc 
paid, then to $2 a share additional 

im common with shares of Class 


' “A” stock end then to $4 a share 


' possible, the Class “A’ 


for Class “3” stock alone. In other 
words, if future earnings make it 

preferred 
may at the maximum 


ay $6 arid 
~ the Class “B” preferred sti a share. 


Of 5,000 shares of Class “B” com- 
mon stock, no par value, 3,000 
shares take the place of 15,743 out 
of 18,743 shares of no par value 
common stock of the present 


_ company. — 


The situation can best be shown 


by the following three tables, 
- showing respectively, the capital- 
_ Szation of the company as at pres- 


or $100 ee 
ae 


6% Ist mtge. bonds 
’ No par ci. A pref. non- 


ent, the proposed capitalization 
assented to by shareholders and 


bondholders and the basis of ex- 


e: 
Old 


: Authorized Issued 
6% Ist mtge. bonds ,. eewene eease 


Com., no par shs 
TAll owned by Dairy Cor. 20f which 
0,000 was outstanding at end of 1932. 
New Capitalization 
Authorized 
«+ $1,000,000 


Issued 
$450,000 


cum., non-voting shs. 
part.* 4,500 4,500 


5,000 3,000 


*Participating feature {s that after pre- 
ferred stock pay $4 B common then has 
right to $4 a share in further distribution, 

both share alike in next $2 a share earn- 
and then class B can take further dis- 
tribution of $4 a share. 
Exchange Basis 

Old. preferred is exchanged for class A 

mew share for share. 15,000 shares old com- 


Common shs. ....+, 


"mon is exchanged for 3,000 class B. Bonds 


mged but two years sinking funds 


No Wrong Doing Alleged 
In order to understand the situa- 


' tion of the 18,743 no par value 


i) time Dairy Corporation of Canada 
= Ft control, 15,000 of these City 
_ iry shares 


aod 


Mead 


it may be said that at the 


“change for 3,000 fully paid common 
; e for 3, y paid common 
shares of $100 par value of the 


- former City Dairy; 3,000 shares 


_for the consideration of $100,000 


ss le by 1,000 shares of 6 per 
oF 


erred stock of Dairy Cor- 
tion and 743 of such shares for 
consideration of $23,005. It is 


_ mow proposed to cancel the 3,000 


traordinary 


ompany 
Winnipeg Electric Company and Manitoba Power Company .. 


Canada Northern Power Corporation 
Alcoa Power Company, Ltd. 


660,905,059 
479,418,393 
474,653,410 
455,089,497 


British Columbia Power Corporation ; Vancouver Island Sys- 


tem ; Mainland System ; Kamloops System 


Beauharnois Light, Heat & Power Company 
Canadian Niagara Power Corporation 
Winnipeg Hydro-Electric System 

Abitibi Electric Development Co.,Ltd. ...... 


James Maclaren Company, Ltd. .........+0. 


Nova Scotia Power Commission 
Churchill River Power Company, Ltd. 
Great Lakes Power Company 

Southern Canada Power Company 
Price Brothers & Company 

Ottawa Valley Power Company 

Cc Power Company 


Huronian Power Company, Ltd. ........++« 
Seaboard 


Company 
Ontario and Minnesota Power Ca. 
East Kootenay Power Company, Ltd. .°. 


eeeeeeeeeeeeees 


COCO ee eee tee 


204,282,001 
176,874,750 
158,560,449 
187,334,650 


eee eee eweneeee 


86,175,881 
101,604,200 
70,688,530 


Electric Energy Exports _ 
Register Sharp Gain in ’33 


From Our Own Correspondent 


MONTREAL—A _ marked in- 
crease in the export of power by 
Ontario Hydro, Cedar Rapids Mfg. 
and Power Co,, and Canadian 
Niagara Co. brought the aggregate 
export of electrical energy from 
Canada to the United States from 
ae to 989,364,131-kw.h. in 

An examination of the returns 
prepared by the Dominion Bureau 
of Statistics shows that surplus 
power exported last year by On- 
tario Hydro amounted to 82,783,- 
481 kw.h. This represents an ex- 
increase over 1932 
when only 219,385* kwh, were 
transmitted to the United States 


0| by the same agency. Cedar Rapids 


KILOWATT HO 


Ontario Hydro-Elettric Power Commission of Ontario 


Do., (Surplus) 


Cedars Rapids Manufacturing and Power Co., 


Canadian Niagara 
Do., (Surplus) 
Ontario and Minnesota Power Company 


Mfg. and Power, a subsidiary of 
Montreal Light, Heat and Power 
Co., practically doubled its exports 
last year, while Canadian Niagara 
reported an increase of approxi- 
mately 75 per cent. 


Other companies permitted to ex- 
port power to the United States 
did not report any material change 
in their position last year, It is 
noted, however, that the Interna- 
tfonal Railway Co. did not export 
any energy in 1933, whereas in 
1932. about 210,000 kw.h. were re- 
ported as having been exported. 

Comparative statistics on ex- 
ports of energy from Canada to 
re United States in 1938 and 1932 

ollow: 


RS EXPORTED 
1933 
348,241,500 
82,783,408 
334,128,741 
188,646,789 
495,300 


1932 
350,019,900 
219,385 
180,076,312 
103,049,092 


15,306 
13,329,550 


Ltd, crccocecss 


Maine and New Brunswick Electric Power Co. .......+-++s+ 


British Columbia Electric Company 
Northport Power and Light Company 
Maritime Electric Company 

Sherbrooke Railway and Power Company 
Northern B. C. Power Company 

Fraser Companies, Ltd. 


Pater, Ballamy Oa. oiccbcdcccevecnbtsconeeces 
Detroit and Windsor Subway Co. ..,..-++ss+: 


42,210 
5,803,400 


eee eee eeeeteee 
eet Pewee eeeeee 


989,364,131 667,880,085 


_—_—— SSeS 


shares paid for by $100,000 prefer- 
ence stock of Dairy Corp., and to 
return the preference stock to 
Dairy Corp. treasury. 

A. E. Hoskin, K.C., leading Win- 
nipeg barrister, stated on behalf of 
his -clients that absolutely no 
charges of fraud or intentional 
wrongdoing were made against any 
of the directors or against; Dairy 
Corporation. The principal com- 

laint in the action bronght on 

ehalf of the 7 per cent preference 
shareholders was that certain 
changes had been made in the 
capital structure of City Dairy 
without meetings of the preferred 
shareholders being called to con- 
sider these changes and that certain 


dividends had been paid out of 
capital. Information obtained after 
starting of the action showed that 
the dividends had not been paid 
out of capital. The new changes in 
the capital structure of the com- 
pany adjusted matters on a very 
satisfactory basis. It was known 
to everyone that the capital struc- 
ture had to be drastically re- 
adjusted to meet present conditions 
and the present scheme met the 
approval of all interests concerned 
in the negotiation. 

In the event of liquidation of the 
company or distribution of its 
assets, holders of Class “A” shares 
will have the right to $50 a share 
and priority to payment upon -the 


500,000 h.p. 


The Nova Scotia Government 
rovincial 


$1 | Proposes to amend the 


*Before allowing for depreciation 

Working Capital Deficit 
Current liabilities are shown at 
$67,101, current assets at $3,829, leav- 
oak ate working capital deficiency of 


If revenues continue op the basis 
of the 1983 basis of about ,000 per 
annum, the committee estimates that 
about $30,000 can be paid in 1984 on 
the tax liens of $48,213. Over two 
thirds of leases expire‘on April 30, 
however, and more concessions may 
have to be made for renewals, it is 
stated. The building is about 80 
per cent occupied, and a campaign 
is being employed to secure tenants. 
Directors fees are high, the report 
states, because of the number of re- 
organization meetings held last year, 
and consequent high travelling 
expenses. 

y writing down par value of the 
common stock from $500,000 to $50,- 
000, a capital surplus of $450,000 was 
created by the reorganization. This 
will save $450 yearly in stock taxa- 
tion. It is proposed to use the capital 
surplus to write off: deficit, $96,966; 
discount on original sale of bonds 
$75,000; alterations ‘and repairs, 
—— land $89,480; buildings $178,- 


Class “B” shares, then the Class 

“B” shares that have the right to 

$50 a share and any balance would 
be distributed among the share- 

holders of both classes in the pro- 
ortion of the shares respectively 
eld by them. 

“A” Elects Two Directors 

Holders of:.Ciass “A”. shares 
will have the right at the annual 
meeting to elect two members of 
the Board of Directors if the board 
does not exceed seven, or three if 
it exceeds seven directors, but the 
shareholders shall not. be entitled to 
attend or vote at any other meet- 
ing of the shareholders. 

e remaining 2,000 Class “B” 
shares remain available for issue 
and allotment by the directors at a 
consideration of not less than $25 a 
share, payable in cash. Class “A” 
shareholders in such event, will be 
given the privilege of purchasing 
45 out of each 100 shares at price 
terms fixed. 

The total consideration forming 
the basis for the issue of the no 
par value new shares is set at $300,- 
000, the halance to be distributable 
surplus. 

Bondholders Waive Sinking Fund 

The bondholders ata meeting in 
the Royal Trust Company Offices 
in Winnipeg on April-16 passed a 
resolution waiving the default that 
occurred under the trust deed dated 
June 30, 1928, and the supplement- 
ary. trust. deed dated Sivcaare 5, 
1930, securing said bonds, by the 
non-payment of interest on Match 
1, 1934, and permitting the board to 
postpone payment until June 1, 
1984, or earlier if the directors see 
fit-to waive the non-payment of the 
sinking fund payments on March 1, 
1934 and 1935, and those due on 
June 1, 1934 and 1935. Payments 
of interest and sinking fund must 
be, paid before dividends can be 
paid. 

The new board of directors con- 
sists of R. J. L. Ball, General 
Manager, J. A. Caulder, President, 

| Harry Strange, of Veteran Press, 
| Ltd.. Wm. E. Milner, general man- 
‘ager, Western Life Assurance Co., 
| Douglas H. Ross, general manager 
Traders Finance Corp., and E. 

Kneeland, well known grain man 
eos President of Kneeland Grain 

0. ‘ 


P 
revenue corporation act in order 
that it oer loey one-eighth of one 
per cent on the paid-up capital of 
all companies having a capital 
es $5,000 or more. 

ks, trust, loan and finance 
companies will,be called upon to 
pay an increase in their 
taxes as will also public 
com 
of 
an 


utility 


ectricity for lighting purposes 

telephone companies. The 
cable, tram, gas, railways and ex- 
pee companies are not affected. 

e new measure is designed to 
take into account company reserves 
as well as paid = capital. 

Audited statenfents of earnings 
will in future be required from 
all companies ee a capitaliza- 
tion of more than $5,000. The new 
law will also affect non-incorpor- 
ated companies such as partner- 
ships, which class does not at pres- 
ent come within the provisions of 
the corporation tax. 

Where the capitalization of the 
company is not more than $10,000 
the minimum tax will be $10; it 
will be $25 from $10,000 to $25,000 
and it will be $50 from $25,000 to 
$50,000. It is expected that these 
provisions of the bill will draw to 
the provincial treasury $90,000. No 

ar value stock is included in the 
evy. 


C.1. L. TO ERECT 
POWDER PLANT 
FOR MANITOBA 


Canadian Industries Select 
East Selkirk For Lat- 
est Venture 


From Our Own Correspondent 

MONTREAL — Canadian Indus- 
tries announces that a new plant 
will be established at East Selkirk, 
Man., for the manufacture of com- 
mercial high explosives. 

It was planned to go ahead with 
the erection of this plant several 
years ago, but due to the depres- 
sion the project was shelved. Pro- 
gress in the development of mining 
activities in the middle west since 
then has led Canadian Industries 
board of directors to sanction pro- 
comee with construction of the 
unit. 


Will Cost $225,000 
Costing $225,000, the factory, 


which will be the fourth of its kind |. 


in Canada, will provide employ- 
ment for about 25 men at the out- 
set, with the probability that the 
personnel will be increased if de- 
a in the area served justifies 


In commemoration of a name as- 
sociated with the early history of 
the explosives industry in Canada, 
the new plant will be called “Brain- 
erd Works” after Dr. Thomas 
Brainerd, who was one of the pion- 
eering powder makers of the Do- 
minion and a party to the forma- 
tion of the present Canadian In- 
dustries organization. 


St. Boniface Receipts Higher 

In all the main classes except 
swine, livestock receipts at the St. 
Boniface stock yards in the first 
quarter of the year showed increases 


*| over the similar three-month period 


of 1933, as folows: Cattle, 57,713, 
(36,417 in 1983); calves, 12,972, 
(7,940); hogs, 125,970, (149,616); 
sheep, 40,881, (39,494) and horses, 


1Za- | Bato 


annual | basi 
ies which are distributors | not increased in th 


OUR WEEKLY LETTER 


Contains an analysis of 


THE STEEL COMPANY 


OF CANADA, LIMITED 
Copies on request , 


ntly be $750 on 
staona it have 
e e or 


It is objected that there is no just 
reason why the first five stores 
of a group of 15 should poy $20 
each and the last five $100 each. 
One Nova Scotian objector says 
that on the same basis a munici- 
pality might just as reasonably 
evy one tax on the first ten feet 
frontage of a man’s lot and a high- 
er figure on the next ten feet front- 
age and soon. . 


Is Multiple Feature Valuable? 

It is recognized that taxation 
authorities can tax whoever and 
whatsoever and howsoever they 
like so long as jurisdictions of com- 
petipg tax authorities do not over- 
ap’ The ultimate appeal is to com- 
mon sense and sense of justice of 
governments,. legislators and be- 
hind them the electors. It is said 
on the part‘of the governments 
that the multiple feature of chain 
stores is generally regarded as of 
value, that it gives buying power 
and therefore lower prices than 
individual stores can command and 
that as the government must have 


Ottawa, Ont. 
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- Montreal Curb Market 


PITFIELD, MATHEWSON & CO. 


Montreal Stock Exchange 
235 St. James Street West, Montreal MA. 9121 
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Abitibi Power & Paper 
Company, Limited 
TORONTO, ONT. 


Owning and operating mills at 


Sault Ste. Marie, Ont. 
Iroquois Falls, Ont. 
Smooth Rock Falls, Ont. 
Fort William, Ont. 


Daily Capacity 2,200 Tons Newsprint 
Groundwood Pulp 
High Grade Bleached Sulphite Pulp 


News Sulphite Pulp 


Tlopay’s driving conditions put a— [aay 


terrific strain on tires.. That is why you 
need the strongest and safest .. . Firestone, 
with their Safe-T-Locked cords. In this 
patented construction every part of the 
tire ‘body is welded together with pure 
rubber so thateverything moves as a single 
unit eliminating internal friction ... the 
greatest enemy of tire life. For this 
reason alone it pays to buy FIRESTONE, 
but in addition you get 


All These Extra Values 
At No Extra Cost cece 


58% Lenger 
Flexing Life — 
As a result of protection 


against friction, the 
cords in a Firestone Tire 


have 58% longer flexing 
life. 
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Corporation Bonds 

Significant of the « 
corporation bond ma 
of $6,000,000 of Ma 
bonds is being talked abg 
an issue of some $3, 
John Drydock bond 
Dominion subsidy is ex 

Gains among corpor: 
were marked by an adva 
struction issues. Cana 
ers 6’s of 1947 gained 
to 63 bid: Gypsum, L 
1948 were 2% points hig 
Among paper company 
tibi 5’s of 1953 added 2 
45 bid; Consolidated Pa 
1961 were up 2% to 24 
Smith 5%4’s of 195 
points to 98%. Canada 
6’s of 1941 added 1% fr 
gain of seven full poir 
ago, finishing at 33% b 


New Canadian Golf 
ciation Book of Ruilg 
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and FORGAN GOLF C 
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FISHING TACK 


Established 80 years in ¢ 
we stock from the chea 
the best. ‘Largest ‘ 
in Canada to select 

& W. expert serv 
you. You’ are invited t 
in and enjoy yours« 


over the new Flies 4 


and thousands of it« 
anglers. 


Repairs to, all mak 
and Reels. Rods ma 
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nymphs and spinner 
satisfaction come | 


ALL. &W. SPO 


229 Bay St., To 
Telephone ELgi: 


The Two Extra Cord 
Plies under the tread in 
Firestone Tires make 


them safe at any speed. 


Non Skid Wear 


Contracted for .. 400,000 h.p. 8,406, (1,809). 


A lready Contracted for — 
400,000 HorsE-POWER 


——- Licut, Heat anp Power Company is now 
delivering power under long term contracts to The 
Hydro-Electric Power Commission of Ontario and Montreal 
Light, Heat and Power Consolidated, the latter being closely 
associated with the management of the Company. 
Estimated earnings from these contracts alone will, by De- 
cember 3l1st, 1935, amount to $2,737,000—or over $500,000 
in excess of total Series “A” bond interest requirements, 

” These bonds are a first fixed and specificchargeon the Company's 
properties and rights, and on its two above-named contracts. 


BEAUHARNOIS LIGHT, HEAT & POWER COMPANY 
First Mortgage Sinking Fund Bonds 
54% | “A”, due January let, 1973 

\ PRICE: ».++toyidd cbeul 5.66%  ~ 


> ae 
_ NESBITT, THOMSON & COMPANY LIMITED 
é. 355 St. James Street West, Montreal, P.Q. 
y  Brenches in oll the principe! eletbs of Canadé 
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> 
Gross earn. ... 378,908 
Oper. exps.... ‘63,839 
get earn. .... - 116,169 
March 31: ; 
Gross earn. ... 1,111,886 
Oper, exps.... 397,963 


Net earn, .... 713,933 
Decrease, 


wei938 «Deer, 
224861 
301,687 
$76,176 


629,143 


984 - 1933 

688,295 766,775 

+ 424,916 488,323 

+ 268,370 278,462 
ended . 
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Grose revenue ...... 1,047.1 
1,408 : 
enterprise | 


Oper. €xpenses 44-00% 


a er 841,272 344,208 
Gross Tevenve ...s005 
Oper. expenses 


Net revenue errerenee 
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BONDS STABLE 
DESPITE DECLINE 
OF U. S. DOLLAR 


New Issues Expected and 
Several Municipalities 
Sold Bon 


Gilt-edged Canadian bonds con- 


tinued to hold firm in the week end- | +#* 


ed April 24. 
Western provincial bonds were 
featureless. 
Corporation bonds remained jin a 


‘firm but selective state, with gains 


confined chiefly to lower priced is- 
gues. 

Persistence of the premium on 
American funds brought only slight 
relaxation of recent Bains in 
edged issues. The Financial Post's 
average yield held near its low 

int for 1934, also the lowest yield 
Cals since 1914, in < quiet market. 


The trend of yields on gilt-edged |}... 


bonds, the reserve of prices, is 
shown below: 
Yield on Seven Bi rade 

— Canadian Bonds — : 
Apr. ~* coarse 4.034 
a. 31 cae 
Apr. odeee Apr. 
Apr. Mar. 

Despite further announcements 
from British Columbia government 


A 18 4 oa 
r. eeeece - 

Apr. 

Apr. 


officials that drastic things may be | in 


planned for the proyince’s’ bond- 
holders, Western provincial issues 
remained at about the same levels 
as in the preceding week. The B.C. 
medicine may be inoculating these 
issues against the scare. 


Corporation Bonds Firm 

Significant of the strength of the 
eorporation bond market, an issue 
of $6,000,000 of Maclaren-Quebec 
bonds is being me TY eo. And 
an issue of some $3,000, of St. 
John Drydock bonds, secured by 
Dominion subsidy is expected. 

Gains among corporation bonds 
were marked by an advance in con- 
struction issues. Canadian Vick- 
ers 6’s of 1947 gained four points 
to 63 bid. Gypsum, Lime 5%’s of 
1948 were 2% points higher at 76%. 
Among paper company bonds, Abi- 
tibi 5’s of 1953 ed 2% points at 
45 bid; Consolidated pore 544’s of 
1961 were up 2% to 244%; Howard 
Smith 5%’s of 1953 firmed 1% 
points to 98%. Canada Steamships 
6's of 1941 added 1% points to the 
gain of seven full points a week 
ago, finishing at 33% bid. 


CHANGES IN 
GOLF RULES 


New Canadian Golf Asso- 
ciation Book of Rules now 
ready. Come in and get 
one. 


Our range of MACGREGOR 
and AN GOLF CLUBS 
covers the new features 
such as True Whip, Toe weight 
impact balanced. Beginners 
specially taken care of with 
instructions. 


FISHING TACKLE 


Established 80 years in Canada, 
we stock from the cheapest to 
the best. ‘Largest assortment 
in Canada to select from. A. L. 
& W. expert service to help 
you. You' are invited to. come 
in and enjoy yourself looking 
over the new Flies, Rods, Reels 
and thousands of items for the 
anglers. 


Repairs to, all makes of Rods 
and Reels. Rods made to order. 
Flies tied to order. See the new 
nymphs and spinner flies, For 
satisfaction come to 


A.L. &W. SPORTS 


229 Bay St., Toronto 
Telephone ELgin 3221 


147.0 
153.7 
152.2 


156.3 
es \ 165.2 
+» 1142 12.2 16.6 162.4 
and low of years from 1929 to 1988 


*High 
piled from figures issued by Dominion Bureau of Sta’ 


Om page one. 


Steck Position Strong 
ONSERVATIVE and experi- 
enced brokers fee) that there is 

great strength in the underlyi 
situation of the present stoc 
market except for the very high 
y mini 


. ; 
shares. They shales atag 


deal of this strength is due to 
United States money’ conting into 
Canada and that it is a vulnerable 
position because of the possibility 
of withdrawal of such funds in @ 
critical time. 

The greatest strength of the 
position is that there is & larger 
prepertion of cash buying than ever 

the experience of the exchange. 
A number of leading brokers re- 
port. that the amount of stock held 
on margin in proportion to the total 
purchases is much less than it used 
to be. Some of them report that 
not 10 per cént of the stock, which 
they have been buying has been 
bought on margin. hat means 
that the brokers are in a very 


strong position with reference to long 


the business they are carrying on 
their books and that a great deal 
of the buying is of an investment 
nature. People are holding shares 
either for income or for long term 
apprecigtion. Under present con- 
ditions there is little short selling 
to form a cushion to the market in 
case of liquidation by holders after 
some surprise event such as the 
recent taxation on gold output. 


Loblaw Sales Volume Gaining 


OBLAW GROCETERIAS sales/ Ford 


during the current fiscal year 
for the first forty weeks ended 
March 10, 1934, were $11,181,680 
as compared with $10,827,143 for 
the same period in the previous 
fiscal year. : 
Sales for the four week period 
ended March 10, 1934, were $1,264,- 
675 as compared with $1,054,884 for 


CANADA NORTHERN 
SETS NEW 
IN FIRST QUARTER 


Income and Output Move 
Forward — Customers 
Increase 


From Our 

MONTREAL Worther 
tial growth is recorded by Canada 
Northern Power Corp., returns for 
March showing an increase in gross 
income of over 11 per cent over last 

ear, while power production estab- 
ished a new high record. 

. Gross revenue for the month 
amounted to $327,442, an increase 
of $93,873 over the corresponding 
month of last year. Operating ex- 
penses were $17,245 _above those 
reported in 1933, leaving net earn- 
ings of $217,855 as against $201,227 
in March last year. 

For the first qua of the cur- 
rent year Canada Northern Power’s 
gross income amounted to $995,254, 
a gain of $97,603 over that for the 
same périod in 1933. Operating 
expenses increased from $270,604 
to $314,443, leaving net operating 
income of $680,811, or $53,764 
larger than in the first quarter of 
last year. 


Output Sets Record 


Canada Northern Power’s output 
for the first three months of 1934 
totalled 124,806,773 kw.h., an in- 
erease of 8 per cent over the output 
for the corresponding quarter last 
year. During last March the com- 
pany produced . 43,100,359 kw.h., 
constituting a record figure and 


SERVING ALL CANADA | 


Forest and farm land, waterfall and mine, 
these-hold Canada's basic wealth. The 
Royal Bank believes in the proper develop- 
_ ment of these resources, its services ore 
evailable to encourage sound industrial 
enterprise In every part of the Dominion. 
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241.9 
27.3 
168.6 118.6 
148.5 128.8 
141.8 128.5 
166.7 183.1 

eo ee ee 
inclusive are based on weekly figures. Com- 

tistics. See also Stock Market Indi- 
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the same period in the previous 
fiscal year. “se 
Net profits for forty weeks in the 
current fiscal jee were as 
as compared $660,504 for 
same period in the previous fiscal 
year. { 
Net, profits for the four week 
riod ended March 10, 1934, were 
63,177 as compared with $62,488 
for the same period in the previous 
fiscal year. 


» 


Ford Expands Outside Canada 

VY ALLACE R. CAMPBELL, 

president of the Ford Motor 
Co. of Canada, announces that there 
will be expansion of manufacturing 
facilities of the affiliated com- 
—— Ford Manufacturing Co., 

ty., Ltd., at Geelong, A 
and Ford Motor Co., of South 
Africa, Ltd. at Port Elizabeth, 
South Africa. 

Total expenditures in the con- 
struction of buildings to house 
additional plant facilities at Gee- 
and Port Elizabeth will 
oneeceate $200,000. 

t Geelong, work has been 
started on construction of two 
additional bays to the manufac- 
turing building where bodies and 
other Ford parts are fabricated. 
The extension will provide approxi- 
mately 32,000 additional square 
feet of manufacturing e, re- 
uired to meet the increased 
emand for Ford cars and trucks 
in Australia. 
At Port Elizabeth, where a new 
plant was completed only in 
1930, two additional bays are bei 
constructed now to provide 12, 
additional square feet for body 
assembly operations. The added 
space is necessitated by the tre- 
mendous improvement in the vol- 
ume of Ford business in the terri- 
tory served by the South African 
company. 


8,605,079 kw.h. in excess of the out- 
put for March of 1933. _ . 
The number of customers served 
by the company as at the end of 
arch last ee 13,550. This 
compares with 12,599 at the same 
time last year. 
Northern Quebec Power Co., an 
sporting subsidiary of Canada 
orthern Power, recently secured 
a life-of-mine contract for a block 
of power for the e Gold 
i Teck-Hughes 


Mine, . controlled 

ones Mines, which Cevaloping a 
arge pro a urlamaque 
Tomublp pe orthern Quebec, 


Twin City Turns Loss 
To Gain First Quarter 
Twin City Rapid Transit Co. 
registers a happy change in the 
first quarter, of 1934 in that net 
income was $256,681 as compared 
with a net loss ef $20,964 for the 
same quarter of 1933, Gross rev- 
enue wds up 5.93 per cent to $2,- 
344,796, operating expenses down 
9.89 per cent to $1,592,465, and as 
a result of these twin ee 
ments net revenue increa 68.64 
per cent to $752,331. As fixed 
charges and taxes had only in- 
creased 6.12 per cent to $495,650, 
this was suffieient to change the 
loss “of last year’s first quarter to 
a profit this year. 


P. E. I. Calls for Tenders 
On $300,000 of 4% Bonds 


Province of Prince Edward Island 
is calling tenders up. to noon May 1 
for $300,000 of four per cent bonds in 
10 and 20-year maturities, W. J. P. 
Macmillan, provincial treasurer ad- 
vises The Financial Post. Purpose is 
“to fund certain expenditures.” 

Bonds will be dated May 1, 1934; 
will be issued in denominations of 
$1,000, or to suit buyer; will be pay- 
able at Toronto, Montreal and Char- 
lottetown; and will carry’an annual 
sinking fund of three per cent. Total 
debenture debt of the island province 
is $4,054,000 including the proposed 
issue, against which sinking funds 
have been accumulated of $758,707, it 
is stated. ~ - ; 


Bond Sales 
oI yy lLEE——===== 


\ Joliette 
City of Joliette, Que., has sold $51,- 
900 of 4% per cent, 15-year serial 
bonds to Gairdner & Co. at 97.326, a 
cost basis to the city of about 4.90 per 
cent. Bids were: 


Gairdner & Co. ....-sccccsveccsees 97.826 
Credit Anglo-Frangais ..... erecere 96.77 
LaFlamme & Co. ...,..++ esccveces 06.52 
L. G. Beaubien & Co. 96.13 


Town of Penetanguishene, Ont., has 
sold $20,000 of 5% per cent, 10-install- 
ment bonds, guaranteed by the county 
of Simcoe, to N. J. Robinson & Co. and 
W. M. Macdonald & Co. at 99%, a cost 
basis of about 5.61 per cent. Bids 
were: 


N. J. Robinson & Co. F 
Macdonald & Co. ......eseeceeee 

Dominion Securities Corp. ...) 

J. L. Graham a CMe veteates { eeece *98.26 


*Asked for option. 
Gloucester 
Gloucester, N.B., has sold $100,000 
of 5% per cent, 16-year bonds to the 


Provincial Bank of Canada and an un- 
named Montreal bank at 95. 


Charlottetown 
City of Charlottetown, P.E.I., has 
sold $187,000 4% per cent, 20-year 
sinking fund debentures to Dominion 
Securities Corporation at ‘101.27, 
cost basis to the city of about 4.40 per 
cent. Bids were: ~~ ' 


Securities Corp. o+++>-+« 101.27 
wa. eeeerreoree 


Bank 
Co. eerererrererere 99.564 
vue hs Go. re eeooregeoeooe® seit 


I Cor ls ween ereerree 
oTueee oe 


Goderich 
Town of Goderich, Ont., has sold 


$1000 of five nt, 10- de- 
bentures. te local” Cates 100, 


5! We. Devin A 6 
Wabasso 


Week 1 1988 
gees. pastime tate 
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_OF $1,250,000 


Roman Catholic 
Bonds: 


the Diocese. A. E. Ames 
have purchased $650,000 
bonds, and have obtained an op 
on the remaining $600,000. 


Details of Issue 

Details of the issue follow: 

Phang one Roman Catholic Diocese of Lon- 
» Ont. 

Amount—Authorized $2,500,000; to be is- 

sued in series A $1,500,000. 
| Dates—To be dated Jan. 2, 1934; maturing 
Jan. 2, 1954. * 

Security—Firs on various pro- 
perties in and ee teen, Ont., to be 
secured by deed of trust. 

Fund— Jan. 


Annual, commencing 
2, 1936, sufficient to retire all series A bonds 
by maturity. The Diocese has the right to 
anticipate the annual requirements. 
Additional be 
value of 60 per cent of properties. acquired 
or buildings erected after Jan, 2, 1934. 
Approval—Offering is made gubject to: 
approval! by solicitors for Mi. E. on & Co. 
and the Diocese; receipt of valuation report 
and auditor’s report, the two latter being 


available. ‘ 
Offering — $1,250,000 of series A bonds, 

bearing 5 per cent interest, by A. E. Ames 

& Co., at 99, yielding 6.08 per cent. 


B. C. CONVERSION 
WHEN UNDERTAKEN 
MAY BE COERCIVE 


From Our Own Correspondent 

VANCOUVER. — In a_ frank 
statement, attorney-general Gord- 
on Sloan, of British Columbia, has 
announced that British Columbia 
would close its courts to — 
bondholders, who did not accept t 
offer of the provincial govern- 
ment regarding conversion of bonds 
at a lower rate of interest under 
authority of the Revenue Act. 

He disclosed the psychology of 
the new government's programme 
wee he said Ber cad two ones 
always living o e taxpayer— 
very poor and the very rich; the 
former receiving scrip and the lat- 
ter coupons. We would have much 
happier times if we could eliminate 


both, 

Mr. Sloan said that holders of 
British Columbia bonds would be 
asked to exchange their securities 
for bonds bearing a lower rate of 
interest or cash. He added, how- 
ever, that the government had not 
decided when to exercise this 
power. No one wished to violate 
he sanctity of contracts, he said, 
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Curtiss-Reid Airways 
Will Surrender Charter 
From Our Own Correspondent 

MONTREAL, — Curtiss-Reid Air- 
ways, Ltd., has made application to 
the Setretary of State for leave to 
surrender its charter. 

This company came into being a 
few years back for the purpose of 
manufacturing the Reid Rambler fly- 
ing machine. The company also held 
the sales agencies in Eastern Canada 
for Curtiss-Robbins and Sikorsky 
planes, and sole Canadian agency for 
Blackburn -Blackbird English  all- 
metal machine. A manufacturing 
plant was established near Montreal. 

In 1982 the assets gf the company 
Were taken over by the Montreal Air- 
craft Industries, Ltd., the old share- 
holders receiving stock in the new 
company on the basis of one new no 
par value tommon share for each pre- 
ferred share and one new share for 
each 40 shares of the old common 
stock outstanding. 


U. K. Duty on Paper 
Helps Canadian Mills 


From Our Own Correspondent 

MONTREAL.—The British Govern- 
ment has put into force new import 
duty regulations covering the im- 
portation of foreign paper and board 
made from paper or pulp. The new 
duty, amounting to 20 per cent, ap- 
plies to paper and paper or pulp 
boards, whether coated or otherwise 
treated in any manner, or not treated, 
other than kraft and kraft board. 

Canadian paper enters Great 
Britain free, so that the increase of 
5 per cent duty charges gives the 
Canadian manufacturers a further 
advantage over the products of Nor- 
way, Sweden and other foreign coun- 
tries. , 


Bond, Tenders 
OOO 


Noon, Apr. 28, Sorel, P.Q. — $100,000, 
6 per cent bonds, dated May 1, 1934, due 
serially May 1, 1936 to May 1, 1944, A. O. 
Cartier, clerk. 

12, noon, May 1, Prince Edward Island— 
$300,000, 4 per cent debentures, dated May 1, 
1934. Bids asked on 10- and 20-yr, maturi- 
ties. W. J. P. Macmillan, prov. treas., 
Charlottetown. 

6 p.m., May 7, Saint Colomb de Sillery— 
$76,800 bonds, dated June 1, 1934, redeem- 
able serially from June 1, 1934 to June 1, 
1964, at 5 and 56% per cent interest redeem- 
able in 10 years. Bids for 5 and 5% per 
cent in 10 years. and, 30 years separate. 
Roger Gagnon, sec.-treas. 
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From Our Own Correspondent 
MONTREAL.—Maritime rere 
and Telephone Co. reported 695 
stations installed at the end of 
March, 1934, as compared with 37,702 
at the end of the previous month, a 
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nds 
‘ing will be held in Montreal on May 
22 next for the pu ‘ 
or against a resolution providing for 
the postponement of interest be- 


1934, to 


of voting for 


» 1982, and November 1, 
1, 1936. Interest of 7 


decline of only seven stations. The per cent will be paid on the unpaid 


Island Telephone Co., a subsidiary, 
on the other hand, reported 6,431 
stations installed at the end of last 
month, a gain of eight over that 
reported in February. 

he improvement in operations of 
Maritime Telegraph and Telephone 
was reflected in the long distance toll 
traffic. Returns for March were 
greater than those for the previous 
month and also in excess of those re- 
ported for March, 1988. The number 
of completed calls was 83,690, or 95.6 
per cent of all calls made. 


Gair Company Canada 
Set Capital at Million 
From Our Own Correspondent 
MONTREAL. — Gair Co., Canada 
Ltd., formed for the purpose of tak- 
ing over the bankrupt assets of Can- 
adian Paperboard Co., has n out 
Dominion incorporation papers. The 
new company, which ll have its 
head office in Toronto, has an author- 
ized capital stock of $1,000,000 divided 
into 100,000 shares of the par value 
of $10 each. 
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Does Chevrolet give the FLOATING 


RIDE? 


Yes—-with genuine “Knee-action” 


wheels and these exclusive contribut 
ing features: Improved 
anced weight and springing, | 


ing, bal- 


nterest, while the company reserves 
e right to make prepayment from 
me <0 time on 30 days notice. In 


_| addition the bondholders will con- 
sider the advisability of cancelling 
plolns fund payments which fall due 

n , 


1936 and 1937, 


Weekly Record of F inancing in Canada 


SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 
Sold to Rate Due Amount 


« Gairdner & Co. ...6..060-- sess cause apeanes 444% 1985-49 $51,900 
N. J. Robinson & Co., and W. M. Macdonald : 
10-ins. 20,000 


& Co. Seer eer eat eeeeeeeaeree Saeteeeeraeres 5 % 
Provincial Bank stoscccccesoccsososeceoees & % 16-yr. 100,000 
Yo 20-yr. 187,000 


+ Dominion Litbebdotes etcctaceces 4 
seneee Ome eeeseeeesre Locally Se terete ance 5% (Oot tha 13 at 
Treasury Bills sbeeeeoerseces Apr. 17 coce: ceccveccccscsssvecs © Cee ee Oe ee ee eteneeeese : : ‘ 
July, 1934 1,600,000 
OFFERINGS OF CORPORATIONS AND FOREIGN SECURITIES 


Bond Issues— | Date Offered by Rate 
R. Cc. Diocese of London decves April *r*ern A. zg Ames te Co. GecceresocegegesecMices 5% 


Clover Gold Mines ....... cece cece sonccemmoreewases 
Noreo-Thompson Mines > Orereaereeteates 
Smith Cobalt Mines 


Due 
1964 


Amount 
$1,250,000 
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section balloon tires and new a 


frame. 


Is the new “Blue Flame” Cylinder 


Head exclusive 
Ves. we the rent 
engine you revo- 
advancement 


lutionary new 

that will save Chevrolet 
owners thousands of dol- 
lars on gas, with smoother 
performance. 


“ell you. how 
CHEVROLET GIVES | 
REVOLUTIONARY VALUE 


ment panel with glove compartment. 


5 
Is Chevrolet the Sales Leading Car? 


Ves, The 


endorsement for 


strongest 
Chevrolet is the fact that car-buyers 
have given it outstanding sales leader- 
ship over all other cars in Canada 


(and the world!). 


a 
What type of Frame has the new 
Chevrolet? 


The new, exclu- 
sive “YK” i 
Built like a 

bridge, this 
modern Chév- 
rolet frame is 
many times 
stronger than 
any formerly 


used. It has maximum resistance to 


twisting, weaving strains. 


7 
What are the features of the new 
Brakes ? 


Th , more powerful and 
ey are larger inst dirt, 


positive in action. Sealed 
oil and water. 
last lo 


cooling fins for long life. 


lee 


Public Utility Earnings 
Canada Northern Power 
1934 1933 


March: . 
293,569 
92,342 


Gross earnings 
Oper. expenses 


827,442 
109,587 


217,855 


Net earnings ...scevse 201,227 
Th nd. 


Gross earnings eeeece 
Oper. expenses 


Net. earnings 


Bond Redemptions 


Rate Due Redeem. Price 
1942 May l 104 
Cotton *6% 1047 Junel 106 

Can. For. Inv.f 7% 1949 Junel 106 


—_——-- 


Railway Earnings 


re 
wise 


897,661 
270,604 


627,047 


995,254 
314,443 


680,811 


Issues 


end. 


. 
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cost to own a Chevrolet ? 


The delivered price of the 
Series Chevrolet at factory, 


low as $710 
Easy GMAC terms. 


are wider to 
er. Drums have machined 


RE YOU undecided about your next new car? Then run through these up-to-the 

minute questions with their dozen clear-cut answers! And when you come to 
the very last, we suggest that you take this same list, and apply it to all the other: 
low-priced cars you know. Check, compare, all down the line—and then you'll know 
why Chevrolet is Sales and Value leader both in the low price field. Because only 
Chevrolet can answer yes to all these pertinent queries. Because Chevrolet — alone 
among low-priced cars—gives you all the features you're entitled to when you invest 
in a brand new car. Check the big; important features right now! Only the new 
Master Series Chevrolet gives you the genuine FLOATING RIDE .. . Body by Fisher 
. « « builtin No-Draft Ventilation. Doesn’t that fact point straight to Chevrolet as 
your one best choice in the low price field? And don’t forget—Chevrolet also offers 
you the lowest-priced car in Canada,® a Six, with easy GMAC monthly terms, 


*Tbhe new CHEVROLET STANDARD SIX, now om display at our showrooms, 


CHEVROLET 


4A General Motors Value — Produced in Canada 


bidlt-in ventilation, Rain or snow 
cannot enter. Plenty of fresh air 
without drafts. No clouding of 
windshield or windows. 

Master 


ul 


What are the improvements Jn 
Gear Shifting? 
Reinet Syncie- aaah 

prevents gears. 
to shift from high to second 
on hills and in emergencies, “Silent 
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UBLISHING CO. 
ous MACLEAN P 


481 University Ave., Toronto 2 
the Boar eT HUNTER 
President—HO . 
Vice-President and Gen. ere oe See 
NTREAL, Southam Building, Murray ipman, 
cae =. > John E. Langdon, Eastern Editor. 


ties business. = ’ 
On the question of whether banks recom- 
mend securities when they place their names 
on prospectuses, Mr. Wilson: stated: his own 
bank’s view as follows: 
“We are in a limited way in the security busi- 
we ya =~ eur = ona s preepentee her = 
or . 
oy of Gestee os aly. of Montreal securities, and 
we feel that if we recommend ° e 
we would not put our name on the prospectus, 
He acknowledged that there had been abuses 
by some banks, as the Canadian Macmillan 


bek, | report had indicated. One'member of the com-~ 


‘Tue FINANCIAL Post Business Year Boox. Yearly, $2. 

THe Financia, Post Survey oy CorroraTs SECURITIES. 
Yearly, $2. 

Tus Frinanciat Post Survey or MINES. Yearly $2.. 

ue FINANCIAL Post Recorp oF PROSPECTUSES. Half year- 

ke eee een Seavice. $20 monthly. 
Special prices for selected part service. 


Dmectory or CaNaDIAN Dimectors AND OFFICIALS. Yearly, | 


$10. 
TORONTO, APRIL 28, 1934 


AIMS OF FARM MARKETING STATED BY 
1 MR. WEIR 


' CANE of the most informative speeches deliv- 
O ered in the House of Commons this session 
was that with which Hon. Robt. Weir, Minister 
of Agriculture, introduced his bill for the 
improvement of methods and practices in mar- 
keting our natural products, particularly those 
of the farm. : 

Mr. Weir outlined the farm marketing 
machinery of Canada and discussed some of 
the reasons why the farmer does not receive 
a higher percentage of the price paid by the 
ultimate consumer. He did not attempt to 
charge anyone with cheating the farmer nor 
did he declare that the whole system of mar- 
keting of farm products was in need of 
radical ‘revision. Rather he examined the 
problems involved in getting goods from the 
farmer to the ultimate consumer and then out- 
lined some of the places where he felt that 
positive improvement could be attempted, Mr. 
“Weir made it clear that in his opinion farmers 
would have to provide a more uniform supply 
of products; ‘would have to prepare them bet- 
ter for market and give greater assurance of 
uniform quality. With such a foundation on 
which to build a marketing system, he believes 
that something can be done to reduce the costs 
of distribution without cramping in any way 
the operations necessary to, bring the producer 
and the consumer together. 

Mr. Weir made some pointed criticisms of 
the existing co-operative marketing organi- 
zations in Canada and his most telling point 
was that the co-operative organizations devote 
too much attention to the marketing of their 
products and lose sight almost completely of 
the improvement of quality and the continuity 
of supply. 

The N. P. M. A., he says, is flexible and 
covers wide ground in order to permit pro- 
ducers to work out the best possible market- 
ing schemes without restriction. He outlined 
the three basic principles of his measure: 

The first principle is to give to the pro- 
ducers the control, regulation and marketing 
of their own products where they are in a 
position to organize. . 

In the second place, encouragement is to be 
given to the production of high quality prod- 
ucts in a planned way so as to furnish con- 
tinuous supply te the market. 

“Finally the intention will be to prevent 
undue profit being taken out of the marketing 
process, at the same time seeing to it that the 
most efficient method of transferring the 
products, either in the raw or manufactured 
state, to the consumer is not interfered with. 

The N. P. M. A. may indeed mark a new 
deal, or the beginning of a new deal, for the 
Canadian farmer. But the passing of the leg- 
eislation will not rebuild our farm marketing 
system. Both producers and distributors have 
in the past shown an appalling lack of co- 
operation in improving our farm products and 
. merchandising methods: and it is not going to 
-be an easy task to get their support and intelli- 
gently directed effort at the present time. 

Mr. Weir hag the confidence of farmers, 
commission men and business men generally 
and with this support may be able to accom- 
plish more than previous ministers of agri- 
culture have been able to. 

The one danger in his legislation is that it 
provides legislative machinery for setting up 
a bureaucratic dictatorship of production in 
Canada, It is not to be feared that Mr, Weir 
will go in for economic Fascism on a large 
scale but so long as the‘legislation remains on 
the statute books the danger will be present. 


t 


LOWER LIFE INSURANCE PREMIUMS 
A VERY significant trend in the life insur- 
ance business in Canada is brought to the 
fore by the news report elsewhere in this issue 
of a revision in the premium rate schedule of 
the Canada Life Assurance Co. in respect of 
its participating policies. This leading Cana- 


mittee pointed out to Mr. Wilson that the 


Macmillan oqenntanacers = Oe 

e upon the an banks the, 
advisability of wefralning from dealing in, or dis- 
(tributing for their own account any but the high- 
vest vlass of securities available in the country, 
and more particularly those issued by govern- 
ments, municipalities and other public or semi- 
Ae a trading in stocks we do not con- 
sider that the banks should act otherwise than 
as agents for their customers.... 

The answers given by Mr. Wilson to these 
suggestions were that the banks never did act 
as anything but agents in handling transac- 
tions in stocks, and that he is “fed up” with 
corporation financing as. far as the Royal 
Bank’s bond department is concerned. 

Banks have long had the right, and. should 
continue to keep the right, to deal freely as 
merchandisers of securities of governments, 
municipalities and other public or semi-public 
bodies. Banks should act solely as agents in 
the execution of orders for corporation secur- 
ities, whether stocks or bonds. It appears that 
this is what banks are now doing and _ will 
probably continue to do. In this, the banks 
will be following the Macmillan commission’s 
suggestions, which, in turn, were in precise 
agreement with the recommendations ma 
initially by The Financial Post, . 


COMPANY LAW AS FACTOR IN UNFAIR 
COMPETITION 
avons the Stevens enquiry has finished 
its. work, it should find time for listening 
to some expert evidence on the laws under 
which companies derive their being in Canada. 
Canada’s company law is not at all satisfac- 
tory. There are ten different authorities 
chartering companies and a certain amount of 
competition goes on between them, Mr. 
Stevens has some ideas on the manner in which 
competition in trade breaks down ethical 
standards designed to protect the public. Com- 
petition in the granting of charters must like- 
wise and does lead to a lessening of protection 
afforded the investor. 

One of the primary difficulties of business 
today is that during the boom era many old- 
established companies were bought out at 
excessively high prices and were resold to the 
public by means of bonds and stock issues at 
a still higher price in order to permit the pro- 
moter or group of promoters to garner a large 
profit. An almost impossible burden has been 
put upon management to sustain the excessive 
capitalization that resulted and it is not to be 
wondered at that rather ruthless’ competitive 
methods should have been resorted to by des- 
perate executives. 

Uniform company acts as between all the 
provinces and the Dominion prevent competi- 
tive granting of charters, and stronger com- 
pany acts to prevent the worst abuses of over- 
capitalization, abstraction of control from 
shareholders, etc., are badly needed, 

Various well-informed writers, including 
Professor W. S. Ferguson, Professor C. A. 


WHOM DOES HE MEAN? 
GrEzAKING in the House of Commons, Hon. 
Robt. Weir, Minister of Agriculture, stated 
that in his opinion a large amount of the 
read between what the producer gets and 


. “This condition of affairs has had a very un- 
settling and disturbing effect upon the primary 
roducets of the country; and this effect has 
Soom increased and accentuated by the press and 
by the great number of public and political 
speakers, who have gone through the country 
up*the producers by ey | them that they, 

were not receiving a fairs — of the consumer’s 


dollar dnd were being exploited by the middle- 
men,” : 


To whom was Mr. Weir teferring? We 
seem to recall some of his own colleagues who 
have been stirring up suspicion in the manner 
he deplores. 4 


EDITORIAL NOTES 


“Oh to be in England”—when budgets come 

down. 
* * om 

Calling attention to the fact that the new 
Burlington Zephyr will do 104 miles an hour, 
the New York Times says we are now faced 
with the problem of what to do with the addi- 
tional leisure at the end of the trip. A great 
many people will spend it discussing the anti- 
social effects of modern science. 


: l 


“T hate fishing.”—Mre. Franklin D. Roosevelt, 
“I am a tough guy.”—President Roosevelt, 


£A dole is unsound and historically di ited.” 
—Raymond Moley. ‘ ee 
* 
“In any case, modesty should be practi 
moderation,” —. eywood roun. — * 
of * 


“I like and enjo 
dance hall.” —Sir oury 


* 
“The intelligent young man reads, then looks for- 


ward.”—E. L. Co American industrialist. 


in its proper place—the 
ood. 


“No asi, 
until the world is pyosperous.”—Sir George Paish. 


“Business cannot be merely an acquisitive game, 
every man for himself.”—“Harry Emerson Fosdick. 


“Every generation has a dominating social task. 
Let ours be the elimination of slums."—The Prince 
of Wales. « 4 an 

a nende aan . not a disease, but & 
8 m of the coming of a leisure state.”—Rt, H 
Wat er Elliot, . athe aan. 

e 


“Athletics are now a legitimate and éssential part 
of a well-rounded college career.”—Dr. Nicholas 
M, Butler. . 

” > : 
“As an economist, I am a very fair banker.”— 


Morris W. Wilso enreral t 
Bank of Ca n, . manager of the Royal 
* 


“If anything is new, it is not the ideas which are 
suppo: ong only to this generation.”—G. K. 
Cheaterton. m r j ” yn 

a“ 

“It is sheer folly to imagine that England can 
provide her own food supply.”—Sir John Sandeman 

nN. 


Ashley, F. W. Wegenast, K.C., have discussed | Alle 


the problem of company law and its relation 
to investment and business practices in The 
Financial Post. Within the limits of their 
suggestions for reform lies an opportunity to 
remove in part, at least, one of the major 
causes of the breakdown of business ethics. 


TO SAVE OR TO SPEND 
SPENDING as a means of restoring pros- 
perity has been so widely advocated that 
the value of thrift has been obscured. The 
Westminster Bank has recently given a ra- 
tional view that is refreshing. It comments: 

“The worker who omits his contribution to the 

savings bank or withdraws his balance in order 
to obtain an ephemeral satisfaction, is doing him- 
self and the nation a disservice equally with the 
worker who neglects to give his family or him- 
self sufficient nourishment, and allows his health 
to become impaired, rather than draw upon such 
savings when need arises. Similarly, ability on 
the part of public authorities to undertake new 
expenditure must needs be relative,-and might, 
today, have been greater if a large number of 
authorities had not, in the recent past, drawn 
quite so extensively upon the reservoir of present 
and future taxpsying capacity.” 

At the same time it is admitted that where 
projects are in the national interest, although 
not unharmful, there may be some justification 
for expenditures. But the circumstances of 


| those that must. ultimately foot the bill must 


be seriously considered. 

Public works may be warranted at the low 
interest rates available in Britain that would 
not be warranted at Canada’s higher interest 
rates. And they may be undesirable if indus- 


dian company has announced an entirely new | try itself can find profitable means of making 


set of rates which reduces the “spread” be- 
tween the cost of its participating and non- 
participating policies by as much as three 
dollars per thousand of insurance. 

Over six years ago ‘a leading editoria] in 
The Financial Post drew attention to the fact 
that life insurance was one of the few busi- 
nesses in the world which prospered by over- 
charging its customers for the commodity they 
bought and returning this surcharge subse- 
quently in the form of dividends. At that time 
attention was drawn to a small group of com- 
panies which were inaugurating the plan_of 
reducing this “surcharge” and offering par- 


*@icipating insurance at only a smal] differen- 
tial above non-participating rates. The pre- 


‘tiction was made at that time that this was a 
“move in the right direction and one which 
would find increasing favor among life insur- 
ance companies and among policyholders, 
Since then a considerable number of Cana- 


dian life companies have introduced some type | line 
of low-initial 


st participating policy into 
their manuals and an increasing volume of 
business has been sold on this basis. In many 
companies the pendulum has swung even 
farther with an abnormal increase in the sale 


, 


write the bulk of their 


business on a high-initial-premium plan. 


Undoubtedly the high loan and surrender 
value built up by life insurance policyholders 


ag Bit Pete 
‘2, sp Go ep 
ae of 
ty 


capital, outlay. The influence of spending 
policies may also be exaggerated. The West- 
minster Bank remarks: 

“When all is said and done; however, it is well 
to remember that the results of any policy adopted 
as regards spending and saving may ameliorate or 
intensify the present depreasion, but cannot abol- 
ish its main causes,” . : 

Spending wisely may help ‘recovery. Unwise 
spending will retard it, no matter how present- 
day Ponzis may scheme to borrow ourselves 
rich. 


FELLOWSHIP ABOVE CHARITY 
- fra ] associations have lightened 
the im of the economic crisis upon 


their millions of members. In a’ spirit of fel- | d 


lowship that goes above charity, the members 
have seen each other through. The encourage- 
ment that the fraternal insurance organiza- 
tions give to thrift has been a factor in keep- 
ing many thousands of people off the bread 
The savings banks and the life imsurance 
companies have frequently been given their 
mead of praise. But in a little different way 
the fraternal organizations have contributed 
splendidly to the stability of society. 
Glancing through the current issue of the 
Independent Forester, one sees many interest- 
ing items concerning the work of the Inde- 
pendent Order of Foresters, founded in Canada 
by Oronhyatekha, full-blooded Indian. It is 
now a great organization, international in 


scope and ly sound, 
The L. 0, F, ws @ surplus of $1,800,000. 


§ 


“Economic pete are much more complicated 
.than ours.”—Sir Arthur Stanley Eddington, famous 
mathematician, ro ‘ 

* * 

“I am indifferent to what the present thinks of 
me. What the future hopes from us, we will accom- 
plish.”—Adolf Hitler. i 

we 

“There is no such thing as a compromise with 
liberty. Liberty cannot be blended or adulterated.” 


—Fiorello LaGuardia 
Me ” 

“The reforms that President Roosevelt has initi- 
ated would not have shocked Disraeli.”—Rt. Hon. Sir 
Arthur Steel-Maitland. ie 

+ 
eee Bg Seen common sense of 
centuriés—a sort o it to keep us o 
keel.”—Sir Arnold T. Wilson. r i Cae 
* ¢ 


ees some men and =waen — grow old, 
no matter how many years the ve to their 
credit.”— William Lyon Phelps. P 

* 


“If we consciously permit people to profit by the 
pooseats of war'we pretty well deserve to hans our 
ys shot down."—J. 8. Yoodsworth, M.P. 


“In fifty years, it is altogether probable,, the 
whole system which we know as ‘business’ today will 
have vanished from the earth.” —John Dewey. 


* 

“A dictatorship is like a gest beech tree. It is 
very magnificent to look at in its time but nothing 
grows underneath it."—Rt. Hon. Stanley Baldwin. 


“Great Britain is the only great power with a 
stable government elected on a popular basis.”—Sir 
Bolton Byers-Monsell, First Lord of the Admiralty. 


“One very plain lesson of history, especially of 
Europe in recent years, is that you cannot keep more 
freedom than you are really fit for.”—The Dean of 
Wells. ; 

* ¢ @ 

_“To love one’s neighbor as one’s self is not a mere 
ate sentiment; it is every whit as much a law of 
fa. as fresh air is to the body.”—Sir Wilfred Gren- 

e 


“A creditor country, with investments abroad,, 


that will not take its interest in produce, is putting 
the first nail in the gold standard coffin,.”—Sir 
Josiah Stamp. ‘ 3 j 

« 

“The problems of an economic crisis cannot be 
solved by the expenditure of public money for unem- 
ployment relief.”—Archdale Parkhill, Postmaster- 
general of Australia. | 5 he 


“The policy of dictatorship will never go down in 
this country because it would mean the end of 
lemocracy.”——Rt. Hon. J. H. Thomas, Secretary of 
State for the Dominions. ‘ 


* 
“Among the assets of Canada the combined ability 
and on of the present Prime Minister of Can- 
ada must be of the value.”—Rt. Hon. Sir 


* 

“Americans, who thought they were the best- 
Lar ge ere cela: pe ons are va finding out 
ways rst-gov- 
orned.”--Geerge Bernard Shaw. wre 
“Prices should be coming down. During this slack 
period we should have learned more efficient meth- 
ods and we should have acquired so much more skill 
as to give the world what it needs in greater - 
tity of better quality at lower prices."—Henry Ford. 

“The whole theory of the N.R.A. of increas 
wages and Spoptening hours to hasten recove ins 


er If t Ty was correct, the P t 
* immediately impose a two or — gay week 
bury, President, Pennsylvania R. R. 

‘ : 


ens 
“~ s 


can ever achieve prosperity again | 


military 
Asia. And it can also be 
that such aid as the United States 
has extended is opposed for the 
same reason. 

* ¢ 8 


vide 
WHETHER Ja can give ef- 
: fect to her ceantieete or no 


The method employed by Japan in 
expressing her determination 
d — China, under the 
accep respons 

peace of fast Asia,” 

i than the declaration itself. 

unofficial statement of policy” 
was made to the press by ng oes 
Foreign Office spokesman. Later an 
“unofficia] translation of Amau’s 
unofficial statement” was distribut- 
ed by the same spokesman. Japan 
insists that the considered judg- 
ment of her government has been 
made clear, yet the outline of policy 
which caused consternation in many 
chancelleries has appeared in no 
form other than translations of 
newspaper reports of a verbal ut- 
terance. Two distinct versions are 
in circulation. 
eee 


VEN when allowances are made 
for discrepancies, however, and 
despite the fact that the British 
note is the first move toward regu- 
arizing the situation, little doubt 
can exist regarding the meaning of 
the original and supplemental state- 
— of the Japanese Foreign 
ce. 

Japan declared that she alone 
guardian of peace in East Asia; 
that what goes on between China 
and Japan is strictly their own busi- 
ness, and no other nation or nations 
will be allowed to interfere; that 
“any attempt on the part of China 
to avail herself of the influence of 
any other country in order to resist 
Japan” will be opposed; and that 
Japan alone will juc whether out- 
side proffers of aid to China are 
acceptable or not. In the first ver- 
sion of the manifesto—the more 
candid one—it was declared that 
“Japan must break China’s anti- 
Japanese movement.” 

he ‘declaration is designed to 
bar sales of military ai to 
en bring an end ened: 
anese of money, m - 
visers . flying instructors to 
Chine; and to terminate co-opera- 
tion of League ‘of Nations technical 
bodies in Chinese reconstruction. 

Japanese officials have gotans to 
a that these demands do not 
violate the “open door” provisions 


of the nine-power Treaty on Chin- oa 


ese smear to which she is a 
signatory. But this position can- 
not be supported in view of the fact 
that the compact pledges “the full- 
est opportunity to China to develop 
herself.” ; There was no provision 
for Japanesé hegemony over that 


development. 
. + 


‘THE Japanese statement of pol- 
icy seems to have been timed to 
precede the meetings on May 14 
of the League of Nation’s Manchur- 
ian Committee and the Council’s 
Committee on Chinese Reconstruc- 
tion. The supplemental declaration 
by Ja asserted: “The time has 
pa when other powers or the 
ague of Nations can exercise 
their policies for the exploitation of 
e reference to the ap- 
arently is based upon the fact that 
r. Ludirk Rajehman, Polish repre- 
sentative of the League, is now on 
his way from China to Geneva. 
While it is his task to advise China 
technically, there is some thought 
that he will recommend to the 
League a project for international 
control of China and favor lar, 
scale loans. This plan would be 
line with the Assembly resolution 
proposing that the-Western world, 
through gue agencies, provide 
funds.and experts required to re- 
construct and unite China, 
At the same time, two former 


In the Mail ' 


Criticism and Mr. Stevens 
Editor, The Financial] Post: 


We have been a subscriber and 
reader of your paper at least since 
1928 and in case you will think us 
leaning toward the C.C.F. movement 
will inform you first,\that we sup- 
ported R.B. Bennett and are not wor- 
ried whether he is or may become a 
real, live dictator, 


The occasion of this comment is the 
way The Post depreciates-and throws 
cold water on the Stevens investiga- 
tion. They evidently do nothing to 
suit your point of view. 

Would it not be a better country in 
which to live if the manufacturers 
with their employees, together with 
the independent retailers and those 
they employ were doing a profitable 
business ? 

Who in this fair sonatas of ours 
pays more in taxes than the above? 

o would it hurt if the manufac- 
turer was compelled to sell at one 
unit a to all those retailing? Why 
should a big purchaser be able to 
buy his goods 10, 20 and 30 per cent 
lower than the smaller buyer with an 
allowance of $200 to $300 per month 
for advertising? 

Will you tell your readers what 
good it does this country to let all 
the money get into the hands of a 
few, as exemplified with our great 
pulp and paper industry and its or- 
ganization and reo izations of 
such firms as Consolidated Invest- 
ment Corp., the London Canadian In- 
vestment Corp., Port Alfred Pulp and 
wagee Anticosti orm Simpson's Ltd. 
and many others? thy not téll the 
country of the rotten management of 
some of the above companies and how 
many millions of dol these gen- 
try made who are now sitting in luxu- 
tious offices in Toronto and Mont- 
real trying to dictate policies of gov- 
ernment and papers, nt 

These matters would bea great deal 

* 


Ry 7 s 
Bes iit § hs f es 
* le a 2s ea i 


to} China than 


depends more upon the attitude o 
n the actions of the 
ather co es to which it was 
sectningty addressed. Certainly the 
United States will take —— to 
keep civilian aviators from: ing 
wa ib seams sonen Tegarding 
co apan re 
what kinds of loans it. make. 
Saas mae neoaen See 
no a ctation 
tt taco iets 
ons belonging wi 
feel the same way. But Japan might 
either compel or persuade China to 
_ in po eg eree gee she has out- 
ined. le most powers would 
resist - efforts to coerce them 
directly, there is no way of guessing 
what international steps would be 
taken if pressure were placed upon 
China alone. . 

Further, there is no way of tell- 
iag to what extent China has al- 
ready agreed to the Japanese posi- 
tion. In ‘Tokio it is contended that 
General Huang Fu, commissioner 
for North China of the Nanking 
Government, Generalissimo Chia 
Kai-shek, Nanking dictator, 
Premier Wan Ching-wei, have all 
tacitly accepted Japanese exclusive 
domination of Far Eastern affairs. 


This claim has been vigorously 
denied, but the denials have conie 
chiefly from members of the Canton 
faction, rather than the govern- 
ment. Chinese public, to the 
extent that it is conversant with de- 
velopments, is bitterly opposed to 
the Japanese position. But there is 
also a feeling that the leaders are 
making a deal with Japan which the 
public cannot prevent. 

The official Chinese position, how- 
ever, is that the only threat there 
has been to in the Far East 
in the past 30 years has been pro- 
vided by Japan. She argues that 
Japan has not clean hands as 
she assumes the role of “dictator of 


the e.” 

e surest rantee of peace,” 
ellington Koo, form- 
er Foreign Minister, “is to be found, 
not in Japan’s abstention from the 
collaboration of the West- 
ern powers with China, but in the 
abandonment by Japan of her Pes 
icy of ruthless imperialism in Asia 
in her scrupulous respect of 

her treaty obligations.” - 


UFON that issue of treaty shlign. 
tions, a Japanese Foreign Of- 


fice spokesman a Sete stated |* 


that Japan would not consider hav- 
ing the signatory powers .of the 
nine-power treaty decide what con- 
stitutes a threat to peace, as pro- 
vided by the compact. 

“Japan alone is capable of en- 
forcing peace in thé Far East,” he 
said, “and the nine-power treaty is 
no longer applicable to the realities 
of the situation.” . 

And what is China’s independence 
worth if she is not free to seek as- 
sistance where she pleases? Japan 
answers: “China is a condition, not 
atheory. She has not been brought 
nearer to unity by the nine-power 
treaty. Now it is time to try Jap- 
an’s way.” 

When Japan talks of realities it 
seems to mean, in the words of the 
New York Herald Tribune: Not so 
much Asia for the Asiatics as China 
for the Japanese.” 

It also means, if Japan holds to 
her present position, that the terri- 
torial basis for present naval treat- 
ies is to be-swept away, and that 
Japan will ‘take~into the 1935 con- 
ference both a trading point and a 
threat which might force upon the 
Western-world a new race for naval 
supremacy. 


more in keeping with an independent 
paper than the ridicule of an honest 
attempt to correct abuses such as the 
Stevens commission has in mind. 
Prince Albert, 


April 12, 1984, Subscriber. 


Editor’s Note: To the exposure of 
unfair competitive practices in trade 
and to the exposure of predatory fin- 
ance, The Financial Post has ‘in 27 
years made contributions more no- 
table than the Stevens Committee will 
be able to make. Only one criticism 
has yet been voiced of Mr. Stevens’ 
efforts; that he is undermining his 
own possibilities for useful weal 
pers; tine the committee’s work to be 
carried on in an atmosphere of pre- 
udice. The criticism is intended to 

, and is in fact, constructive. Of 
ridicule, there has been none. 


[ Other People’s Views: | 


St. Lawrence Waterways Again 

Three Rivers Le Nouwvelliste — 
President Roosevelt seems té hesitate 
to drop the St. Lawrence waterways 
project. Unless the Senate can be 
porenases to reverse at an early date 
ts adverse vote on the draft treaty, 
Mr. Roosevelt thinks Canada will go 
on with the enterprise alone, in which 
event he says the Dominion alone 
will enjoy the benefits that “must 


“Stop Me If You Have 
Heard This One”’ 


“the field of investment is placed 
at the disposal of our clients. 
This service is available at any 
of our branches. 
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accrue from the scheme.” That seems 
to disturb the President of the United 


States. Audacity is not lacking at| day in 


Ottawa, but however favorable. Mr. 
Bennett may still be for ratification 
of the treaty that he negotiated with 
Mr. Hoover while the latter, was 
President of the United States, it 


Thornten Purkis 
Advertising Counsellor 


may be doubted whether the Prime 
Minister would‘find the Dominion to 
a position to assume the bur- 
den of such an extravagant enter 
prise. The Canadian taxpayer is 

suffering under a trushing 
burden of taxation of all kinds. It 
would be folly to add to that burden. 
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In tie carly dys, Whe Cntipaniy's soul piedusslon record, using 
ENORMOUS INCREASE IN 
PRODUCTION CAPACITY! 


Modern equipment and frequent plant expansion have 
brought present production capacity to a point where work 


which formerly took two or three weeks to accomplish 


can 


now be turned out in a single day. This is a really imposing 
record in the face of the constant vigilance which must 


. be exercised to ensure 
engraving of Bonds, 
Notes and other valuable 
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is to 


yond the one cent reduction 

tax; an anticipated increase in jute 
twine tariffs; a 50 per cent reduction 
in the excise tax ori articles entering 


changed, it is of interest that Mr. 
Rhodes plans to get 14 per cent more 
revenue from. the sales 

coming fiscal year than he did in 
1938-34. In other words, it looks as.if 
official circles at Ottawa were bank- 
ing on a 14 per cent improvement in 
business in the next twelve months. 
That in itself will be good news if it 
mate: 

Comparative tax items for last 
year with estimates for the coming 
twelve months follow: 

Federal Taxation Revenucs — 
Estimated 
1983-34. 1984-96 


$ $ 
Customs duties sasve 65,926,000 78,000,000 
i i 35,871,000 40,000,000 


or yt import 
&., DP, f 
& other taxes ...2 45,661,000 65,000,000 


271,857,000 806,000,000 


for a reduction in ‘win- 
In co} 1 on the improve- 
taent in hone pasticulasi i 
it emphasizes that the course of 
prices is being set by the British 
market representing the chief ex- 
port outlet for Canada and: links 
this up with the definite tak-, 
en recently by the British 
of re to 


eepeee reatriction of rts 
by killed and frozen heat end, of 
live cattle. While indicating more 
satisfactory prices for Canadian 

rt bus move, is in- 
terpreted as sh clearly that 
the policy of the United Kingdom 
place impo 


about seven per cent for the 

Dominion as a whole, It is noted, 
however, that lower. prices have 
enabled western farmers to begin 

tla and — tine aden 
outlay many are 
tage of this opportunity 
of wool. ae er 


will be a broad market for all 
classes of ewe stock in 1934 and 
the strong demand for wools on 
British, Australian and New Zeal- 
and ‘markets indicates a healthy 
condition as far as the outlook for 
1934.is concerned. World produc- 
tion is estimated to be lower and 
and the wool market for 1934 very 
encouraging. 

The hog outlook for the producer is 
also stated to bé favorable for 1984. 
price, declines are antici- 


T pers 

pated during the present year, but the 
trend is expected to be upward. “A 
substantial improvement in the qual- 


ity of the 1984 Canadian production as 
& result of improvement in the type of 
60w and sire used as foundation stock, 
and of better feeding practice than in 
a ny previous period in the history of 
Canada, is forecast. 

In respect of-horses, definite scar- 
city of heayy horses for farm stock is 
noted with the prospect of continuing 
searcity within the/ next two years. 
This is due, of course, to the decided 
decline in the breeding of such horses 
coincident with the rapid increase in 
— power equipment, prior to 


Eggs and Poultry 

In respect of poultry grodeption, the 
most important single factor for 1934 
is expected to be the price of feed 
relative to that of poultry and | ogee. 
Any decrease in the cost of f in 
relation to the price of poultry and 
eggs is likely to be followed by in- 
creased production. The number of 
hens and chickens on farms as at the 
middie of last year is noted to have 
been 8.2 per cent lower than at the 


268 same date @ year ago and 4,6 per cent 


hoy 


N. Y. 
Fishers - 
N. Y. Journal of 
Comm. 2 
Crumps (Brit.) .. 
U.S. Labor ...... 
TAverage, 1936. 


Monthly Indices 


Annalist .. 108.9 
73.2 


1 
64.3 
13.8 


at 
Gt. Brit. (Feb.) ., it 
Ole: Indices all on base. 1926 = 100, 


N 
except N. Y. Annalist which fs 1913 = 100. 
Teutt index is Bosrd of Trade converted to: 


36 2 
70.7 66.8 


Base of price quotations is as follows: 
eattle—steers, good, over 1,050 Ibs., top 
Price, Toronto: eopper—el New 
Serks silk—Japanese, 13-15. New York: 
vgar—96 degr e/f 


basis: hides—hea’ 


0, No. 7, spot, New York. 


‘as much as poss 


less than the average five-year period 
1928-1932. 


For. eggs the market situatten is 
stated to indicate that the downward 
trend “of. prices has been définitely 
checked with every indication that 


3| prices during 1934 will bé at least as 


good as 1933. . ; 
Milk Production the Same 

In respect of dairy products avail- 
able information indicates that total 
milk production in 1984 will remain 
practically the same as in 1933. Num- 
ber of milch cows and dairy heifets 
would indicate a slight increase, but 
to offset this are the factors of de- 

leted feed supplies and the possi- 
bilities of poor pastures in many parts 
iof the ceuntry, resulting in-a prob- 
able decrease in production per cow. 

Drought conditions and insect in- 
festations. qver large areas of the 
Prairies. are also factors adverse to 
any decided increase in total produc- 
tion. The possibility of restrictions 
on imports of deiry products into the 
United-Kingdom is taken to indicate 
that Canadian producers would be well 
advised to develop home consumption 
le and also to im- 
rove the average level of Canadian 
airy herds, 
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F OR many years 
Brock advertising has caried”"Wherever 
wgll-dressed men congregate,” Call it 
e”slogan” if you wish, but neverthe- 
less it is based on fact. Men who know 
style and appreciate fine quality and 
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control of bui atan 

level in keeping with the economic 

requirements and growth of the 

Dominion. This board would. be 

representative of the Government, 

financial, bui , and labor intere 

, co-ordinate and 
tial Government 

statistics as related to the construc- 
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the 

oor cant brine pail aves pear ie 
cent in the ee years 

said, “nad the Dominion Govern. 

ment is the only eu with 

sufficient power to aa 


lan for s' staag the industry, as 
interhal control impossible be- 


construction industry is entirely 
dependent’ on credit and, as such, 
has been subject to forced feeding 
and then starvation. Finance ha 


ous banking, investment 
institutions which have assumed no 
responsibility for the present plight 
of the building trades. Mr. Black 
felt ‘that it would be illogical to 
ropose the creation of a control- 
board without 


possibilities 
external | Pivtic 


bahia! 
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The adoption of the plan of con- 

trol he s Mr. Black felt, 

aie a ade yw ae source 

employment e 

Tek’ Seutte  samaieaint 

vate o 
eed aiid to ee 
wo 

on a more stable and economie 

basis, and greater concentration 
be given to export’ market 

with an assured do- 
output. Stimulation would 

also be given to finance and unre- 

lated industries which would exert 

a benefit on the whole social fabric 

of Canada, 

; Bank Economist Speaks 
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said Prof J 


Sere geee me te 
terrific fluetustions it we ~~ 
He sta hee the 1929 peak 
engrtan ae cmb bed been 
reduced to 816,000 in April, 1983, 
36 OS Se oe this 


te to the present, however, an 
improvement has taken place of 


e to this authi the 
which alone Pepin | the violent | approxim 


fluctuations characteristic of the 


suggested that a redirection o 
credit to oe field could 
be accomplis rane the medi- 
um of the Central Bank of Canada. 
Government Building 
According to Mr. Black the first 
impetus to the construction itidus- 
try should conre-through a sound 
and limited Government building 
programme. Any buildi hi 
nature should be unde en, wi 
the benefits of research, as a mate- 
rial part of controlled construction 
rather than as an expedient means 
of extending unemployment relief. 
Various forms of bonuses, tax 
concessions, and subsidies were 
also suggested as. means by which 
the present lag in the building 
industry could be overcome, He 
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national economy. 

of Holt Gurney, 
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wrong with the Canadian construe- 


tion industry is the provincial legis- 
lafion which has cose passed in 
respect to mort 
result of these 
tutions are now afraid to.invest in 
mortgage loans, with 
that the 


starved for credit. . 
etm Saeens oxen 
humanitarianism 

the| haps some of the indirect conse- 
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wi 
ooopreareces expansion. He ex-|- 
pl 


ned how the interest rate gov- 
erned the demand for construction 
in relation to the actual construc- 
tiorobligations as well as the car- 


rying charges. He suggested that 
th nti, uld 


real stability could be brought 
about by international accord, of 


ittle improvement 
ingferest rate situation. 
Public Works No Panacea 
In the opinion of Professor C. R. 
Young, Faculty of Engineering, 
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“Unless quasi-construction is 
done in boom times it will not be 
| done at all,” sas Vv. W. Bladen, 
that | University of, Tdronto, 
tion of | that no stimulus to pr oh 
attempt 


>, @ y é 

for| Western Freight Loadings 
At Highest Point in '34 
Car loadings for the week ended 
April /14 amounted to 41,578 cars, an 
increase of 867 over the previous 
of To-| week’s total, and the index number 
con-/| rose from 71.18 to 72.50. Comparisons 
with last year’s loadings are affected 
day) in the 


thaenth lday ge The gain, 


Unconstit 


pewers of 
pernamante and * that mange 
slightest prospect owever, was lf, cars. 

In the eastern division light load- 
ing of coal, coke and other forest 
roducts reduced the total which was 
under the prevous week's 
number declined from 


beyond the 
h 
is 
presenf, 


In°the western division grain was 


a real Pierce Arrow 


stock, lumber, 
| pulp and paper and ore showed small 
increases, but other commodities 
showed decreases. 
were up 1,428 cars and the 
number-rose from 70.29 to 78.29, Both 
the loadings and the index-were the 
| highest. reached this year. 
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New Industries 
and Plant Extensions 


Z 


Brewing 
Co, is constructing an addition te its 
plant involving an expenditure of 
approximately .$20,000 and avverae 
the erection of two buildings, whic 
will be of frame construction. 


Electric Auto-Lite Lid. of Sarnia 
has acquired manufacturing and sales 
rights in Canada for Co Dybdilier 
Corp. of New York. The latter 
cern is reporte 
oldest and largest makers of mica 
and paper condensers in the U. 8. A. 
The condensers are used in the manu- 
facture of radios and radio trans- 
mission instruments as well as form~- 
ing a part of telephone equipment. — 


A Midland, Ont., newspaper (Argus) 
reports negotiations are under wey 
to locate a shirt manufacturing plant 
in that town. 


at an unbelievably low price 


ee 


PLUS GOVERNMENT TAXES... F. O. Bi FACTORY 


PIERCE-ARROW now presents the 
newest of all cafs...a real Pierce-Arrow 
Eight, the most for the least ever offered. 
It is built as Pierce-Arrows are always 
built. ..in the same factory. .. with the 
same methods... by the very men who 
make cars that sell at twice the price. It 
is unmistakably a Pierce-Arrow. 

MORE HOURS: No automobile at any- 
where near the price represents se many 


9710 precision-gauges are used. 
Each new engine is geared to a dynamo- 
meter, and run the equivalent 

of 400 miles at top speed. 
FULL-POWERED: This new | 

Eight is 135-horsepower, de- 

signed by the same men who 

created the 12-cylinder, Pierce- 

Arrow engine . . . undisputed 

holder of 14 world records, 

with 3000 consecutive rhiles at 

over 117 miles per hour. 

CUSTOM BO 


COMPLETE RIDING-EASE: The body 
is mounted on cork cushions. The springs 
. « » permanently lubricated and encased 
in fabric and metal. . .are 34 as long as the 
wheelbase. There are 67 anti-friction 
bearings in the chassis . . . 27 more than 
any ‘other Eight except higher-priced 
- Pierce- ws. } 
FULL-SIZE: Utmost riding-ease comes 
from length, heft and balance. Tubular 
cross-members give the box-girder frame 
an unprecedented strength. The wheel- 
base is 136 inches, yet the turning radius 
is less than 24 feet. =, - 


PLUS GOT 


* 
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FULL-POWER BRAKES: Regardless of 
speed, this car stops with a touch of the 

‘ toe. No muscular exertion is needed... 
the brakes get their power from the drive- 
shaft itself. They take hold with a smooth- 
ness, a firmneés, you have never known 
before. These full-po 


wer automatic brakes 


are on all Pieree-Arrows and only oa 
Pierce-Arrows, 

INVITATION: Please drive this new 
car yourself so that you can form your 
own opinion. Compare it directly with 
any car. That is the only way to know 
what this Pi 


ierce- offers. 


$6-INCH WHEELBASE... .. BROUGHAM, $5225. /. . . SEDAN, $5373 
ovennnaht taxés [F.O:8. Festeey .  » Salve Equipment Extre} = - 
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THE. PIERCE-ARROW COMPANY OF CANADA, LTD., WALKERVILLE, ON’ 
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The unethical competitor is under 
fire. But what about the business 
concern that is no no In- 
sull, no commercial racketeer, 
whose chief sin is that of poe big? 

ig business also doomed? Is it 
The gro gorporation, .as 
_ President Roosevelt has said, is like 
the feudal baron of old—feared by 
the public as a possible menace to 
~ ere freedom of the indivi- 
ual. 
_. Codes, as a means of limiting the 
power of large scale business, must 
now be discussed. We cannot range 
over the whole wide scale of indus- 
try and commerce in a single art- 
icle. So, as a case history in this 
economic oligarchy, we take 
the big stores of Canada. Big in- 
dustrial corporations have been un- 
der fire for thirty'years. The giant 
merchandising corporations are 
now under fire; witness the Stevens 
enquiry. As a subject of attack, 
they present at least the aspect of 
novelty. ‘ 
What Codes Aim At 

Through codes of fair trade prac- 
tice for business it is sought to 
establish a higher standard of com- 
‘mercial ethies. Likewise, it is 
sought to ban, as undesirable, some 
of the more debatable business 
. practices as to whose propriety 
‘there may be an honest difference 

of opinion but which are deemed b 
many business men to be not wort 
what they cost. The purpose is to 
write the rules of a game that is 
supposed to have been 
the t without any ru 
‘ . The sceptic will recall that Pope 


“For forms of government let fools 
contest; : 

} ‘Whate’er is best administered is 

: best.” 

Business codes are unlikely to 
accomplish anything more than the 
majority of business men and con- 
sumers want them to accomplish, 
And many, if not most, of those ob- 
jectives can be attained without 
written codes, signed by business 
men and sealed by Governments. 

~Indictment of Bigness 

But setting up moral standards in 
competition and providing for ma- 
chinery to enforce their observance 
is not the only objective of the busi- 
‘ness reformers. 

Simply to end abuses, there would 


ge be no need of a concerted drive 


against the larger merchandising 

units of the country. ’ 
An attempt has been made to 

show that the big stores are im- 


. moral and inhumah in their busi- 


ness operations. A generality, the 
charge is, of course, quite absurd. 
The men who control the destinies 
of enormous companies realize that 
the. larger a company. becomes the 
more important does the goodwi 
item in its balance sheet become and 
the more necessary to ensure and 
protect that item. The great mer- 
chant princes of the coritinent have 
been responsible for many of the 
. advances in honest merchandising 
that are now accepted by the public 
as the consumer's right. Certainly 
“caveat emptor” has been virtually 
abolished in the big merchandising 
institutions of today. This state- 
‘ment would be challenged by 
‘some Merchants’ Associations; but 
the average housewife is satisfied 
with the honesty of the average big 


store. - 

It was hoped that N.R.A. would 
help the small man. It was offer- 
ed as an argument for N.R.A. that 

“the unfeeling statistics of the past 

three decades show that the inde- 

mdent business man is running a 
osing race.” : 

But however much of this objec- 
tive was present, the codes haven't 
done much to change. the situation. 

Codes under the United States 
‘National Industrial Recovery Act 
have. not materially enhanced the 
competitive position of the tradi- 
tional small man, whether manu- 
facturer or “independent” mer- 
chant. Obversely, it is widely 
charged. that the codes have been 
written by big business. Senator 

Borah has said that the real trag- 

edy of the N.R.A. is the position 

ofthe small business man, fighting 
for his very existence. 
Redistribution of Wealth 
Nevertheless, we may define as 
one purpose of codes for Canada— 

a purpose that has not been much 

stressed by advocates of codes and 
_ one that has never been clearly un- 
~ derstood by many of them—the de- 
sire to’ redistribute economic ad- 
Sanne to put the small man back 
in e running. 

. Some of the smaller merchants 
are enthusiastic in_ their sup- 
rt of the Stevens Mass Buying 
ey nquiry at Ottawa because they 

hope there will follow from the in- 
vestigation and its report some 
form of voluntary or legislative 
control that will check the advance 

'of.the big department stores, the 
_ mail order houses and the chai 


| favors, are not 


‘small town 


pores in } 


not worry about big store ‘com- 

er abe, the ig stores ant no 
: 8 

liberately pre- 

datory and do not seek consciously 


to ‘play the réle of the ruthless and |'with 


brutal villain of merchandising, if 
when they present their case to the 
publi¢ they adequately . re any 
arguments to the contrary, is the 
ground of indictment not cut away 
ffom under the feet of the critics 
of the big scale merchandising? 
Protection for Communities 

Not at‘all; because there still re- 
mains the final indictment of the 
big stores to which reference was 
made: that, whether they have 
grown by fair methods or net, 
whether they present distinct ad- 
vantages to the consumer or not, 
they are anti-social in nature, be-’ 
eausé they are gradually eliminat- 
ing from the community life of Can- 
ada some of the elements that in 
the past. have stood for stability, 
security and-freedom, the most not- 
able of these elements being the 
erchant. 

Thus we get éeyond the question 
of codes of fair trade practice and 
into the question of social planning. 

Products of Urbanization  ~- 

In. a larger sense, the huge stores 
are merely outstanding products of 
present day social and economic 
trends: the flight ‘from rural life 
to-city life; the substitution of mass 
production for handicraft; the alleg- 
ed concentration of economic power 
in the control of the few. 

The big stores have just grown 
up. The tendency of recent years 
the world over has been toward con- 
centration of business im units of 
steadily increasing size. ©Handi- 
craft has given way to mass produc- 
tion. The machine age is upon us. 
The invention of “price movers,” 
multiplying the energy of the in- 
dividual forty times in a hundred 
years, has radically altered the 
character of our economic exist~- 
ence. ; ‘ 

Finance has kept pace, inventing 
new devices to perform the func- 
tions of money. Transportation 
methods and communication - sys- 
tems have not lagged. 

In the wake of these develop- 
ments, economic problems have 
avisen that have proven well-nigh 
insoluble. 

Economic planning is offered as 
a corrective. , 

Today’s Vogue for Planning 


ffset, so far as 


tion is concerned, by the f 
tarly 1 “training the Uf Md out 
y in e ° 


of the small comm 


Large-scale merchandising js un- 
der fire everywhere. In Germany, 
Hitler set out to put the large de- 

rtment stores out of business in 
order to give the small merchant 

ter security. No‘ doubt he was 
fully aware that in sniping at the 
big stores he was hitting at the 
Jews,,who control-the big stores of 
2 kfort-am-Main and 
other cities.\His campaign ran into 
a snag when it was discovered that 
the big stores were so in debt to 
the banks that the 1) burden of 
their collapse would not fall on 
their nominal owners but on their 
creditors. ’ 


For that matter, the whole Ger- 
man system of economic control is 
in an even worse state,of indecision 
than N.R.A. in the United States. 
The search for a synthesis between 
state economic leadership and frée 
initiative of business men has led 
up some unexpected alleys. Already 
the economic coyncil form of con- 
trol has been abandoned in favor of 
a series of “roof organizations” 
covering different fields. ; 

One example of how Germany 
attempted to aid the small,business 
man may be cited, It was Weelaréd 
that quantity discounts were inim- 
ical to small business.. The manu- 
facturer was told that he must sell 
one case of merchandise at the 
same pride as ten cases. Two ef- 
farts have been noted. Industrial 
plants have been thrown into con- 
fusion by a constant succession of 
small orders which provide no ade- 
quate opportunity tor planning pro- 
duction schedules. And large buyers 


It is not quite clear whether the| abroad have turned to Czecho- 
vogue for state control of busingss | slovakia and other countries for 


and economic planning today is a 
swing to Socialism or an attempt to 
steal the thunder of the Socialists. 
Paul Blanshard, a typical Ameri- 


economic planning has always been 
the Socialist bandwagon. Now that 


ll | Capitalist thinkers are climbing on 


that bandwagon he says the tempta- 
tion is strong for the Socialists to 
get off; but they do not intend to 
get off. poe at 

Blanshard sums up current radi- 
cal thought when he says that the 
automatic system of planning under 
Capitalism has broken down. It 
has become, he argues, a system of 
appalling waste, ef technological 
unemployment, of anti-social sales- 
manship, and of the survival of the 
ruthless. 

Witnesses . Agree 

Before we dismiss his indictmen 
as the exaggerations of a born agi- 
tator' and preacher of distrus 
(which is what Blanshard is) let us 
ponder on the fact that these are 
the very.sins that are being charged 
against present. day business in 
Canada — and against big business 
in particular—by Mr. Stevens and 
the people who are giving ‘evidence 
before his enquiry. - 

So whether you call it Capital- 


ist or Socialist planning does not | 


make much difference. Mr. Stev- 
ens wants big business brought un- 
der control and regimentation by 
the state; and he is particularly an- 
xious to make a start with large- 
scale merchandising. And he seeks 
that end, apparently because he 
feels that the effects on Canadian 


social and economic life of the con- | 


‘centration of merchandising power 
in Canada are distinctly adverse. 
So the remedies that are proposed 
go far beyond mere codification of 
standards of ethics. 
Other Types of Protection 

Canada has a tariff which in- 
creases the cost of living. But we 
feel that we are entitled to the 
broader spiritual life that comes 
from a-balanced economy. 

France refuses to.buy Canadian 
wheat at 50 cents and buys’ wheat 
from‘its own farmers at $2 because 
it believes that a contented peas- 
antry is its best safeguard against 
pensee revolution. 


mmark . fosters co-operation 


among its farmers with the deliber- | in 


ate intent of equalizing the oppor- 
tunity and wealth of different pro- 
ducers. 

Britain charges heavy income 
taxes and pays a dole to redistrib- 
aS wealth. rs 

The argument for spréading the 
stream of retail business and dam- 
ming up a part of the present flow 
into the i 


hag, stores nothing 
to do with honesty or ethics but 
with the conscious shaping of our 
national life It is a purely social 


;| concept. Whether Socialist or Cap~ 


italist is unimportant ‘because, as 
we have seen, the Socialist and the 
eet are today 

n. 


bandw. “ 
Today there is a world-wide reac- 
tion to mere bigness in business. 


can Socialist writer, claims 


supplies. , 


Points in Indictment 


‘Before we proceed to discuss the 
position of large-scale merchandis- 
ing in Canada today, we may prop- 
erly look at the big units through 
the eyes of compétitive witnesses 
before the Stevens committee. ~ 
The ci that the big stores 
are anti-social in method is sup- 
ported by attacks on both their buy- 
ing and their selling flanks. Since 
they buy such enormous quantities 
of goods, andthe orders for the 
various units: can be lumped to- 
gether to increase their buying. 
power, they become mass buyers be- 
fore they become mass sellers. 
An effort is being made to show 
that the power of the mass buyer 
is SO great that he is virtually able 


;| to dictate the prices he will pay, 
| that manufacturers and other pro- 
| ducers are forced to submit to this 


price dictation, that this in turn 


| gives the big‘ stores unfair advan- 


tages over the smallér stores; that 
thus-a vicious spiral is set up which 
must eventually lead to the utter 
extinction of the small stores and 
the establishment of the big chains 
as virtually the only buyers of mer- 
chandise in the country. At this 


point, it is elaimed, the manufac- l 


turers will have no one to whom to 
sell except the big stores and they 
will be subjected to the most de- 
grading and disintegrating dicta- 
ion. ? 


Domination is Charged 


Warren J. Cook, president of the 
National Fait Trade Council, in ap- 
pearing before the Stevens Com-= 
mittee, stated that he offered no 
criticism of the single unit depart- 
ment stores, but that he had par- 
ticular reference 
who not only operate huge depart- 
ment stores under one management, 
but also operate a mail order sys- 
tem extending from coast to coast 
with a large number of order-tak- 
ing depots.: This undoubtedly had 
og on, ae his attack 
0 a very limited num rgan: 
izations. ; a 
_ Mr. Cook asserted that the dom- 
ination of these concerns on retail 
merchandising in Canada was so 
great that it was practically im- 
possible for any manufacturer mak- 
& consumer goods to build up a 
substantial business without their 
favor. He must have been refer- 
ring to his own industry; there are 
many manufacturers doing a prof- 
itable trade who will not sell to the 
big stores. 


Decline of Small Stores 
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ber and importance of mer- 
A oa their communities ° 
they bldmed the bigr stores and 
chains for the development. 


The roots of the feaction are dis-| inde 
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to organizations, 
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have been 
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ee 
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ha 
effort has been made—and 
eeeded—to crush the individual re- 
tailer. He is still very-much alive. 
How Big Stores Grew 

Nevertheless, the big department 
stores have grown bigger; the 
chains have sprung into being and 
pl tl rang Bae 

as groceries, " an 

shoes, clothing, etc. The mail order 
houses have dwindled comparative- 
ly but still do a large business. 

The big department store was 
once a small store, At first it was, 
a local institution. It drew its trade 
from. its immediate community. It 
was usually a highly personalized 
institution, the product of the 
genius of a single merchandising 
prince, such as A. T. Stewart, Mar- 
shall Field, Timot 
Simpson, Gordon Selfridge or John 
Wanamaker. It flourished as its 
direction was alert, aggressive, ef- 
ficient. These big merchant princes 
firmly established such practices as 
money-back guarantees of satisfac- 
tion, one price to all classes of eus- 
tomers, free deliveries, etc. They 
sent their buyers into all markets 
to buy the newest, freshest and 
cheapest merchandise. They found 
ways to bring the people to their 
stores and if they did not invent, 
they at: least exploited to the limit, 
the devices of bargain sales, adver- 
tising and display, etc. ’ 


~’ Mail order in Canada at 
least, blossomed out of the depart- 
ment stores.  T g@ orders by 
mail was one logical development 
and activély canvassing for busi- 
ness by mail was another. All the 
merchandising arts learned in the 
big city stores were modified just 
enough to make the mail order busi- 
ness successful, ” 7 

The mail order business lobbied 
for parcel post. Rural free deliy- 
7 also aided their growth. 

he small town merchants. al- 
ways complained about the com- 
petition of the mail order houses. 
Constantly they petitioned Govern- 
ments to tax mail order business, 
to raise parcel post rates, to put 
rohibitive postage rates on cata- 
ogues. There was never any very 
serious legislative or taxation ob- 
stacle placed in the way of the cata- 
ogue houses. But eventually the 
resistless tide of change beat upon 
their shores. 

With paved roads and motor cars, 
people on farms \and in small vil- 
lages found it easier and more con- 
venient to drive to the nearest town 
or small city to shop. The movies 
and the illustrated magazines key- 
ed up consumer tastes. Styles be- 
came a'serjous problem in the twice- 
a-year catalogue, even when supple- 
mented by interim smaller cata- 
ma ee 

‘he Small merchants changed 
their buying habits, bought more 
frequently andin smaller quantities. 
and kept fresher stocks.. Mail 
order business began very definite- 
ly to dwindle. a 


th . Stores 
To ree big at . ae 
presented a very real problem. The 
decided that if the people would eat 
come to them, they would go to the 
poopie. They to open branch 


res, 
\ The largest pf the merchandisi 
organizations fi Canada a few ceare 
ago consisted of one big store and 
a. nation-wide catalogue 5 
Today it well over 100 outlets 
dealing y with the public. It 
has department stores in. leading 


Eaton, Robert | W. L. 


‘from serfdom to 


2 
fray 
viskts 


stores. 
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ponsibility for Contral 
it all comes to. this es 
on: .are governments “ 

prepared to accept-the responsibil- <°Tes and. 

ity for Se eae aictn arene ‘ 
cale me g in Can- 

ae te order to place the smaller, ° 

independent merchants on a strong- 

er competitive footing and in order} ' 

to give new life to our smaller com- 

munities ? 


Making Beaten Paths 

For many: years business genfus 
concentrated upon the problem of 

They assume a t responsibil- | reducing. costa of production. Too: 
ity if-they do. rge-scale mer-} little attention was paid to distribu- 
ane is ‘a logical product of| tion. But it was eventu- 
large-scale industrial organization. | ally that vast ¢ in distribut- 
And big business has proven itself} ing methods should be made, that 
to possess a large measuré of effi-|new lessons should be learned by 
ciency. It iso 73 See years since | the trial and error method. It was 

. L. M. King’s “Industry and| to be ex that those whose 
ey a a bees bobite methods. were challenged 

al organization as the means by/| shoul verehess: 
which mankind was to be lifted| If the world is to make a beaten 
y.. path to the door of the man who cah 
Big business has usually taken' devise a better mouse trap the 


4 \ 


muddle t 


-~ 


: 


ese 


SEEES 
Fees 


$1 t ‘hich here 
9 ‘net loss for the 
al eee a 

, : nee 
a debit. of $161,842 


Fe 


there 


gaze 


A 
st 
7? i 

DeTIOC 


it 


Pe 
Be 


ae 
: 
s 


= 


+ 


learn tricks. 
nothing so Seahethon as change. 


_ Premium on Inefficiency 
_One of the problems that N.R.A. 
has already run into is that some 
of the codes put a premium on in- 
Se Tua a eet as 
sprea is a ency to 
them upon needs of the least 
effi business enterprises. 
_One of the grave dangers of 
the ciel merchant by leg- 
islation and taxation is the danger 
that is inherent in all forms of pro- 
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Levees 


33.008 
, $412,897 
200,328 


provision for float. 
. TAs adjusted, net, 


Ww Capital Position 
ie 1932 1932 


Curr. assets 1,283,709 1,600,122 2,029,107 


Curr: liabs.. 49011 « 72,070 91,197 
Work. cap. 1,239,698 1,528,052 1,937,916 
Capital Liabilities Lower 
At Ahe end of February last, C. w. 

2 and’ Co.’s balance sheet 
assets totalling $2,355,973, 
compared with $2,671,722 in the pre. 
vious year. A feature of the balance 
sheet is a substantial reduction ip 
outstanding bonded debt and pre. 
ferred stock. At present the company 
bas outstanding in the hands of the 
| bay $760,000 of ‘first mortgage 
nds. This compares with $900,000 
at the end of February, 1933. Las: 


.”.| year 632 shares of préferred stock 


were ‘purchased gnd cancelled, leay. 
ing the net amopnt outstanding at 
re aie eompared with $589,500 in 
1 


No particular:.change took place 


“among the current. liabilities, while 


the issued common stock remains un- 


Investments Are Greater 

Among the assets, property account 
is much the same as reported a year 
ago. The principal changes took place 
among the company’s current assets. 
Cash on hand nes over 50 per 
cent to $31,658. Call loans were re- 
duced during the year from $150,000 
to $100,000. Investments on the other 
hand increased from™$154,360 to $237.. 
636. It is noted that the investment 
in Dominion of Canada bonds has 
advanced from $153,573 to $207,329. 
while other investments increased 
from $786 to $80,296. 

Accounts receivable are sharply 


tection; namely the possibility that) lower at $734,834, as against $1,074. 


in guarding him from the impact | 424 in. 1933. 


of other people’s genius we may rob 
the public of benefits to which it is 


Inventories show a 
moderate reduction at $128,951, 


entitled. The consumer in Canada| Tobacco Producers Hold 


is quick to detect tariffs that per- 
mit, himto be exploited by ineffi- 
cient “Producers: The consumer 
would as quick to detect forms 
of control that would permit ‘him 
to be exploited by inefficiency in 
merehandising. 

-Protecting the efficient small 
merchant because he is sdcially de- 
sirable may be another matter. 
That he does require special protec- 
tion is as yet-a theory; it remains 
to be proven. 


didn’t 
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Sales Promotion Premium 
From Our Own Correspondent 
MONTREAL.—Action of the tobacco 
companies in Great Britéin in abolish- 
ing premiums on sales, is not likely 
to be followed by the Canadian manu- 
tacturers, at Jeast in the near future. 


“While the action of the British com- 


anies has n noted with interest 

[re ucers on this side, the 
large? Canadian companies have in- 
timated that they have given no con- 
sideration to the question of abolish- 
ing premiums. 


Her recovery was deliberately 
_ planned. 


Asa prominent London editor puts it:— 

Five years ago our very existence as a 
nation was threatened. Today we are 
emerging from the’ most ruthless trade 
war in history stronger than we were 
when we were dragged into it.” 


4 No suddenly imposed National 


\ Recovery Act. 
No ballyhoo. | 
No social upheaval. . 


Yet Britain was the first-to have an 
interlocking System’ of quotas, codes, 

. Marketing boards, price-fixing devices, 
and safeguarding regulations. ~ 


-It is an amazing stor 
Story... READ IT. 
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How Britain Has Done It 


By James Wedgwood Drawbell 


Editor of the London Sunday Chronicle 
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Hope Seen for Bondholders 
Of Great Lakes Paper Co, 


Reorganization Scheme 


Come Through 


Arrangements Act or Beatle Proceedings;, 
Assets Substantial and Profits Earned 


organization proceedings for 
= kes ig Co. may be in- 
ee 
informed. Compared with num- 
oaed other vooeivershinh, bond- 
holders appear to be in a favorable 
position in any negotiations that 
may be undertaken, The company 
has been in receivership since July 
13, 1931, on has been 0 cutee for 
e bondholders since 
a ust what steps may be initiated 
to reorganize the company will de- 
pend largely on what view the 
Supreme Court of Canada takes in 
regard to the Companies Creditors 
Arrangements Act, The 


ments. The receiver has pointed out 
that economies in operation should 
offset to a considerable extent the 
loss of premi change. 


news 
i tuation is 
’ 8 tion is not con- 
sidered as chaotic now as it was a 
year or two. ago. ermore, 
and exports of news- 
And Great 
understood to 


Post is informed. The trust deed | On 


tains no provision to enable a 
cnjerity of bondholders to put a 
reorganization scheme effect. 
Therefore, it is understood, the 
facilities offered by the Arrange- 
ments Act may be — to Bey a 

ttlement and recapitalization, un- 
seep the statute is declared invalid 
by the Supreme Court. 
Sale Proceedings Option 


If the statute is outlawed in the / 
will prob-| other credi 


eourts, sale proceedi 
ably a taken under x em 
so that reorganization may, 
effected, it is understood. This 
y 
up for mortga 
purchase by the 
mittee. Bonds not deposited with 
the committeee might have to be 
paid in cash. The depositing bond- 
holders might be paid in new securi- 
ties, and in this manner the reorg- 
anization would be e Some 
outside organization might con- 
ceivably purchase the property at 
such a sale, and in this event bond- 
holders would be paid off in accord- 
ance with the amount realized. 

What are the bondholders’ 
chances? ; 

There is $10,000,000 of the six 
per cent, first mortgage bonds, due 
1950, outstanding. The security 
for these includes $1,074,000 of 
liquid working capital; mill proper- 
ties of $8,000,000 estimated to have 
cost about $9,500,000; and timber 
concessions carried in 1929 at $29,- 
000,000. The big question is what 
are these assets really worth? 
Aside from working capital, the 
present market price of about 40 
for the first mortgage bonds places 
a valuation on the mills, equipment 
and timber limits of only $3,000,000. 
The market price of the bonds 
values all assets at about 10 per 
¢ent of their book value. 

Operation by Receiver 

Under the o tion of the re- 

eciver, some $187,000 had been 
spent “a capital account, from 
revenue, equipment 
good order. Current repairs have 
been made out of revenue, and are 
reported to have kept the TP 
ment in first class condition. e 
timber limits consist of 8,040 square 
miles under license and $49 ower 
miles in fee simple, a total of 8,889 
square miles. No timber has been 
cut from any of the stands, it is un- 
derstood. In view of the condition 
of these resources, a value of ten 
cents on the dollar would seem con- 
servative. 


One advantage to the bondhold-| ter 


ers is that they have a going con- 
cern. The profit and loss account, 
since the National Trust Co, was 
appointed receiver and manager in 
1931, is as follows: 

Profit and Less Aneeet 


Sales profit 
Misc. profit 


Add: Int., ete. ceccceees 
- e 


Exch, DICM. ...cccetcce 


Total income .... 
: Gen. exp. ..ccosee 
Taxes on limits ...ese 
Res. for conting. ..eee 


78,047 810,417 
canttere provision for interest and depre- 
n. 


Low Cost Producer 


In the most difficult period for 
the newsprint ee ae nearly 
years, the compan been ab 
to make a profit. e reason for 
this is believed to be the exception- 
ally low costs on which the company 
can turn out its product. use 
of the profits obtained since 1931, 
the company’s working capital in- 
creased from $736,240 at March 31, 
1931, to $1,074,478 at Nov, 30, 1933 
n addition, reserves of some $182,- 

0 had been set up for claims and 
contingencies, 
4 he company is still believed to 
making a profit despite the dis- 
ebbearance of the premium on U, 8, 
unds, which bulks so large in the 


foregoing profit and loss state- 
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0 
Dh 
for Trust Funds 


DEBENTURES 
SAFETY- 


3! lian Traction of $22,203, 


‘|by $6,500,000. General 


As for the proba rganiza- 
tion, bondholders ae nas 
et cant EE 

8 m - 
holders have a clear first mortgage 
common 


hallowed te beraowe 
v cov- 
ered by the reserves for claims and 
con encies. Unlike some other 
newsprint receiverships, there are 
few conflicting interests. So the 


bonds are expected to get the lion’s | 3 


share in any reorganization, 
The form the reorganization is 


likely to take has been the subject | 314 


of considerable discussion. ne 
plan that is believed to have been 
suggested to the bondholders’ com- 
mittee is exchange of $1,000 of the 

resent bonds for $500 of new fixed 

terest liens and $500 of new in- 
come bonds, plus common stock, 
The Backus-Brooks interests and 
unsecured creditors are reported to 
have been discussed as recipients of 
common stock only earnings do not 
appear to be sufficient to allow a 
high rate of interest on any new 
securities issued, and it is possible 
that interest on new bonds might 
not be payable for a year or two, 
With settlement, of the newsprint 
muddle, however, it is also possible 
that interest on both classes of 
bonds might be paid within two 
years. 


Enquiries 


Brazilian 

I have read many articles in your 
paper with regard to Brazilian Trac- 
tion and have;been very much inter- 
ested as I am a holder of common 
stock of that company. You nearly al- 
ways refer to the company as a com- 
plete entity, though you describe it as 
a holding company, Could you tell me 
something about the subsidiaries 
through which it earns the money out 
of which dividends can only be paid 
eventually? Are its holdings mainly 
common stock in subsidiaries which 
themselves have senior stocks and 
honds shead of them, or does it draw 
revenues direct and from other 
sources as well? If you would tel! me 
the names and something about each 
of the subsidiaries, it would help me 
and no doubt others, to visualize bet- 
just what companies have to do 
the earning and what services they are 
rendering in Brazil. 

Through subsidiaries, Brazilian 
Traction, Light and Power Com- 
pany is in the street railway, light- 
ings power, gas, telephone and 
other public services. : 

The Rio de Janeiro Tramway 
Light and Power Company, con- 
trolled by Brazilian incorpor- 

under Dominion Laws in 1904, 


assets of $393,547,8565 of Bra- 
zilian Traction including $34,252,- 
878 for intangibles. It has a funded 
debt of $45,065,975. It has loans 
and accrued interest owing Brazil- 
5. This 
compares with $3,470,431 in 1926 
and by the help of these loans the 
company increased its a 
fixel assets from $60,733,572 to 
$77,148,425 at the end of 1932. Se- 
curities of and advances to sub- 
sidiaries in the period from 1926 
to 1932 dropped from $34,000,000 
to $23,000,000 and rights, fran- 
chise and goodwill arenes $2,- 
500,000. Cash improved by $5,- 
000,000 and accounts receivable 
were up $4,000,000 including short 
term notes and securities in Bra- 
zil. Sinking fund investment for 
the first mortgage bonds increased 
reserve 


dropped from $12,000,000 to $3,- 
000,000. 


Brazilian Telephone 
shows a loan of $23,325 


Company 
863 from 
the Rio de Janeiro Tramway Light 


and Power Company at the end of |. 


1982 as compared with $15,000,000 
at the end of 1926. Its total as- 
sets are shown at $41,800,295 in- 
cluding $5,632,988 for rights and 
oodwill. During the od from 
926 to 1932 the plant, equipment 
and properties rose in valuation 


de Janeiro Tramway, ‘| 
Power Company has mn from 
Brazilian Traction Light and Pow- 
or 

The Sao Paulo Tramway, Light 


DEPOSITS, an added element of security | | 


or our Debe 


ture Holders. 


The Real Estate Loan Cos| 2” 


of Canada ibid. 
521 Confederation Life Bidg. 


. TORONTO CANADA 


- 


The City of Santos 
yompeny with head 
don, England, and doing a eral 
publie utilities business in Santos, 
all. ae een = and income 

ent of working expenses 
Brazilian Traction, the 


ts 
ce in Lon- 


latter company meeting interes 
sinking funds, dividends and office 
general expenses. Bragilian 
loan to this company amounts to 
£157,808 and a further liability of 
£72,818 for capital expenditures. 


Winnipeg Electric 

Tt would be appreciated if you would 
let us havea statement on the pros- 

ects for Winnipeg Electric bonds. 

@ are veneers as to whether or 
not the company is going to be able 
te surmount its difficulties and if the 
bonds should be held with the hope 
that the position of the company will 
improve. 

The position surrounding Win- 
nipe ectric Railway is involved, 
mak it difficult to give you a 
clear-cut opinion on the outlook. As 

ou w, the company guaran 
onds of its subsidiaries and when 
called upon to make good these 
guarantees, was unable to do so, In 
addition the earning power of the 
company has steadily declined, 
while the relations with the city 
have been most unsatisfactory. 
Bondholders’ protective committees 
for Winnipeg Electric, Manitoba 
Power and Northwestern Power 
are now investigating affairs of the 
company with a view to bringing 
about a reorganization which, at 
the time of writing, involves a merg-+ 
ing of all properties into one com- 
pany. Until this committee, or these 
committees, make a report it is un- 
wise to hazard a guess as to what is 
likely to be done with the company 


Windsor Hotel 


It would be Appreéiated if you 
would let me have your opinion on 
the Windsor Hotel Co. I own some 
of the first and general mortgage 
bonds in this enterprise. What I 
would like to know particularly is the 
number of tigies the interpst was 
earned, and the equity of the bonds. 

Over the last two years, condi- 
tions in the Montreal hotel business 
have not been conducive to the de- 
velopment of earnings. The sharp 
falling off in tourist business has 
had an appreciable effect the 
volume of business handled by the 
hotels. At the same time there have 
been fewer conventions, while 

eneral run of transient business 

as been on a smaller basis. T’ 
has been reflected in the earning 
power of Windsor Hotel, the report 
showing a drop in net earni rom 
$606,190 in 1930, to $83,257 in 1933. 

Over the last six years Windsor 


Hotel has been able to earn its/ tp, 


bond interest, after depreciation re- 
serve, about 1.50 times. Last year 
the statement showed that interest 
was earned only 0.44 times before 
depreciation. In 1932 interest was 


1.04 times before deprecia-| oy) 


e 
_ and 0.53 times after deprecia- 
ion. 

As regards the equi 
funded debt, the report shows a book 
equity of $2,976 back of each 51.000 

0: 


teed| operations under 


ty back of the| © 
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was $66.73, 
th $66.48 in the peort 


Iam a carpenter 63 years old with 
&@ steady job and expect to retire in 
two years’ time. Lown my own home 
aad ve @ few thousand dollars in 


son has bought lately a number 
of res of the alkerville Brewery 
Co. at $7.00 and he wants me to in- 
yest some money in this company 
as he claims that if the Ontario Gov- 
ernment allows taverns to come in 
force the stock will increase greatly 
in value. He has a friend working in 


t, | the bank who says that the dompany 


is in a good financial condition. 
Will you please advise me if this 
is correct and if so would it be well 


for me to invest @ portion of MY/ 4.0) bank will 


money in this company? 

Speculative interest in this stock 
has been keen in expectation of 
freer sale conditions in Ontario. 
The Ontario Legislature has now 
passed the bill extending the right 
of sale of beer and wine to hotels 
and sorenenae and clubs in 
Ontario. 

The statement issued by the 
Walkerville Brewery shows it to be 
in a good financial condition as 
your son’s friend stated but it has. 
not been earning dividends in the' 
last year or so though it used to} 

ay good divideads in the past. The 
aifficulty of assessing the results of 
the new law is 
that Ontees total .b capa- 
city is only 20 per cent employed at 
present. It is by brewers 
that by a series of mergers and the 
closing down of plants here and 


“THE 1934 BUDGET 

. * * and. * 

THE INCOME TAX”? * 
i complete information eover- 


ingithe preparation of Income Tax 
returns to be filed by April 30, 1934. 
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an improvement in working 
ital and bank 


aan nee of land.near River- 
head, » were 8 in an at- 
bills, 7 oie, with anamarte ae 

which, 8 
were re thought to have Soon buried 


ere, 
The personnel of the alleged 
was ines as as its activi- 
ties. One, it is charged, is a church 
organist at serneee Pa, Behind 
his organ in the ch » secret serv- 


ice operatives claim to have uncov- 
ered $1,250 


the com 

ei think they sho do 

as business. generally gets more 
active. 


each golfer’s home. 
pretends to be 


B. A. Oil 

Something I do not understand is 
why British American Oil common is 
so seldom suggested as an investment. 
It gives a yield of over 5 per cent, 
dividends are well earned; there have 
been less heavy write-off, good expan- 
sion, bonds are being. reduced and 
bank loans should be cleaned up in @ 
couple of years. I already have 4 
large block and am thinking of buy- 
ing 500 more shares. Is there any- 
thing I have overlooked? 
aaah amma ute fae 

ends pro sive rou 
its career and the company has ex- / 
ded soundly and conservatively. 
= the company red 
bank loan considerably and earned 
dividends of $1.01 per share and 
paid dividends of a share. Th 
such a year as 1933 this was re- 
garded as quite a feat. 

In 1984 in. the Toronto area, 
prices have been reduced about Se 
per gallon because of keenly com- 
petitive conditions but it is pos- 

ible there may be a rise shortly. 
The company has excellent diree- 


gi 

at the club by the pro. (mentioning 
him oy same! but lacks the neces- 
sary funds to get out there. He 

suggests that perhaps the golfer 
to} wo advance this, collecting it 
from the pro. the next time he is 
out at the course. 

Another trick is to oy / he has 
been out “3 that he is too old 
.to caddie and desperately in need 
of money. ‘ 


Recently I purchased Steel Co. of 
Canada bond, on the understanding 
that interest would be payable in 
Canadian or U. 8. funds, or in ster- 

ng, am adyised by my banker 
that the interest on my Steel Co. of 
Canada bonds is not payable in gter- 
ling. Can you find out for me why 


nm eve 
im of. issuing 
Another member was 
the editor of a Polish newspaper. 
Another was the son of a Lo 
Island tea shop proprietor, who 
startled his friends no end w in| More remunerative, less safe, is 
1925, he announced that the of | to say he is helping out Mr. Blank, 
the world was around the/| club secretary, in collecting money 
corner: That was a counterfeit end| for a presentation to Tom ‘Jones, 
as well. about to be married, or fora trophy. 
Simultaneously, with the arrests; Once he has established the tie 
in New York, three more suspected | that binds, the common link, and 
counterfeiters were arrested by op-| led the olf addict into thinking he 
eratives in Cleveland, and charged| is somebody connected with the| Corp. offeredin Canada an issue 
with passing $100,000 in forged| club, the collecting of the money is| known as a currency issue, amount- 
bills in the mid-west. usually just a matter of time. 400, payable in Mont- 
: ew York only. aoe other 


7 issue was known as en 
ings can not be calculated precisely i totalling $1,150,000, als 
at the present time but since the | ‘$8¥¢; totalling $1,150,000, also pay- 
note issue will wn able in Mon and New Yor 
ually over a period of ten years at 

least, there will be no immediate 
major in earnings from 
this source. business continues 
to improve over the next few 
years and the banks are able to 
make loans for business purposes, 
it is reasonable to expect that earn- 
ings of the commercial banks will 


m ge bonds 
sue ig really divid parts. 
Parr’s Bank of London offered a 
issue to the extent of 41,- 
le in the three 


— that the formation of a cen- 
1 bank in Canada was fairly 
well discounted during the fall of 
1938 and prices of bank stocks are 
now well above the level prevail- 
ing in that period, 

It is fairly definite that the cen- 
take over the bank- 
ing business of the federal govern- 
ment and possibly the provincial 

overnments, Since the Bank of 
ontreal does most of the bankin 
business for the Dominion it wi 


We presume, with this knowledge, 
that wes Be ht one of OS ine mpe ss 
rency you own & 8 tion and ursued an expansion 
issue, on the othe? hand, then you) policy in seoent years which has as 
can demand payment in sterling. main object the establishment of 

5 eee ' in all parts of the oil 

United Fuel Investments of 

How is United Fuel Investments 
Seng? aa getting a ; jet —?. a — “ setae 
. or the seven mon of | points an @ sale oO 
muffee to. greter” degree than ing as a Fest of general improve. | 080-84 United, Fuel Iavestments| the resultant products through fe 

L : : own 0 b 
will the other chartered banks. The —_ in business will much g | Showed considerable improvement, ntly found the company more 
effect of loss of note issue by the according to a statement issued at | firmly entrenched in its chief mar- 


by : 
commercial banks, on their earn- | power caused by formation and op- the end of November last. There’ kets. 


there, operations may be concen-|: 


trated in the larger and more mod- 
ern breweries and therefore made 
much more economical. They also 
expect that beer sale will result in 
a lessening of the amount of home 
brew which has grown very greatly 
in recent years in Ontario. - 

It is evident therefore that the 
market valuation of Walkerville 
Brewery is discounting earnings 
which are expected, but which have 
not yet been made. As the 


Gov-|' 


ernment will not put its policy into} 


effect until after the election, there 
will be some delay in ascertaining 
how much of the expected advan- 
tage may be obtained. The election 
was soon but the South 
Oxford result may delay it. 
Bathurst . 

I would like information on Bath- 
urst Power and Paper. Especially in- 
formation on the capitalization of the 
company, working capital and earn- 
ing power, together with the location 
of its plan 


capitalization consists 
shares of no pay value Class A com- 
mon stock and 300,000 shares of no 
ar value Class B common . 
The Class A shares were offered in 
February, 1928, at $40 a share with 
a bonus of one s B stock 
for each four shares of Class A. 
The working capital of Bathurst 
en oaen syourn pst Th fate. 
evel for some 
ments for 1928 to 1983 eel thet 
e company maintains an oe 
working capital of around $2,200,- 


e company has not developed a 
substantial of power. 


. 


was 
chines was 
eth » eamtaieare of kraft 


first mor e bond at the 
1988 and $5,086 back of each $1,000 | od, 26 


refunding mortgage bond. 


Consolidated Bakeries 

I would appreciate it very much 
if you would be good enough to favor 
me through your columns with your 
opinion as to the financial condi- 
tion and prospects of Consolidated 
Bakeries, . 
Cae See im eC 
its sheet ition by re- 
capitalization in 1983 and by writ- 
ing down assets reduced the amount 
necessary to write off each year de- 
preciation. Therefore, with earn- 
ings little different from what 
had been before, it was in a posi- 
tion to pay a dividend. 

The company should be able to 
take advantage of improved condi- 
tions as they occur in the try 

industry for some 


a 


+ 


foster 1980, $ 
oss of $86,461; 1 
$158,225. The iargest amount 
corms on Class A shares was 
cen . 
Bathurst Power and Peper plant 
is aoe at pecaures Se 5 fone 
compan. a 
electric plant: at Great Falls on the 
Nepisiquit River, also in New 
Brunswick. : 
Bank of Montreal 
sia ha teaaee fo the “advieabili of 
buying Bank of Montreal stock the 
ara adves on te eit 
Vv 
Cited following isa quotation from 
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_ capital expenditures has been in- 


“HOPE BUDGET” 
SEES RECOVERY| © BY NEW 
“AS THE ANSWER /""S: wate 


Rhodes Expects Better 


Business to Provide © 
More Revenue 


GOLD VS. SUGAR 


Total Deficit $135,200,000; 

Next Year’s Deficit May - 
Reach $75,000,000; 
Easing Debts. 


A budget of hope. 
) This is the verdict of observers 
after consideration of the budget 
speech ‘of Hon. E. N. Rhodes, Do- 


. minion Minister of Finance. The 


implied hope that business 
will continue to improve; that rev- 
enues will increase materially 
without additional taxation; that 
despite a a —— in — 
a itures ordinary bud- 
ge will balance; that the C.N.R. 
eficit will be cut $10,000,000. And 
an implication of hope was also 
seen in the fact that no estimate 
was made of the amount to be 
spent. on special account for un- 
employment relief. _ 

Outside of substitution of a tax 
on gold for part of the sugar tax, 
there are no stri changes in 
taxation to increase revenue. 

The government is arene to 
balance its ordinary budget by 

ins in revenue due to improved 

iness. In a lengthy argument, 
Mr. Rhodes came to the conclusion 
in his speech that controllable ex- 
, penditures have already been cut 
, to the bone. Thus, on neither the 
' taxation nor the expenditure side 
of the budget are vital revenue 


es expected. 
‘ <A feature of the budget was a 
| clear statement of the actual de- 
| ficit for the 1933-34 fiscal year. 
' Ordinary account deficit was $24,- 
100,000 compared with $43,200,- 
000 a year-ago. The total deficit 
government operations amount- 
to $76,300,000, and, including 
the C.N.R. deficit the increase in 
net debt for thé year is put at 
$135,200,000. 
Took :in C.N.R. Deficit 
' he government took into, the 
| public accounts as an expenditure 
-the deficit of $58,950,000 on the 
Canadian National Railways Sys- 
tem. The actual loss of the system 
amounted to $97,650,000 but of this, 
$36,000,000 was ‘interest on ad- 
vances from the government and 
$2,600,000 for certain other non 
cash items. 

Considerable credit is —— to 
the government for including the 
C.N.R. deficit in the accounts in 
this manner, and also for stating 


its deficit clearly. It has been urg- 


ed for some time by students of 
Dominion finances that the C.N.R. 
' deficit is part of the government’s 
deficit, and that there is nothing 
to be gained by not stating what 
the real deficit is. 

For the 1984-35 year, Mr.Rhodes 
anticipates that total revenue will 
be 000,000 compared _ with 

'$224,000,000 in the 1933-34 “year. 
Ordinary expenditures are estimat- 
1,200,000 for 1934-35, com- 
pared with $347,700,000 in 1933-34, 
Consequently, a surplus of $8,800,- 
000 on ordinary account is antici- 
to capital, extra- 


) pated, to appl 
ordinary ant CNR. expenditures. 


The C.N.R. deficit for 1935 is esti- 
mated at $48,800,000. Mr. Rhodes, 
in his speech made no attempt to 


estimate what capital and special a 


expenditures will amount to next 
year and therefore, no official esti- 
mate of next year’s deficit was 


_ Deficit in 1934-35 
Estimated deficit of the C.N.R., 
less the estimated surplus on or- 
i account, will leave the Do- 
minion $4,000,000 behind in reven- 
ues next year. To ascertain the 
total deficit special expenditures, 
etc., will have. to be aided. Com- 
rative budget experience . fol- 
Ows: 

Revenue and Expenditure 
“1988-24 1982-38 1981-88 
000’s 000’s 
306,637 $26,811 
4493 7,02 

$11,130 


000’s 
$23,621 
392 


——s 


324,013 
« 847,702 


3,096 
58,956 


—_—— 


Total seenecetee 459,228 
Deficit Peeeeeee 135,216. 


*Estimated. 
Gold Tax Controversy 
Mr. Rhodes’ proposal of a ten per 
cent tax on gold shipped by mines 
to the 2 evoked a es 
cally opposed opinions. One opin- 
ion was that it is a fair tax on 
an industry that has. benefitted 
eeny from a fortuitous price 
nus and that has no marketing 
lem. This view is widely held 
those not closely connected wi 


th 
fo view ie £ at the tax will be 


164,567 


posite view is that the 
a heavy burden on low. 


e gold 

Bivcrimination 7 os 
on against the us- 

try. This was the opinion of tho 
closely connected with gold mi 


min-. 
"he tax was imposed to make 
loss of $10,000,- 
revenue from reduction of the 
sugar tax from two cents to one 
cent a + There eg aoe 
¢ e sugar mi 
oe left at two cents and the 
_ tax be used to provide addi- 
onal revenue to help provide for 
. the special and other tures. 
peo me gsi "Wi 
’ J i 
an anticipated surplus of only $8,- 
800,000 on ordi = *y ee 


r the 


eat this up; 
to ” 


ficits; an increase in 


‘ ; Surplus or 
on 


Account 


z 
72,000,000 
27,940,000 


Creeereres 
PPPS OR eee eeeerce 60,100,000 
sf EPPO OR OO Ce eae 79,148,000 
SF COFCO eee ese eseeoee 86,550,000 
rs SPAMS Cee ee ee eeeee 104,511,000 
Stee ree eoseneeeee 632,000 
SS Otero ew eetoancee 39,971,000 
SPP O ners eeeee 
L POOR eee eeeteeree 


43,200,000 
\ Peep eeeesees ere 24,100,000 
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BEER TAXATION 


Consum 


From Our Own Correspondent 

MONTREAL — Consolidation of 
present duties on malt and beer in- 
to one excise tax on malt has been 
drawn up with a view to leaving 
oe ae Gas deiitvion esthe: 

an while simplifying collec- 
tion of the tax and accountancy in 
connection with it, 

This is the view of C, D. McFar- 
land, of the Malting Co., 
who says that way in which 
the former duty had been consoli- 
dated would make “very little dif- 
ference.” The price of beer will not 
be affected. = 

The proposal is to consolidate 
the existing three cents a pound 
a on malt and the 12% cents 
gallonage tax on beer, into a single 
excise duty of 7% cents per pound 
on the malt. According to Mr. Mc- 
Farland, while the f varies 
slightly according to make of 
beer, it takes about 2.4 pounds of 
malt to make one gallon of beer; 
and he, therefore, estimated that 
if the tax conso oe ar 
in any change in the present levy, 
it would mean a slight reduction. 

Mr. McFarland does not antici- 
pate that there will be any objec- 
tion raised to the proposal. The 
duty, he said, is payable by the 
brewer, or by the malter for the 
brewer. Besides making collection 
easier, the change ‘means that in 
future the tax will be slightly in 
advance of the previous times. 


dicated; there will be special ex- 
nditures and possibly inactive 
oans, and so on. 
Debt and Interest Rates 

Net debt of the Dominion at 
March 31, 1934, is estimated at 
$2,731,696,000, compared with $2,- 
596,480,826, an increase of $32,215,- 
000. This was in addition to guar- 
anteed debt of $993,276,547, which 
compares with $996,148,345 at 
March 31, 1933, a decrease of $2,- 
871,807. 

Mr. Rhodes outlined government 
af designed to ease the bur- 

en of this public debt as well_as 
private debts. First, the goyern- 
ment, he said, has consistently pur- 
sued a policy designed to stimulate 
a rise of prices by sound means. 

evidence of results, Mr. 
Rhodes cited a rise in Canadian 
wholesale prices of 13.4 per cent 
between February, 1933, and Feb- 
euary, 1934. 

The second debt easing policy of 
the government, said Mr. Rhodes, 
has been to take steps to lower in- 
terest ‘rates. He cited the redyc- 
tion of one-half per cent on sav- 
ings deposits rates, aac indicated 
a 4 that a furthér reduction 
will made, because this is at 
present the basic rate in our inter- 
est structure. Other steps mention- 
ed were: Flotation of a four per 
cent loan in London; continuance 
of the domestic loan conversion 

e; and sale of short-term 
treasury bills by public tender. 
Coupl with voluntary invest- 
ments. in. Canada from abroad, 
these policies are conceded in fin- 
ancial circles to have contributed 
té lowering interest rates on gilt- 
edged securities in Canada, 

Easing Debt Burden 

Another step to ease debt bur- 
dens will be early introduction of 
legislation to allow farmers to make 
compromises with their creditors, 
inexpensively and conveniently, 
r. Rhodes asserted. A similar 
remedy involving a comprehensive 
reduction of interest rates on gov- 
ernment debts, he said, cannot be 
applied. The reasons given for this 
statement were that much of. our 
debt is held by foreigners, and that 
it would be impracticable to dis- 
tinguish between Canadian and 
foreign holders of the many bonds 
issued payable in two or more cur- 
rencies at the option of the holder. 

Reduction of interest rates on 
government debts would also in- 
volve a lowering of rates paid to 
small creditors by banks, insurance 
companies and other such institu- 
tions, it was remarked. It was also 
pointed out that there is the moral 


| Obligation to pay in accordance 


with covenants, and the self-inter- 
est motive. Because we need for- 
eign capital for development pur- 
poses, said Mr. Rhodes, Canada 
will never take any deliberate ac- 
tion that would seriously impede 
the flow of funds to this country. 
Some disappointment was felt 
at the failure to deal more speci- 
fically with the question of relief 
and special expenditures. In the 
absence of any indication of x 
icy, it appears that the govern- 
ment is hoping that the need for 
these large outlays will onan y 
disappear of their own accord. 
Realist students of the subject have 
indicated to The Financial Post 
that they believe the relief prob- 
lem will not solve itself; that it will 
be difficult to get rid of much of 
the expenditure. For this reason, 
it has been hoped that policy on the 
problem would be clarified, or mod- 
ified. Since 1930, the budget shows, 
the Dominion alone has spent over 
$130,000,000 on various forms of 
relief, 
Deficits and Deficits 
Since the government has chang- 
ed the manner in which its deficit 
is stated, it is worth while to exam- 
ine the various methods by which 
the deficit may be calculated. There 
is, first, the ordinary account deficit. 
Adding special and other expendi- 
tures, this becomes the revenue 
deficit, Then, by calculating the 
increase in net debt, we get the total 
deficit of the kind that was suggest- 
ed by Mr. Rhodes in his budget 
h, Lastly, addition of the 
change in the net C.N.R. public debt 
gives a total deficit that may be 
apocest to the a lie tr 
or ses of comparison, The 
Financal Post has tabulated below 
the deficits and surpluses by all four 
methods of calculation for the last 
ll years, The figures follow: 
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Canadian corporations 
whose business is carried on 
and whose assets are situated , 


outaiderCannde are Serett to . 
an important change in the 
Ine ahtect by the hudenat 
n' ; 
Hon. E. N. Rhodes.’ The 


procedure applies to the 
taxation od, and all fi 
ears ended in that period, it 
hooves any corporation to 
which the change is ap- 
plicable to -make prompt 
returns. 

Other changes in the in- 
come tax consisted of clari- 
fication and revision of minor 
sections of the Act. 


BITUMINOUS COAL 
50 P.C. DRAWBACK 
HELPS, HINDERS 


Saves Duty to Gas Cos., 
Increases it to Other 
‘Coke Makers 


The 50 per cent drawback on im- 
ports of bituminous coal, made pay- 
able by the Dominion Government 
under the new budget to manufac- 
turers of coke when the coal is con- 
verted into coke in their own plants, 
should be a real help to Consumers’ 
Gas Co., but it represents a loss to 
Hamilton By-Product Coke Ovens 
and to Montreal Coke and Manufac- 
turing Co.. The latter companies 
had been, under, the old tariff, in 
receipt of a drawback of 99 per 
cent on_bituminous coal imported 
but until now it was specially pro- 
vided that no drawbacks should be 
paid on coal converted into coke at 
a gas retort plant or at a plant 
using any other process than the 
by-product coke process. 

It has been contended by gas and 
other companies manufacturing 
coke that they should have the same 
drawback as the people making 
coke in by-product coke ovens and 
that claim has now been admitted, 
but the drawback has been dropped 
from 99 to 50 per cent, so that it 
applies evenly over the whole in- 
dustry. Gas companies in London, 
Toronto, Kingston, Ottawa and 
Kitchener especially will benefit. 
Consumers’ Gas Co. alone will save 
$100,000 in duty cost of material 
but that is more than made up for 
by the increased price of bituminous 
coal on account of the operation of 
N.R.A. raising wages at the mines 
and shortening hours 

Coal Price Higher 

The fifty per cent rise in the 
price of coal as a result of these 
factors and the drop in drawback 
for by-product coke ovens might to- 
gether be expected ordinarily to 
turn manufacturers’ of coke toward 
supplies from Nova Scotia or, in 
some places, from Alberta. It is 
understood that the mattesz has been 
canvassed but that it is a 
that the price of coal from Alberta 
and Nova Scotia, when laid down 
in Toronto, would still be too high, 

In the case of Nova Scotia coal, 
much capital expenditure would 
have to be made to provide facili- 
ties to receive, store and handle the 
coal, For instance, it is understood 
that Consumers’ Gas Co, takes in 
16 cars of coal daily and uses the 
coal as it comes. It has a month’s 
reserve stored in case of trouble of 
any kind but to use Nova Scotia 
coal would need the establishment 
of-yards, summer transport by lake, 
river and gulf boats and storage and 
handling for the rest of the year. 
Toronto is not equipped in that way 
on a large scale though it is under- 
stood that Hamilton has facilities 
at the Hamilton ae eae Coke 
Ovens plant. The latter’s plant is 
on the waterfront and has already 
taken Nova Scotia coal there, 


fron or oan 

rom Our t 
MONTREAL. — Officials of Mont- 
real Coke and Mfg. Co., in which a 
half interest is held by Montreal 
Light, Heat & Power Cons., havé not 
quite made up their minds as to 
whether or not the changes in the 
Rhodes’ budget will have a serious 
bearing on their operations, 

The new budget reduces the draw- 
back-on bituminous coal imports so 
that firms using all American bitu- 
minous coal in their coking operations 
will stand to lose about 37 cents a ton. 
In the past, only’ firms manufactur- 
ing by-products of coke received the 
drawback and now it applies to all 
manufactured. 

In the opinion of J, D. Price, man- 
ager of Montreal Coke, the only bene- 
fit of the new regulation is tothe 
small perenne who did not come un- 
der the Sens clause, while 
those producing coke as a by-product 
will lose heavily. 

Last year Montreal Coke imported 
about 100,000 tons of bitunlinous coal, 
and this year commitments have al- 
ready been made for further imports 
of bituminous coal which, according to 
Mr. Price, now run into a loss. Ac- 
cording to Mr. Price, an appeal will 
likely be filed with the Government 
against the reduction. Officials of the 
Lasalle Coke Co., sales subsidiaries of 
Montreal Coke, stated that decrease in 
the retail] price was a possibility, but 
that they could not say definitely at 
this time. 


CRUDE OIL CHANGES 
\ ARE UNIMPORTANT 


McColl-Frontenac Head 
Sees Only Confirmation 
Existing Situation 


From Our Own Correspondent 

MONTREAL.—Changes in duty on 
imports of crude oil, as provided in 
the Rhodes budget for 1934, are “per- 
fectly satisfactory,” according to a 
statement issued by John Irwin, presi- 
Th i a elotediiy. a0 
ere was, in prac y no 
change whateyer in existing condi- 
tions involved in the announcement, 

according to Mr. Irwin. He claim 
that the Government was merely rati- 
the conditions under which oil 
en imported by Canada from 
perial Con- 
ference at Ottawa, the summer before 
last. At that time, he added, the Cana- 
dian Government was anxious to find 
some trade factor with Great Britain 
which would allow an exchange of 


has 


trade, and the only place from which 
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ment: 

“I am surprised that this important 
clause seems to have been slipped into 
the Budget very quietly, without any 
fuss being made about it. But its effeet 
is this: if the total of excise tax and 
regular og | on goods being shipped 
here from Britain was previously 20 
per cent, it is reduced by half the,ex- 
cise tax—that is to 18% per cent. 
Naturally that is harmful to our in- 
dustry, because British goods: have 
been coming in so freely in the past 
year that our imports in 1933 went up 
75 per cent over the previous year’s 
total. And that trend is being ke 
up, for the first two months of this 
year have again shown a steady_in- 


crease. 
“Taking this 1% per cent off the 
present duty is really a serious thing 
as far as we are concerned. Yet, Hon. 
Mr. Rhodes did not mention it among 
the high points of his Budget. 
“Cotton goods, of course, represent 
a very big portion of the total imports 
from Britain. With prices so low and 
imports so t already, we are only 
holding on to what we have by the 
skin of our teeth. By quoting at slight- 
ly-lower prices Britain can land all the 
goods she wants here. That means 
that we must cut our prices still fur- 
ther, or carry on business at an even 
greater loss than we are at present 
putting ap with—or else lose it al- 
together.” 
Looks for Benefit 
Another large Montreal manu- 
facturer of “outer-wear” looks fav- 
orably’- upon the government’s ac- 
tion in reducing ial excise 
tax on imports. e saving, 
brought about by the reduction in 
tax, will be absorbed by the manu- 
facturing company, he believes; be- 
cause while collectively it amount- 
ed to a considerable sum it would 
be too small to pass on to the indi- 
idual customer. Moreover, he 
ys, the imports of raw material 
have gone up 100 per cent in the 
ast six months, so that if manu- 
acturing companies could get “a 
little on tion” it would help 
a ° 


e only danger, from a manu- 
facturing point of de was that 
the Cradeguight a for 
a reduction in retail prices, but he 
did not ‘think that would happen 
because the one and a half per 
cent reduction would be negligible 
to a customer, although a great 
deal on the total volume of imports. 


SUGAR 
WELCOME CHANGE 
IN EXCISE TAX CUT 


Will Benefit Confection- 
ery, Baking and Bev- 
erage Industries 


From Our Own Correspondent 
MONTREAL — Sugar refiners 
welcomed the change in the reduc- 
tion of the excise tax on sugar 
from two cents to one cent a pound, 
as provided in the budget brought 
down by the Hon. Edgar N. Rh ’ 
When this tax was applied last 
year sales of' the refiners were 
sharply curtailed, particularly in 
the canning, bakery and confec- 
tionery businesses which ordinarily 
are large consumers of sugar. 

Some criticism is directed at the 
change because it does’ not come 
into effect until July 1. By that 
time a number of the large sugar 
consuming industries will have to 
stock up with the higher priced 
sugar in order to take care of their 
current needs. Fall canning oper- 
ations, however, will benefit mater- 
ially by this change, while the con- 
fectionery and baking businesses 
will carry on without any change 
in operations until after mid-year. 
It is reported, however, that some 
of the bakery companies produc- 
ing cakes have already started a 
e to secure additional business 
by anticipating the reduction in the 
cost of sugar, by announcing lower 

prices for their cake products, 

Wanted Larger Cut 

“The aerated beverage field it is 
expected will benefit materially by 
the chan in sugar tax, 
A. McA, hy, president, Char- 
» has the following 


les_Gurd and 
say: 

“As far as the mild benefits which 
can accrue to the beverage business 
from the sugar reduction are con- 
cerned, these will not take effect un- 
til after July 1, for the change’is not 
eens — that ope and it will 

ave n © stock up cus- 
tomers, in eatisindllin of the eaeeen’s 
requirements, in June, as is custom- 


a . 

“upon the basis, however, that half 
@ loaf is better than none, I presume 
that the trade will be than 
theoretically, the beverage New Year 
will start only July 1.” 

his report to the shareholders 

at the ages meeting held last 

arch, Mr. Murphy was very pro- 
nounced in his views on the 


st was equivalent to practi- 
a full year’s dividend on the 
ter tvs eset ee 
y r cen 0. 
would indicate that Gurd’s woul 
benefit to the extent of half of 
the company’s 
requiremen 
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RUCK everywhere are switch- 

. © ing to for a very simple reason. 
Dodge has over twenty “plus” value 
features ... i truck 


one 
men instantly as “better truck building” — 


+. each one a money-saver doing its 

so cut-down gam, ON den aa sipale cooas 
Figure for yourself how hydraulic brakes 

that stay equalized save money because they 
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“SHOW-DOWN” 


GET “séonecarp FREE! 


Dodge invites 2 show-down on truck quality 
and value, ‘The Dodge Truck “Show-Down™ 
Plan puts in simple English all of the things 
you want to know. .. so simply that anyone 
can use it. It lets you form your own opinions 
«+ make up your own mind. And you will 


be amazed at the difference between Dodge 


i 
2 and other trucks. You can get 2 Dodge 
nilable ' Dodge dealer, : 


Large Turner Valley Deliveries 
The largest oil deliveries in almost 
three years were made to the Imperial 


and Bel} refineries from Turner Val-' and the 


’ 


le comgoeien in March, according to , 8,422 barrels, bringing the March | which set a high mark extending back 
official TheIm tetal. 0 ‘ 
reported deliveries of 


up. 94, This 100, 
harvale, compares with 90,267 barrels de- to June, 1931, when more than 


livered in January of this year, 000 barrels were delive: 


refinery _tep0 
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Socal erences eh thn 407, They are permanent and 
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Business Recovery in Dominion 
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As Recovery Gets Under Way pee Te 
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Review of Business Gains’ in Canada at Present Time CPT ee || | | Many Indices Support View That Present Industria] 


Shows 


Since business -skies brightened 
fast April, ‘over -700,000' citizens 


have gone back to jobs in’ Canada; |. 


In the first two months: of «1934, 
alone, jobs were found for over 
105,000 men and women, + 

These figures ‘crystallize “just 
how far. business recovery is mak- 
ing headway in this country. . They 
tell the story more eloquently than 
columns of statistics: They mean 
full dinner pails for thousands of 
families who were formerly on re- 
lief; the turn in the road as far as 
the depression of the nineteen 
thirties is concerned. 

But the story of what each in- 
dividual industry has been doing 
in the last few months is none the 
less impressive. Here for instance 
are some of the highlights of last 
month’s figures: 

Newsprint production greater 
—_ in any month since October, 


_Steel production at new high 
sifice May, 1931, 

Automobile production at high- 

est point for similar month since 


1930. 


Receipts of gold at the mint at 
highest. point ever reached. 
. Copper exports were at a point 
surpassed in only three other 
months in the post-war period. 
record high, 
Improvement Well Distributed 
With two major .exceptions the 


improvement is well distributed in. 


every field of activity. The excep- 
tions are wheat movement (ex- 
ports) and new buildin 


below the corresponding figure of 
a year ago; it is interesting that 
March — were higher than 
those of March last year—the first 
month in several years (with the 
exception of December 1933) that 
= a comparison has been favor- 
e, ‘ 
Then too in respect of construc- 
tion the data of MacLean Building 
reports shows new contracts award- 
ed in the first quarter.te be over 
100 per cent above the same per- 
iod last year and early reports for 
April are very encouraging. Small 
contracts are holding ~” and the 
total will be considerably swelled 
by inclusion of the $1,500,000 On- 
tario Hydro building -at Toronto 
= another $1,500,000 job in Que- 


ec. 
A rapid glance at some of the 
major business gains of the first 
quarter is illuminating. 
Transportation up 25 Per Cent 
Transportation for instance finds 
carloadings running far above the 
1933 figures and neck ang neck 
with 1932. For the year to-date 
the volume of traffic moved is 
about 24 per cent above a year 
ago. One interesting feature is 
that last week’s loadings in» the 
western division were the highest 
reached this year—-even after seas- 
onal adjustment. This is good news 


and is due to gains in Hiyestoc’, 


lumber, pulp and pa ore an 
wheat foaditeth: Grose estnings of 
the CP.R. are nies, by 17 per 
cent and of the C.N.R; 
cent than in 1983. ; 
Mining Aids Iron and. Steel 
Mining is another industry which 
is playing a major part in recov- 
ery. Movement of gold and cop 
particularly has been at record fig- 


ures which in turn reacts favor- of 


ably on the iron and steel mills; 
gives employment to thousands of 
workers directly and keeps railway 
officials and airway systems on 
the run. 

The basic iron and steel industry 

s found new business from au 
mobile companies, from the mines 


and from export sources in recent} wi 


months. Prior to that the figures 
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A year ago there «were no” blast 
furnaces running in .Canada while 
steel production was. 70 oo 
less than ‘the figures for the first 
quarter this year.°' 

Automobile plants have been car- 
ried along by excellent export busic 
ness and latterly a deluge of do- 
mestic orders. As reported last 
week in The Post the major pro- 
ducers in Canada reported unfil- 
led domestic orders at the begin- 
ning of April to be greater 
the entire March production— 
which in itself was considerably 
more than twice the corresponding 
figure a year ago. Trucks too are 
in demand which is in itself a good 
sign. Sales for the first quarter 
were 66 per cent above 1933 a 
factory output in the same peri 
was up by 280 per cent. 

Lumbering .as .represented by 
woods operations and also by news- 

rint, is still enjoying favorable 

iness. In one month (March) 
newsprint production topped any 

revious period since October, 1930, 

ing over 50 per cent higher than 
at the same time a year ago, Ex- 
ports for the first quarter are half 
; as high as they were this 
time last year. The lumbering in- 
dustry generally has enjoyed’ the 
best winter in thé woods since 1929 
and the results. will undoubtedly 
be reflected in substantially in- 
creaséd operations in the mills dur- 
‘ing 1934. Stocks of many kinds o: 
Wood are at the lowest point in 
many years. 

Another reliable indicator which 
‘has - made - consistent ins and 
which achieved a new high point 
in March: fs the output of central 
electric stations. Aided by increas- 
ed exports and a substantial de- 
mand from secondary sources such 
as boilers, output in the first quar- 
ter topped that of a year ago by 
26 per. cent. 


Retail Sales Better : 
_ Just how this increased activity 
in primary: industries is being ex- 
pressed in retail sales is difficult to 
estimate accurately. Latest official 
data sh retail sales in Febru- 
ary to be about seven per cent 
above similar figures a year ago. 
After allowance for price increases 
in the meantime however, this gain 
is probably cut to three per cent. 
All -sales groups show improve- 
ment except boots and shoes, drugs 
and restaurants.. Latest available 
data show that as at April 1, the 
index of employment: in the retail 
and wholesale trade ups was al- 
— eight per cent a the ae 
igure a year ago;' three per cen 
above the same igure at the be- 
ginning of the year. 
Financial Factors Better 
Financial indices are favorable. 
The number- of: business failures 
for instance has drop 
cent as compared wit 
quarter of 1932-1933. Bank deb- 
its (aided by increased speculation 
in mining and industrial . shares) 
are higher by 26 per cent while 
sales of new bonds are up over 
170 per cent, in the first three 
months of the year: 
Life insurance sales showed rel- 
ative improvement in February 
March as co with a 
year ago but the total for the quar- 
ter is a little below 1933. It is ex- 
ity should be 


reflecting 7 
thing it was late to feel the effects 
depression and it has never felt 
the decline as much as many other 
lines of activity. ( 
Price Spread Narrows 
In respect of prices the most no- 
table improvement has been .the 


to- | com sative gains made by prices 
compared 


of. farm . products as 
th tured goods, As com- 
pared with a year ago, of 


y 


Wide Field Affected 


10 viean cet ths ve rice of mak, 
ints. y. D e 
ufictensd goods has tended to rise 
without a corresponding price in 
farm prices. 
One marked tendency of recent 
months has been the increase in re- 
rices which when Ma 


this one item since the low point 


od | of 1933-having been no less than 28 


percent. om 
Business Index Explained 
‘The marked #isé in.7 
ee pre ey oo : . 
requires nation. Developmen 
in -Mareh furnish a clue to the in- 
dustries which are already partici- 
pating in the recovery to a large 


The index was 91,7 compared 
February. Itds 
that such a large gain can be re- 
ported, but the rise is justified by 
the spectacular gains registered by 
a wide variety of industries. 
The mining industry was more 


f | active in March, Exports of cop- 


per were 29,367,000 pounds, a total 
surpassed in three other months 
only during the post-war period. 
far as volume is concerned the cop- 
per mining industry is now operat- 
ing at a level not far from the re- 
cord high point. 

Operations in the pulp and paper 
industry were accelerated to the 
highest point since October, 1930. 
Production of£.newsprint if main- 
tained indicates that better times 
have arrived for the industry. The 
gain in the index was from 119.3 
in February to 131.8 in 

The power industry presents a 
bright picture, marked gains hav- 


ing been shown during the first! Cheese 


quarter with March in new high 
territory. Even when exports and 
electric boiler use are deducted the 
levels of 1930 were exceeded. After 
seasonal adjustment the decline in 


carloadings d February was| Motor 
more than combeeiainaas the} Contracts awarded 


d by 
greater oe of March. Em- 
ployment in wholesale and retail 
trade showed further gain in March 
and was greater than in that month 
of either 19382 or 1933. 

Exports staged a sharp recovery 


E First.Quarter Gains of Canadian 
SRR | 


Chart of Canadian Business 


March by a consider- 
mining ere, showed 
and base metals registering 
The output of newsprint was reminiscent of more pros- 
was exported in heavy volume. The automo- 
tions, reflecting improved demand. The 
rtant recovery and exports reflect 
movement of commodities to external markets, 


7 number of 
enhanced activity, the marketing of 


industry accelera 
‘industry effected 


As/in March subsequent to the decline; ing years. The gain in imports 

of the preceding month, the total| after seasonal 

of the first quarter being much in erate. The excess of ¢ 

excess of either of the two preced-|imports was consequently of con-_, this 
. siderable dimensions. : 
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Bank debits 
Financial Post Business Index 


Activity is Well-Founded in Canada 


The first ended a 
burst of sete with a 
number of bright spots distributed 
over the industrial 

During 


Canada has travelled far toward 
economic recovery. From March to 
October of last year a rapid pace 
was in evidence resulting in an un- 
precedented gain in business o - 
tions. During the period of ob- 
servation from the end of the war 
to the present there has never been 
such a comeback during seven con- 
secutive months as occurred las 
year. 
~ Sharp March Upturn 
After October a reaction set 

which was natural in view of the 
rapidity of the recovery during the 


‘| central part of the year. The reac- 


tion proved to be of a moderate 

character extending to the second 
month of this year. ured | 

the preliminary of The Financia. 

Post business index, the reaction 
— reve in March. 

The index in March moved into a 

h position since the latter 


part of 1931, a slight gain being 


shown over the index of last Octo- 
maximum for 1933, While 


adjustment was'mod-’ y 


quarter of 1933 the economic situa- 
tion of Canada was at a low ebb. 
Four years of istent decline had 


8 
the last twelye months 


t | favorable prospects. We have en- 
Fe of favored industries in a position 
to take advantage of prevailing 


ieee that at last after four 
of uragement, the early 


have ma- 


dex based on 47 factors in the last 


twelve months presents a piece of ing 


evidence which cannot very well be 
ignored or re 

But the very fact that according 
to statistical calculations, the pres- 
ent level is still much below normal 
is another element in the picture of 


joyed a year of rapid reco 
the 
lies 
the developments of March we are 
headed in the right direction. 
Is Improvement Justified? 
Provided these conclusions were 
based on the trend of business - 
erations alone, a question might 
raised as to whether they were 
ustified. The financial background 
obviously taken on a brighter 
tint since March of last year. At 
that time commodity prices dipped 
below the pre-war level, and enter- 
ise in view of the persistent price 


tate and the recovery in farm price 
did much to close the gap which is 
the bugbear of the farmer. Whole- 
sale prices at the present time are 
practically at the highest level since 
the early months of 1931. In addi- 
tion there is the difference that at 
that time the decline appeared to be 
continuous while an upward trend 
has now existed for about twelve 
months. 


Bond Prices Trend Reversed 


The high-grade bond market has 
ormed in 1930 


elapsed res in a level of oper-| been transf. 


ations characteristic of a major 


7 ae 
or the last six months indus- 
155| trial activity has been at a level 
32.133 (Similar to that for the period from 


the be of 1928 to the middle 


7,400] of 1 Owing to the expansion 


in industrial capacity daring the 
last ten years, it is evident that 


"000 present levels are greatly below 


what may be described as the nor- 


3! mal long-term growth. 


Improvement is 31 Per Cent 
It is obvious, however that the 
low point of the depression has 
been passed. The icent re- 
sumption of activities in the twelve 
months inspires confidence that the 


Business 


® ds : ; fr ; A . 
There is no more’impressive evidence of Canadian business.recovery | includes the first two weeks in April ccivenneeit that tae tilein:elhee 


within.the past few months than in the following compilation 
the percentage gains in key 
statistics. during the first quarter of 1934 as compared with the same 

uarter of 1933. The list includes all 
ite are at present available. In the'case 


by The Financial Post. to show 


As representative of the general imp 


i , the gain of about 31% 
index pe Nas ae te tative of business as a whole. The same 


adjustment indicates a gain of between three and 


hich three months 
four per cent since the end of last year. 


weekly figures the record 


in The Financial 


TREND OF CANADIAN BUSINESS IN FIRST QUARTER, 1934, COMPARED WITH FIRST QUARTER, :1933. 2 
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C.N.R. Gross ‘Earnings (to 
April 14) $ ereereeroeaere 


rt Ib . *e e *e 

Geld Shipments fees 
Silver Shipments (ounces)., 
Electric er : Production. eee 


Automobile Industry (units): 


Passenger Car: Sales ..,.+. + 34 
Output seeteeeee 105 
F @ Buses: Saica’s..,. ¢ 
actory pu eeecereare 
Expo 


Facto 
Trucks 


eo eclevecbocccsceqece 


‘Traaspe rtation: : % Change 
Car loadi April 14).. 24 
Cc, P. R. pee Oe age (to ft 
April.14.$ dims sg thn cbamee ce ste see 


% 
err ae tess 
) (Mar.) + 31 +4 
Sie 


siness Conditions: 
P. mn (month! 

eereee eeenreeeee 243 11,7 
+ Sith 


Construction: 
Buildi Permits ($) eeeeee rn 


All Industries Seeeereeeeree 
= asoaen? Seteceeeerveee 


"Before seasonal adjastme 
Wholtes Ctotal) 


arm ucts . 
Manufactured Goods ..... 
Retail ososd Pee eer ewaereeree 


Iron & Steel (tons): 
Pig Iron Production ..:..+. + 55.4 
Steel Ingot Production ....» + 70.1 


4 


12.8 
s Awarded ($) .... +104 


, 


ewsprint: 
Production (tons) ssssseses 
Exports (tons) Je cccoccecee 


Tepecte § Saeetoneeee 
: + 20 
ae } ’ta (bbls) — 4 
Wheat Exports (bu.) ..... — 413 
Failures number) @-.ses+s — 45 


ts Seereeeeereree + 26.4 
seen etosrss ee? sees +1725 . 
Sal 2 


pectacular 
in abnormally high levels 
The reactionary factor 
of two years ago has beer com- 
pletely changed over into one of the 
most constructive on the economic 
horizon today. 


Bank Deposits Lag 

According to historical precedent 
banking factors tend to lag behind 
the factors representing s tion 
and business operations. It appears 
that bank deposits are no exception 
to the rule. The best that may be 
said in this regard is that bank de- 


i | posits were maintained at about the 
months 


same level as that of 12 
. As current loans continued to 


posits oe Sikntine rag 
creased, con liquid 
position of the banks. 


mon stécks, the avers¢e price 
showed a gain of 8¢ per cent in the 
months, the index moving 
from 49 to 88, oa 
Best Since Summer, 1931 
Gi a weight to each of these 
major factors, the economic situa- 
tion showed marked betterment in 
March over the first two months of 


The low point for 1933 was 
in March which contrasts s 
with March of this year which 


There is tangible | cap the recovery of the last 
twelve months, 


Standing of Key Industries 


It is well known that the marked = > i 


——— ee a — 
in {529 was mainl 
with the fortunes of a 
dozen industries. Most industries | 
were actively sharing in the pros- 
vate Byatt Rapa phen: 
pace an e - 
taal advance in .the general 
average of industrial production 
i reflected the rapid growth 


conditions. 

During that period Canada was 
Prosperous partly because of the 
activity in the automobile nee 
The statistics of output in | 
indicate that with the building tp 
of purchasing power, the industry 
is already expanding operations. 

The oil ‘and rubber indus- 
tries allied to the motor car in- 
dustry also achieved expansion dur- 

the long cycle of prosperity, and 
in stand to benefit as condi- 
tions improve. 

The —« eon ioek : fitted to - 
surpass evels of operation 
characteristic of five or six years 
a hee new high point of goldv ~ 
meatale in March is a sign of the 
times. 

While low prices for the product 
are a handicap, the newsprint indus- 
try is equipped to step up operations 
to meet nding markets... The ° 
output in March was greater than 
in any month since October, 1930, __ 

The power industry has probably 
effected the test reeovery, the 
pr Y arch reaching a new 

igh in history. Even after deduct- 
ing the exports and the portion 
used for electrie boilers, the produc- 
tion was greater than the maximum 


Wheat growing and construction © 
complete the list of outstanding in- 
dustries cited in this connection. In 
these lines conditions are still un- 
favorable and it cannot be said that 
recovery, has been achieved until 
additional industries are participat- 
ing. 


Canada Leads 
Employment 
Improyement 


Canada is listed among one of 22 
countries of the world which showed 


three countries to show the greatest 
the United 


sad Porteapl ehibiew extnnmaclll 
a ugal an 
‘ According to this report, uném- 


ployment in the United States fell is : 


1 er in March, 1933, toe 

oa my its unemployed cerns at 
ow gives 

2,800,000 or just half the 5,600,000 


quar, Crome 


rs. Unem- 
in is shown 
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“Insurance For Bu 


Government ht Support Ex- 
- pected to Controversial _ 
New Statutes 
From Our Own Cortespendent * 


vised House 
SF Commons is regatded as & cer- 
inasmuch as the Government 
has ed to sponsor both bills. 
At the  manennt, the eee 
surance b standing for 
in the Conenton. while the 


‘AWA.—Approval of a ¥ Te- 
OTT. oa the 


n and h insurance bi 
Both bills came out tthe Senate 
e ou 
mmittee with o munbe 

ar 


perintendent of ‘insurance, has 
ioe aaaveliin and is likely to be 
equally una in the Commons. 


Ottawa Deaf to Criticism 
 ‘' There are two  controversia 
ie peaves in, the 1 aon 0 in 

eee sede been much discussion both 


ane in the press a1 and in mg Senate com- 
ee i With to both, the 
a oihetat vi ow at Oftawa Ys that. the ‘ 


criticisms are not well founded. 

Pe One reason for opposition to the 
- apeeiestien s at} Hex cpt pt Otters js 
e font 

oe Ghose t is not taxable 

ts, ar therefore, to register them 

| would discriminate against estab- 

_ lished companies which pay many 

taxes to sew jurisdictions where 


or Pao Peron stow en thie matter is 
. that Lloyds (being groups of indi- 
viduals and not a company) would 


not pay taxation directly to any goes 


ian Government for the reas- 

the ate per not estab- 

Tish direct subsidiaries in Canada. 
Lloyds would enter Canada, how-| % 


ever, through agen te, and these 


agents, naturally, would be subject 
to Canadian taxation just es any 
other insurance operator. 
' ‘Active Lobby eras 
While the bills are likely to go 
through the Cumnons thout ma- 
terial amendment, there is every 
indication of an active lobby against 
both these clauses and ‘there are 
reports, well founded, that one or 
Seer tent 
e malcon ‘ 
ie Bathe aad ng arrived at, 
lends ‘when eee ‘bills were 
_ presented to cabinet by Mr. Meighen 
was that the Government would ac- 
cept as government measures the 
= approved by the Senate com- 


cs Hungarian Partridges for N. B. 
Ea, ee ne Hungarian pa es 
ee: were re tly released by The Saint 

h New Brunswick 


ty rds thrive well in practically 
all parts of the Maritimes. 
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| Converting Into Cash 
Your Business Goodwill. aa 


: Many~Pointts Must, be Watched Before- This | 
_ Elusive Business Factor Can be — 


When “it is agreed between the 
business partners who control a 
close corperatien or 3 


a ees interest of he fiat fo 


die sh ant Set 
goodwill shold Se vested ie te 


The eo of the goodwill of a 
business ie, BEES a difficult fig- 
ure for buyer and seller to agree 

on. No value can reasonably be 

placed upon it until the business 
os that goodwill aes oe by 
returning an average profit over 
a period of years in excess of the 


1| normal interest rate the invested 


capital would earn in less hazard- 
oe investments. It follows, there. 
fore, that the cash valte-of 

= in a new, business is prac y 


‘No Hard and Fast Rule 


In planning a stock purchase 
an financed by li ean uals 
ance, for.a new business, there is 
no knowing whether the deceased’s | 
interest will be bought by the sur- 
— in\a month’s time or in thir- 

years time, so it is obvious that 
the inclusion of a goodwill valua- 
tion method in the agreement is 
advisable. As these agreements 
are subject to amendment if pro P. 
erly drawn, the formula. may 
aounees to suit conditions as Shame 


No Seed and fast valuation for- 
mula is applicable a; blanket form 


to different types of business so | “© 


the flexible “year’s purchase meth- 
od” ig the one generally used in 
Business Life Insurance Trust 
Agreements. 


Year’s Purchase Formula 

cis-esy eit por sank: Sake oF 
ca ; say six per cent. Take av- 
ooaae a net Y setile after deducting 
cost of management and taxation. 
Exclude abnormal years. Take the 
six per cent of the one capital 
*ubtract. the six cent from 

es r cen 
the aves . be i pe determined 
above. M result by a num- 
ber representing on — ber — 
ears. se ranging from one 
bo ten, judged to be the right fac- 
tor for type and characteristics 

of the business in question. 


Example: 

Retail business. Incorporated. 
Good location. Owns its pra. rem- 
ises, o partners. Established 
fifteen years. Average net coafite 
on above basis ten per cent. Four 

ears selected as multiplication 

oo profits $ 10,000 
$ Ral cipal plus surplus. 100,000 
Go Bix per cent of B «+> peckpedsay 6,090 
E. Value of goodwil] (4 x $4,000) . 

In this case exception would 

robably be taken b — outside 
i er to the use of ears as 
the multiplication cae e might 
say that two years was nearer the 
mark. The agreement, being a 
friendly arrangement between usi- 
ness partners, is designed to ex- 
clude the intrusion of outsiders, 
and to prevent just such argu- 
ments. 

Formula May Be Waived 

As the spirit of the ment 
is to arrange beforehand that a 
fair and even generous value for 
the deceased’s interest should be 
paid to his family, it is only reas- 

onable that a more generous appli- 
cation of the formula might well 
be agreed upon between business 
partners than could be agreed up- 


IF YOU OWN A BUSINESS OR 
AN INTEREST IN A BUSINESS 
AND IF YOU WISH TO HAVE 


IT SOLD WHEN YOU 


DIE . 


An Impartial 
“Valuation Is 


Captured 


By B, M, HAULTAIN 


on if the sale were to outsiders: 
This 


aspect becomes more appar-, 


ent if we summarize the purposes 
of the agreement: 


(1) To enable the survivors to | iat 


that th ras s eae. 

may on per- 
ed by the seemaate family con- 
nection. 

(2) To create and finance 4 
guaranteed cash market for the de- 
ceased’s interest, on a. pre-deter- 
mined valuation basis. 


t in ss and reported to the 
ercantile 


Comparative 
two years follows 


issued .. anti 4 get.eit 
wk 5,626,765 
4,831, 4,902,842 | - 


8) To strengthen the firm’s | Policy payments, etc. 
catia from the time the plan is Tots! sse™ 


(4 To bul liquid cash reserves = 


available for eme 

We find, therefore, that we have 
more latitude i in will valua- 
ee me a eee 

greemen e n 
ners than for the'sale of a business 
to — on a strictly commerc- 
asis 


Goodwill Defined | 


While the purpose of this article 
is to discuss goodwill only as it 
affects Business Insurance A 
ments, the necessity arises for. a 
definition of just what we are: 
tempting to value. 

Goodwill might be termed: 

(A) A customer buying habit, 
developed over a period of time, 
to which each dolar spent in ad- 
vertising has contributed its per- 


ntage. 

(B) Everything of value in a 
business not included in the tem 
gible assets. 

If a business shows consistent 
earnings of 20 per cent net on the 
capital invested plus the surplus, 
and if capital is worth six per cent, 
then some portion of the remaining 
14 per cent may be attributed to 
goodwill. But it is apparent that 
this condition must have been built 
up over a period of years before 
it can be termed goodwill and val- 
ued as such. An exceptionally pro- 
fitable year due to rapidly ris 
markets or an abnormal contrac 
executed would have, little if any | th 
permanent goodwill value, 

Likewise a - period of extreme de- 
flation and falling markets reflect- 
ing losses disturbs the oe from 
the long pull vi for the ap- 
plication of the above formula. 

Eliminate Extremes 

It appears then, as if years of 
extreme prosperity and extreme de- 
pression should eliminated | in 
determining a fair average of the 
net profits earned for g ill val- 
vation purposes. 

To sum up: The partners know 
better than avons sine what the 
goodwill is worth to themselves. 
As a Business Life Insurance Trust 
Agreement is an interior friendly 
arrangement designed to stabilize 
values, the partners sometimes 


London Plans 
To Undertake 
Own Insurance 


Revision of t#@ insurance schedule 
now earried the Public Utilities 
Commission of London is now be 


commissioners in respect of 
problem. 

The plan under meyers + pean g is| Saska 
that the commission should revise 
its policies and premiums with a 
view to building toward the future 
and eventually carrying the entire 
$650,000 policy itself. The Com- 
missioners plan to set aside $5,000 
each year to build up an insurance 
fund which would mean that in less 
than 20 years the entire insurance 
om ie f of the commission could be 


At present, according to E. V. 
Buchanan, general manager of the 
commission, some 20 insurance 
agents divide the commission’s 
ee and ast Ses a 
of,one per cent to per cent o 
the total account. Mr. Buchanan 

ts a complete revision of the 
. edule dividing the agent or com- 
panies into four classes and giving ||] 

them 7% per cent, 5 per cent, 3% 
per cent, and 2 5 per cont, 3% Hn 
total respectively. Under this 
scheme premiums would all fall due 
at one time. Each company would 


Up: 2.8 re cent William A. general man- 


of the Norwich Sion Fire So- 


r 
a the puhneed. consecutive clety and one 7, a best-known and 


most respected insurance executives 
nh Can died April 20 at’ Toronto. 
orn in ae A et he 


entered the insurance with 
; the Seavtene ‘Duin at\its head office 


be 
of year had 91 per cent of the 


ing | total business in force in Canada 
at- | planned puewing a meeting of this)" dland. 


and Newfoun 
aw show Timprove the were ‘On to 
provement were waleae 


ed ek Quebec 

Tn Canadian figure looks .at 
first glance to be lr aetn of 2 
sa cm te epectnenten ae of 
per cen new ordinary busin 
written in the United States "t 
March, The ‘olay wh of course 
is the Bank ho. ey which existed 
in that country last March. 

Comparative ios for previous 
years and for individual provinces 

in an accompanying 


é Life Ir Insurance 
a * 2 ist 1934 


— 
sa 000 31, ue 000 —_ 000 


pay its own percentage of the liabil- | © 


ity in case of any one loss and one 


adjustor would responsible for Has 


the entire claim. 


value it by an appendix to the 
agreement from. year to, year, 


This is article fifteen of the sec- 
ond es (twenty-two of the dual 
serieS) on business insurance writ- 
ten for The Financial Post by 


- 32,918, 534, 
. oe ‘Staitaon 32,067 
82,852,000 41,481, 


‘B) zm: ‘Provides end 


N 
o Mar, 198¢ Pare 


R. M. Haultain. The next article | M: eves 


of this double series of twenty-five 
will tell how to arrange to buy an 
eee partner’s business in- 


wish to name the goodwill them- | tere 


selves in the agreement without re- 
course to any formula and to re- | 


A rights on these articles re- 
served. 


| : 
| What About “Synthetic e ” Fleets ? > | 


I have been appointed recently by a 
group of professiona] meh-and women 
to. investigate the possibilities of 
group automobile insurance. 

I understand only a few companies 
eonsider such a scheme and would like 
to know their names, if possible. 

What you are attempting to in- 
vestigate is what is commonly 
known as the “synthetic” fleet plan | thi 
for automobile rance, 


This is a comparatively new de- 
velopment of the past few years 
and has sprung up (as far Ontario 
is concerned) since the provincial | 
insurance department -d 
abandon the control it previously 
exercised against rate 
tion. In other words, under the 
previous Ontario law the privilege 
of a lower rate for fleet insurance 
could be applied only to a fleet of 
more than five cars actually owned | sign 
and operated 7 one corporation 
or individual. It was considered 
discrimination against other insur- 
ers to allow a lower premium rate 
because people happened to live 
on the same street; work in the 


ber companies of the automobile 
tariff body (Canadian Automobile 


Underwriters Association) are pro- | business 
odie from writing this of | 73m, 


paar by common consent of the 


rship since the majority by Sales 


feel that it is not an ethical 
way of doing business, Ac- 
cordingly, if you are interested in 
e of <a you should get 
- hed. some of the non- 
tariff ceaeles or groups. 
Lene important feature of this 
of policy is that according to 
e new uniform automobile insur- 
ance law now in force in ater 
an insurance com no lon: 
er issue a socniiel d “master” i 
icy on these “synthetic” Geeks So 
was the practice my ie past, be- 
cause the present states that 
os _ holder must present a 
on _ his poli 
oan “tee must receive and hol 
either “the ge or e true copy 
thereof.” In st a great many 
group or “synthetic” fleet policies 
were written under a master policy 
ith each individual merely sign- 


830,000 
202" ‘000 3a, (000 225,000 


32,966,000 $2,046,000 29,493,000 

‘otal Sales: 
ist 3 months: 1934 384, 
1983 ....esc0ese0+ 91,936,000 


—1, my ate 
pemeene, 1934, to date ....s006 6% 


represent new paid for ordinary 
by 19 ms having in ferce at 
t of business in 
gures include both 
Canada ‘and Newfoundland and are p _ 
Research Bureau, Hartford, 


(lidiniiipenaiii ee 


Insurance Inklings 


——ooIII II 


JOHN H, MOORE has opened a gen- 
eral insurance office in Saint John, 
N.B., under the name John H. Moore 

Co. For the past nine years Mr. 
Mooré has been connected with the 
insurance firm of Vroom & Arnold, 
Ltd., of that city, 

H. C, BENDALL has been appoint- 
ed life branch manager at Hamilton 
for the Prudential Assurance Co. of 
England. He succeeds S, R. RUS- 

who has resigned to devote his 
attention to production work. Prior 
to joining the Prudential, Mr. Bendal! 
was associated with the Maritime Life 
Assurance Co. 


p Norwich, England. Seven years 
Sohn ailiay tse ever man 
° man- 
ager of the company for Canada an 
a few years ago succeeded him in that 
office. Always active in the beet ine 
terests of bo business he has for 
many rs 


th the 
activities of the tee Caen en 
nderwriters . 


Association was its 
ace for a term in 1932, 


W. Reed, manager claims de- 
patient Metro elite Life died at 
ttawa las at age 48. Born in 
the. Pr is st aes 1%. te then 
om . : 
been esnuaehed with, the 


head office at Ottawa ‘aes 1924, 


Manitoba Lignite Up 
Lignite coal production in Manitoba 
last year was more than double in 
quantity and value that of e 
1983 output wag 3,400 tons. 


=” BERTY: NINTH ANNUAL STATEMENT 
INDEPENDENT ORDER OF FORESTERS 


Policy Reserves ...:........: 


co ape BS mee vi eo z 
‘ASSETS AND LIABILITIES, DECEMBER 31, 1933 


pane’ (eel 


Loans 
ae at Market Value. eeene 


Se eeee eee weeeereere 


Fund .-. 
Orphans’ Home " Endowment 
Fund . eeeeeeee 
Cash pe Btls cn iidcwesnect 
Policy LOGRS .ccscccccvesss 


$45,797,311.65 
ane 


Premiums and Interest, ete. . 


PAID TO MEMBERS AND THEIR BENEFICIARIES 
: onniamen 
For Death Claims cole weeeecoesok $2,954,634.36 


For Old Age ......- Sacediccodes 
For Disability Claims .....\..... 


Total Payee to Members and Their Beneficiaries Since Oremiation. 0 
$119,261,506.81 


Insurance in Force | 
$131,186,280.00 


JOHN F. LANG, 
Fa pone ‘sueretary 


FRANK E. HAND, 
Supreme Chief Ranger. 
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[é 
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Bo tg Re i et apg 


“ie be your pear strong 
enough: to withstand 
«the shock of your 


CHARTERED TRUST 
& EXECUTOR COMPANY 


34 King St. West, 132 St. James St. West, 


President: 
JAMES Y. MURDOCH, K.C. 


4 Vice-Presidents: 
W. S. MORDEN, K.C, JOHN J, GIBSON and Gen. Mgr. 
Secretary: E. W. MeNEILL 


The WAWANESA MUTUAL 
INSURANCE CO. 


HEAD Orta Manioke Sesaberen Albers 
Pyiite, Subethees, 


taal i aR, 12 purewerns 


oven saaaaensee 
INVITED FOR ‘AGENCIES ‘IN ian PROVINCES 
341 CHURCH ST.. TORONTO 


.. $40,878,378.00 
1,807,018.00 
1,862,951.25 


eecveweesS “tar ieate 
3 MANN OTE-RE Claims 


in 1934 Sino cenecetbdalns eee 491,734.74 
ete. x 


Reserve, Taxes, etc. . 
nee Reserves for Real Estate, 


Fluctuation and Interest Reserv 
Surplus 


... $5,486,468.37 


Life. apbeseguex % 286,147 27: 
123,880.45 


For Serene suaae rae oo rrr eewsios 
Grants from facie eeeeereeeeeee 


ORPHANS’ HOME, SANATORIA AND 3D GRANTS 


» MARKHAM, 
: Supreme Treasurer. 
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‘Dictionary mea 
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2. ‘The Company has a pi 
need. Te accumalate § 
certain peried requir 
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Consumers 


Limi 
TORONTO 
159 Bay St. 
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Ottawa Gives a 


Premier Trust ( 


roval was giv 

the treasury a 
urchase ms mer 
rust Co, Toro 

Trusts Co. of Car 
Post is informed. 

proved of the pur 
earlier this year. 


The Premier T 
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North of Scotland Mortgage 


Loss £14,917 in 9 Months | ‘7/0 law to prevent a group of in- 
North of Scotland Canadian Mort- —— being wri at a prefer- 


gage Co. of Aberdeen suffered a loss 
of £14,917 in the nine months from 
May 15, 1938, to Feb. 15, 1984. After 
deduction of profit and loss credit 
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J 
The conservative principles 
which have guided the Con- 
federation-Life Association 
in the investment of -policy- 
holders’ funds have always 
been fully justified. 


© Plan an agreement with one or 
- more of your business associates, 
under which the survivors buy the 

interest of the first to die. 
balance of £2,147, and adjustments, a 
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Association’s Salary Con- 
“tinuation Plan is of vital im- 
portance to men earning $2,500 
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call for further particulars. and mutual fire insurance companies 
authorized in New York during 1933 

show assets of $2,061,931,044, a de- 
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Ottawa Gives Approval 
Premier Trust Co. Merger 


Approval was given on March 28 by 
the treasury board at Ottawa to the 
purchase and merger by the Premier 
Trust Co., Toronto, of the Imperial 
Trusts Co. of Canada, The Financial 
Post is informed. Shareholders ap- 
proved of the purchase and merger 
earlier this year. : 


The Premier Trust Co. has an- 
nounced that G. W. O’Grady has been 
appointed manager of the new busi- 
ness department. 
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658,062 -+- 
Winnipeg .. 34,475,742 +- 
Brandon ... 312,840 + 
Regina ..«« 2,823,834 + 

414,343 


Pr. Albert . 250,921 + 246,565 
3,571,187 


Edmonton . 3,765,774 +- 
Calgary ... 4,463,126 + 
Medicine Hat 207,815 +- 
I - 895,940 + 
N. Westminster 470,355 -- 
Vancouver .: 14,903,893 +- 
Victoria ... 1,491,514 + 


31, 1933) ....$518,521,336.00 

Assets ......$138,912,508.00 

Surplus Fands and Contin- 

gency Reserves $11,917,520.04 
A Purely Mutual 
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.|Seen as Credit Expansion 


you. very 


_| bills President. Rooseve 
ested 


‘A questioner—“I know a lot of 
people who would like to do busi- 
ness on bank loans.” . 

Mr. Dodds—“Well, I would like to 
accommodate them, if it is a good 
business on, as soon as I 
get through here.” 

To a questioner—“You have no 


Scheme; Invasion of 
| Banking Field By 
Government 


DR. GAINES T. CARTINHOUR 


| “Social Credit” 


Advocate Tells, House ot Cori 


pee ve That Present Bz | 
ystem Wrong; Scheme 
| ee 


of Commerce, Accounts and Finance, | 


, New York University 


or 


been see oy, moter 
appro being given a com- 
poe measure authorizing the 

ederal Reserve banks to make 
loans, of this type, as well as to 
rediscount industrial and commer- 


las suggested 
everyone richer and 
and contended that 
financial systems. % 
and tively, the discus- 
sion of the committee wandered “all 
over the map.” 
Jackson Dodds, ma 
of the Bank of Montreal, filed a 
statement that had been ted 


It} f 


is one of the comparatively few 
ees te 
1 ngress ore 
the p session is adjourned, 
ons to be pressed for immediate 
on, 
‘This measure, known as the Glass 
Bill, is a substitute for the pro- 
posal advanced by the chairman of 
the Reconstruction Finance Cor- 
poration that this corporation be 
ven the authority to such 

; and another sponsored by the 
eserve Board calling for 

the estab ent of twelve inter- 
mediate credit banks, capitalized at 
142,000,000, for the same purpose. 
ts main purpose is to assist small 
rt medium sized companies which 


Sad gui ene cae. 


am. a glorified bookkeeper.” 

“We could not stay in any district 
unless the district prospers.” 

oo Sain freee ote © SPU 
shrewd fellow, taking him by and 
large.” 


50 Years in Woodstock 

E. J. S. White, manager of the 
Woodstock, Ont., branch of the Bank 
of Montreal, recently had the honor 
of being the incumbent of that office 
on the 50th anniversary of the open- 
ing of the Dundas and Perry sts. 
branch. It was formerly a branch of 


1,182,356 | the Molson’s Bank, since absorbed. 


C. W. Clinch was the first manager 
of the branch. He was followed by A. 
P. Tregent, C. McCuaig, E. W. Waud, 
J. E. Fidler, J. E. R. Wainwright, C. 


4s0 | W. Yarker, J. R. Kirkpatrick and 
4 W. W. Symons. Edward Lee was 


manager of the Bank of Montreal at 
Woodstock from 1919 until 1925, 
Generosity to Hamilton 
J. P. Bell, manager of the Cana- 
dian Bank of Commerce, Hamilton, 
recently wrote to Mayor Wilton of 
that city explaining the bank’s fair- 
ness in dealing with the municipal- 
ity. The bank bought $2,100,000 of 
the city’s five per cent bonds at par 
when dealers were not anxious to 
buy. Subsequently $1,000,000 of the 
bonds were sold by the bank at the 
purchase price, Then, when the city 
got a chance to sell at a better price, 
the bank let it repurchase at par’ the 
remaining $1,100,000 of bonds. 
New Shediac Manager 
Norman L. Ford, newly appointed 
manager of the Bank of Montreal, 
Shediac, N.B., learned his trade in 
London, where he was’born. He 
joined the Dresden Bank, London, in 
1911, entered the Bank of Montreal, 
Threadneedle St., London, in 1914. 
War service intervened. He rejoined 
the bank in 1919 and came to Canada 
in the same year. 


Service to Gold Fields 

The Canadian Bank of Commerce 
opened a branch at Gold Bridge, 
B.C., on April 16. L. H. Tabor, man- 
ager at Bridge River, is in‘charge. 
This‘takes Mr. Tabor and the bank 
into the heart of the, gold mining 
district. Gold Bridge is about 30 
miles by air and 40 by road from 
Bridge River. ‘Fishing and swim- 
ming are summer conveniences. 
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Serve 

Small companies in Canada ere 
us taken care of by what are 
‘in effect intermedia credits 
easel Sanka, eubbeon 5 

y commerce altho i 
is unders Canadian banks do 
not favor credits for lo than a 
year. The proposed changes in the 
Glass Bill would become a perman- 
ent part of the Federal Reserve 
set-up, In order to aid the Federal 
Reserve banks, there would be 
established in each Federal Reserve 
District an industrial advisory com- 
mittee composed of from three to 
five members actively engaged in 
industry within the respective 
districts. : 

In order to secure the necessary 
funds, the Treasury would purchase 
from the Reserve banks at par the 
total amount of stock of the Fed- 
eral Deposit Insurance Corpora- 
tion, which they were required to 
purchase, This will be paid for out 
of the receipts created by the 
increment resulting from the reduc- 
tion of the weight of the gold dollar 
under the president’s proclamation 
of January 31, 1934, which amounts 
to approximately $2,800,000,000 at 
the present time. It is estimated 
that about $300,000,000 would be 
made available immediately. 

There is considerable difference 
of opinion as to what would be the 
results of the granting of such loan 

wers. In sonte quarters it is 
lieved that there would be more 
liberal lending by the commercial 
banks because five year loans 
could be rediscounted with the 
Federal Reserve banks as well as 
the present short term commercia 
credit. The provision requiring the 
bank or other original lender to 
carry 20 per cent of any loss accru- 
ing has an element which would 
robably tend toward soundness of 
oans. measure is also believed 
to be a part of a credit inflation 
programme. " 
Made Survey 

Under the emergency laws of 
March, 1933, the Federal Reserve 
was empowered to make direct 
loans to business, but only where 
the commercial banks had turned 
down a legitimate borrower and 
only for the short term of three 
months. No loans were made under 
this authorization. The Reserve 
authorities then were requested by 
the Administration to make a 
nation-wide survey of the demand 
for five year loans by communi- 
cating with chambers of commerce, 
and prominent 
industrial officials. President 
Roosevelt said that it indicated an 
aggregate advance of $700,000,000 
would save 346,000 jobs and create 
378,000 additional. Critics doubt 
the validity of these figures, and 
point out that only about a third 
of these requests actually could be 
granted on a sound basis. 

Intermediate credits are said to 
be necessary because the capita 
market has been unsatisfactory for 
financing since the passage of the 
Securities Act of 1933, and some- 
thing must be done to enable 
companies with maturing securities 
to secure credits, which commercial 
banks have been unable or unwil- 
ling to grant. Under normal condi- 
tions and without such restrictions 
on re-fi operations, the 
establishment of such a system as 
that now meopesed ‘wou 
necessary. In addition to the reluc- 
tance of commercial banks to tie 
up their funds for long periods in 
view of their recent experience, and 
the Securities Act barrier, there is 
still another problem. A large 
majority of concerns after four 
‘years of depression find themselves 
in need of working capital funds 
for a longer period than three to six 
months. 

Some economists believe that the 
enactment of the Glass Bill would 
be another factor making it diffi- 
cult for the Federal Reserve Sys- 
tem to curb excessive credit ex- 
pansion in the future, It is also 
contended that competition might 
even develop with investment 
bankers on the grounds that there 
is nothing in the law which specifi- 
cally prohibits the renewal of a five 
year loan from one of these banks 


t its mpturity: 
" It is interesting to note that 


rovisions for long term loans to} Holland 


ndustry along the lines proposed 
ve 


several 


J Germany, Sweden and Eng- 
and. in Italy’ steps bave 


not be’ 


been or are being set in 
other sountries, including i 


tween 1930 and 1933. S. H. Lo 
—<- manager of the C 
ank of Commerce, furnished the 
committee with circulars and ex- 
pts from letters written between 
and 1929 as requested: 
Rirpot cheat mite 
summary 0 0 Pp i 
itted to 
Commons committee on banking 
and commerce. 


Major C, : jas specified eight 
major symptoms of defects in the ex- 


isting financial system. These were: 
(1) a surplus of unpurchasable pro- 
duction; (2) a consequent unemploy- 
ment because we cannot profiitably in- 
crease production; (3) consequent 
povert?; (4) redundant industrial 
plant or machinery or surplus pro- 
ductive capacity in relation to pur- 
chasing power; (7) business and in- 
dustrial depression; (8) increasing 
competition for foreign export mar- 
kets, threatening war. 

These things were symptomatic of 
the working of the existing financial 
system, said Major Douglas, and it is 
the existing financla] system which is 
at the bar of public opinion. He 
believed that the existence of these 
symptoms would not be denied by any 
reasonable person. Is this condition 
of affairs satisfactory, he asked? Dur- 
ing the past decade or so, he said, 
somethipg like 75 or 80 per cent of 
the world’s assets have come into 
direct or indirect possession of the 
banking or insurance system through 
liens. Banks would be less than 
human, he said, if they did not regar 
this as extremely satisfactory. 

If the governments of the world are 
dissociated from the banking system, 
then it is not satisfactory to them, he 
said. It is highly unsatisfactory to the 
pie. and the public is becoming 

ncreasingly restive in this regard, he 
stated. Any effective plan to rectify 
this state of affairs must have the 
necessary powers for its achievement 
and some sort of idea as to how the 
thing will work, said Major Douglas. 
It is absurd to suppose that any final 
plan can be put over at one fell 
swoop. A limited objective, as a base 
upon which to make further advances, 
was advocated. Major Douglas did not 
think that the financial system is 
likely to admit the evil of its ways, 
and that it benefits only itself, He 
proposed what he called the first step 
of the possible plan, a tentative 
scheme which he put before the gov- 
ernment of New Zealand. It provided: 

P Preliminary Plan 

1. No bank to distribute a dividend 


]| of, more than 6 per cent on the sub- 


scribed capital, 

2. No bank to increase its capital 
in such a manner as to affect the 
gross amount of dividends distributed, 
except with government consent. 

8. Where a bank’s assets are shown 
for balance sheet purposes at lower 
than the market value, the difference 
between the book and the market 
value to be transferred to a suspense 
account No. 1. . 

4, All profits earned by banks above 
the amount necessary to pay a six per 
cent dividend to be transferred to a 
suspense account No. 2. 

6. Six months from the enactment of 
the proposal, half credit in suspense 
account No, 1 be applied to reduction 
of overdrafts of customers, pro rata 
with the average overdraft of the 
customers for the three years precei- 
ing the legislation, appropriation of 
half the credit in this account to be 
used in the same way in each succeed- 
ing year. 

6. One month after publication of 
the balance sheet of any bank, 75 per 
cent of the credit in suspense account 
No. 2 be applied. to uction or re- 
imbursement of interest on overdrafts 
of bank customers, upon the same 
basis as in 5 above. : 

7. Similar procedure be laid down 
in respect of the accounts and assets 
of all insurance companies except 
that funds in the insurance suspense 
account No. 1 be provided by dis- 
counting the disclosed reserve wit 


1| the central bank, disposition of funds 


Foreign Exchange Markets 


UMORS of a further devaluation 

of the American dollar have 
become more widespread. This was 
mentioned a month ago in this 
column. While rumor is not always 
reliable, francs have gone above the 
oint at which gold export from the 
nited States is profitable. Either 
gold will be exported, or the new 
style American gold standard will be 
considered bogus. In the latter event 
devaluation may be more probable. 
Foreign exchange markets, always 
sensitive, have apparently been giv- 
ing some heed to the rumors; ex- 
ample: the Canadian dollar 
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ted gratis under clause 7. 
Get Liens For Nothing? 

Major Douglas stated rapid over- 
subscription of ¢ d security 
issues is due to subscription by banks 
or insurance companies for not \ 
The securities are acquired by insti- 
tutions writing a cheque on them- 
selves. The result of this is to put 
into tion machinery by 
which the amount of money in a coun- 
4ry comes from only two sources; the 
first of these is that every bank loan 
creates a deposit and payment of a 
loan destroys a deposit; and purchase 
of securities by a bank creates a 
deposit and sale of securities We- 
ates a deposit. In Major Douglas’s 
opinion the company issuing the se- 
curities gets the money in the first 


1 pays it out partly in and 
icigrion. whence it y back ya can- | free 
Se 


P 
cellation through “process sys- 
tem;” the securities are acquired by 
writing a cheque on a piece of paper 
for nothing and financial institutions 
draw interest on them, and when they 
sell them destroy deposits. His pro- 
posal, said aioe Douglas, is to let 
the general public get the shares for 
no rather than let banks get 
them for nothing. 
Unusual Views 
In reply to questions, Major Doug- 
las expressed these views: The power 
to monetize wealth is in the posses- 
sion of the financial system. The 
wer to monetize real wealth should 
e at least shared by the general 
blic. What the banks get for noth- 
ng are the liens for which they sub- 
scribed by a cheque upon themselves. 
The cheque may be spent by the re- 
cipient on and salaries but the 
banks get a lien on that work of the 
employees for nothing. The worth of 
the cheque, proceeds from those who 
are willing to deliver goods and serv- 
ices in return for it. He did not 
know the amount of deposits or invest- 
ments of the Canadian banks and said 
it was irrelevant to his case. Al- 
though banks pay interest on deposits, 
this is paid in money which the banks 
themselves create. 
. System Opposed 
His system, by which some one 
other than the banks gets something 
for nothing, is having a “hard pas- 
sage” in other countries, because of 
financial opposition, Major Douglas 
indicated. He said his system was 
tried in Austria for about three 
months in: 1928. Austria. became 
bankrupt but, according to the wit- 
ness, the cause was the League of 
Nations. Another feature of the 
Douglas plan, which he did not recom- 
nah is the use by Japan of the 
national credit to sell exports below 
cost.. The loss to Japanese producers 
is made up by monetizing the real 
wealth of the country. 
Under the Douglas system every- 


body would be richer and nobody the Canad 


poorer. People would be enabled to 
use something which already exists 
and which they are prevented from 
using by the lack of its monetization, 
in the opinion of Major Douglas. 
The loss of the Japanese producer, 
aforementioned, is made . by the 
are eee and as long as this credit 
s outstanding it is the monetary 
equivalent of the national debt and 
when paid back the national debt is 
reduced by that amount. The collapse 
of the French assignat in 1790, he said, 
occurred because there was ho real 
eral increase in wealth correspond- 
ng to the increase in purchasing 
power, At present, however, there is 
a large amount of wealth for which 
there is no purchasing power. The 
French were attempting to monetize 
something which was not available. 
Major Douglas said collapse of. cur- 
rency in the Southern States in the 
Civil War, ending in their bankruptey 
and default, occurred because the 
United States were not allowed to de- 
livér the wealth they could have deliv- 
eréd. The Douglas theory proposals 
are for the creation of further pur- 
chasing power chiefly by a reduction 
in prices. The correct use of the word 
“credit” is that used by St. Paul when 
he said that “credit is the substance 
of new hope for the evidence of things 
not seen.” : 
Views on Bank Loans 
The basis of bank loans, said he, is 
the ability and the willingness of the 
neral community to give those 
oans a value in goods and services. 
The collateral security for a loan is 
simply eeensity, but the money that 
comprises the loan is created against 
the genera] c¥edit of the whole com- 
munity, not against that individual, 


h| borrower. A bank loan does not in-, 


crease the real wealth of the custom- 


—— | 


moved well above New York in the 
last week. 

French authorities continue adam- 
ant in their intention to stay on gold. 
Economists state France must either 
deflate or devalue, Certain sections 
of the citizenry have objected strenu- 
ously to deflation. But the stabiliz- 
ing French peasant class is for gold, 
and this may be the determining 
factor. For nce has already to 
some extent braved the wrath of 
radical anti-deflationists. But an- 
other American devaluation would be 
expected to place terrific strains on 


has!the remaining gold standard cgyn- 
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A greatly increased production 
comes from the association of indi- 
viduals combining their efforts. A de- 
creasing number of people can now 
produce al] the wealth which is re- 
quired by everybody. The surplus 
wealth produced is the increment of 
the’ community. The problem, said 
Major Douglas, is to monetize this 6 4 
earned increment and distribute it. 
This is the basis of social credit. It is 
suggested that the process of monetiz- 
ing be transferred to the public, not 
left with the banking system because 
people cannot get the increased pro- 
duction unless = have the money 
with which to buy it. 

Douglas said his scheme would sub- 
sidize consumption. In wheat, for in- 
stance, this might bring a greatly in- 
creased production. It is pogsible to 
devote too much land for the growing 
of wheat, and one of the best ways 
of dealing with that would be to con- 
sider the transfer of land from one 
individual to another. Transfer of ad- 
ditional land for the purpose of grow- 
ing wheat would be prohibited. Un- 
limited production would not be al- 
lowed. 

The above-mentioned proposal to is- 
sue free shares in insurance and bank- 
ing institutions to the public would 
not provide an adequate purchasing 
power but would probably have to be 
added to, said the witness, 


Days 

His system, he said, would imme- 
diately bring back the happy days 3 
1926 and 1927. It may not bea desi 
able thing that the whole world should 
be covered over with factories or even 
wheat lands and some means of deal- 
ing with that situatien is, therefore, 
necessary. The system contemplates 
subsistence for everyone, Everyone 
would not have to work if he did not 
watt to. The system would make 
possible the practical abolition of tax- 
ation. It would make the railways in 
a pay. The railways would be 
ablé to earn sufficient money to amor- 
tize their debt wy quickly. The min- 
ing of gold is only of importance to 
the sense that it is required for the 
“stopping” teeth, Beyond that it. has 
no value whatever. The system does 
not contemplate any shirt system like 
the Nazis, Major Douglas averred. 

It would not be wise to go any far- 
ther than the preliminary suggestions 
made above until it is seen whether 
even they would be adopted in Canada, 
because it is as far as governments 
at the present time are likely to go as 
a firgt step, in the opinion of Major 


Douglas. 

Duncan McLean, manager Calgary 
division of Crédit Foncier Franco 
Canadien, and Calgary branch man- 
ager of the Holland Canada Mortgage 
Co., died on April 14 at Edmonton, 


trade, it would not make the; 


NEW SEAL-TIGHT POUCH 15¢ 


gives me—for Picobac is s 

sweet smoke. 

“You will enjoy ics favour, its freshness 
and its pleasing aroma. You will 
Picobac a great comfort. 

—And dos't forget you get, more 
tobacco for your moasy. Good for. 
making cigarettes, too.” ¥ 


HANDY POCKET TIN 10¢ 
ALSO IN % POUND HUMIDOR TINS 


?it DOES TASTE GOOD IN A PIPE”! 


CROWN 


NORTH VANCOUVER 
MAY PAY BY 1936 


Commissioner Reports City 
and District Tax Revenues 
2, ‘Down 


City of North Vancouver may be 
able to resume Pe ents of bond in- 
terest early in according to the 
recent report of Charles E. 
commissioner for the defaulting city. 
Said he: “I do hope and 
viding nothing unforeseen happens, 
that payment of coupon interest 
should be resumed early in 1936.” 

Many are still unemployed in the 
city, said the report, and lands are still 
falling to the municipality for tax ar- 
rears. A substantial shrinkage in the 


isdall,. 


think, pro- | $ 


IN SUNNY. SOUTHERN ONTARIO 


city’s sinking fund is reported to have — 
een eee eee in he on 
£26,1 ) ° . 7 eben- Fe 
tures to meet maturities, Tax collec- 
tions.in 1933 totalled $200,115, or 565 
cent of the levy, compared with 
; ws or 60.3 per cent of the levy 
n fs ; 


The District of North Vancouver, 
for'which Mr. Tisdall is also commis+ — 
sioner because of its-default, oo 
a in floating liabilities in 1933, 
an 
ices. Floating liabilities stood at 

136,248 at the end of the year. Al- 
though no interest was paid, $61,823 of 
local improvement debentures were 
met from sinking fund in 1933. Cur- 
rent tax collections were $110,494, or 
98.1 pez cent of the levy, compared 
aa $167,150, or 48.9 per cent in 


‘YOUR BUSINESS ACCOUNT 


4s Invited 


‘Founded in 1871 this Bank has in the course of 


over 60 years developed intimate 


with very many 


ae 
Clinics Wyn 


successful 
enterprises. This experience is embodied in the 
services we make available to you. 
TH las tachade Conadéaide:collectt 
facilities, close contact with our own offices in 


London and. New York, and ready access at 
any time to our executives for consultation. 


THE DOMINION BANK 


ESTABLISHED 1871 
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Direct wires connect our Head Office in Toronto with Montreal and New York 


Individual Cftlention. : 
Ar THis century-old bank, 


| attention to the needs of 
each individual customer is 


not only a pleasure but a 


fundamental principle, 


World-wide le facilities in every 
_ department of banking 


' 


“The BAN K of 4 


| NOVA SCOTIA | 





greatly reduced municipal setv- — ‘ 
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ie ‘AY shares, and @ quarterly 


Advertisements | 
na. 7 Opera ing Loss Reported 


ther Income 
Helps Out 


“From Our Own Correspondent 
RUE Seat Operating. condi- | 44 

tions experienced by the Hi t 
Col last year were unus 
difficult. Curtailment of business 
Retaths stirecight movement 

i i movement, | jis). 
which in turn adversely affected the 
company’s sales, combined with| Dust storms of great 
general price instability, caused an 


_ But 


nancial | operating loss of $21,875 compared | Wan, both impairing 


Country House 
"To Let 


Gentleman’s furnished coun- 
try home for rent at Wood- 
lands, Que. Half an hour’s 
motor car drive from heart 
of Montreal; surrounded by 
three acres of gardens and 
grounds fronting on Lake 
St. Louis. A comfortable, 
commodious and well-furn- 
ished stone residence; 16 
rooms, 3 bathrooms, furnace, 
jacket heater and 4 fire- 
places, tennis court, garage 
and motor boat. Apply Box 
No. 278, The Financial Post, 
Montfeal,  — 


Position Wanted 


Student in Commerce and 
Finance at the University of 
Toronto desires position for 
summer months, preferably in 
office. Please =pply to Box 280, 
The Financial Post, Toronto, 
Ont. 


Representatives Wanted 


‘AN OLD ESTABLISHED INTERNA- 

ublishing house, whose name 
is a eonehebe word, requires the services 
of representatives capable of meeting and 
interviewing business executives, all over 
the Dominion. A proved record of success- 
ful salesmanship and a desire for a perman- 


*-. ent and remunerative connection are essen- 
to 


ial position as- 


sured to right type of man, who must have | of $46,752 before depreciation in 1932, 


energy, ambition, and initiative and have 


earned upwards of $5,000 per year. jun- 
Sarren hick io Uibsral, to based od resulta. 


ich ’ 
Apply ie" the first instance by letter, giving 


* ces and full particulars of pre- 
. te ee ertenes to Box 268, The Financial 


Post, 481 University Ave., Toronto. 


Business Wanted 


eee 


IRM WITH: LONG AND SUCCESSFUL 

manufacturing and selling experience 

ea enti, SN “soceoment, Wan 
of natio an 

ht; preferably in 

Lobes of high repute 

owners are thinking ot re 


Meetings Reported 


E QUOTED correctly } At every wather- Montreal, April 18, 1934, 


ing where it is desirable to record ac- 


~ eurately all that has been said, let Stenotype 


Service take responsibility. Mechanical 
23 to ensure speedy, 
reports. Con 


————— 
DIVIDEND NOTICES 


Established 1817 
DIVIDEND No. 284 
iven that a DIVI- 
DOLLARS per 
id up Capital Stock of 
been declared ‘for the 
ayable on and after 


CE is hereb 
“ DEND of 


quarter, 
the 


business on 30th April, 1934. 
By Order of the Board. 


Gencral Manager General Manager 


te s ; ‘Montreal, 20th April, 1934. 


McIntyre Porcupine 
Mines Limited 
(No Personal Liability) 

DIVIDEND NO. 62. 


Notice is hereby given that a dividend | 


), plus an extra divi- 
and one-half per cent. (24%%), 
us of two and one-half per cent, 
, on the Company’s Capital Stoek, 
in New York funds on June 1, 
sean art, n80 ie of an 
on . ’ 
. eee Soe source under The Canadian 
War Tax Act. 
By order of the Board. 
e: BALMER NEILLY, 


Dated at Toronto, April 19, 1984. 


“The Canadian Bank of © 


Commerce 
Dividend No. 189 


Notice is hereby given that a divi- Casualty Compan 
dend of two per cent in Canadian | Pennsylvania, t. 3° 


funds the paid-up capital stock of 
this Bank. has been declared for the 
rter ending 3ist May, 1934, and 


me will be payable at the phia, Pennsylvania, U. S. A., all of 

Bk and its Branches on and after | its unexpired 
day, 1st June next, to shareholders | obligations a: 
record @t the close of business on / 16, 1934, | 
‘the 30th April, 1984. The Transfer/ to the Minister of Finance for the | bonds 


oks will not be closed. 
By Order of the Board. 
S. H. LOGAN, 
General Manager. 
“Toronto, 20th April, 1934, 


oblaw Groceterias 
Co. Limited 


‘Notice is hereby given that ‘a quar- 
y dividend of bbe per share and a 
Se per share on the Class 


of 25c per share and a bonus of 15c 
ler share on the Class “B” shartes of 
me | y have been 

ion Jame ie 
on 
of record at the close 2 usi- 
isfer books not be closed, 
of the Board. 

D, URQUHART, 


fl 18, 1984, fa 


May Sist, 1934, 
10b4,"t0 ‘share 


: day of JUNE next, | 
~ to Shareholders of record at close of 


JACKSON DODDS | being at the rate of Six and One-hal 


' 


; of the soil and blowing out a 
with a profit of $51,720 in the pre-| Or oe seed, and farmers in 


Income and Su Account 
Years Ruded Dec ti 
19388 1932 
z z 
51,720 
13,329 


1931 
10,824 
19,358 
90,177 T no time has the market seemed 
16,250 to attach much 


—* ‘si 
13,927 | STasshopper menace, in spite of the 


12,849 | great extent of infestation of land 
with eggs. This has no doubt been 

210's77 | Partly due to the fact that the Ar- 
i gentine last year was seriously 
212,155 | threatened, but weather conditions 
proved to be favorable to the crop 
and adverse to the locusts, so that a 
harvest greater than the average was 


48,800 
212,155 


. 237,089 260,065 


*Deficit. 


Working Capital Pesition 
1933 _ 


1931 
$ 3 
68,642 110,756 


SZ] su Cennde Das bums toareeet te 
—; ——— «| weather so far, by limiting the 
Work. cap. ..... 55,525 79,269 17,093) chance of grain to get a good start 
Few Changes Noted before the eggs hatch out and the 
At the end of 1933 Hillcrest Col- young hoppers start to feed. 
sone eS ene paiets The Dakotas have also meeps - 
talling in value $2, , compare from dust storms, c. 
rites weAes att in 1982, bank bonded aa in the ground there is 
ebt o © co Temains wn- ered 
changed at $825,000. The amount of Freee e a ae ae ee ns 
preferred and common stock issued, states have also 
as well as contingent reserve at $300,- | Of the southwestern d 
000, are the same as reported in 1932. been impaired by dry weather dur- 
Current liabilities have been sub- | ing recent weeks. For the immediate 
stantially reduced and now stand on| present, however, Liverpool is prin- 
the books at only $13,117, while the cipally impressed by large current 
surplus accounts for the balance of| supplies, resulting from arrival of 
om as against $260,955 a year heavy shipments of Argentine wheat 
In his report to shareholders the | ™#de some werne tae 


president, Sir Charles Gordon, had 

she Sollowing to say in part: Uncertainty About Rome 
“During the year under review our ospect of an increase in the 

tonnage sales dropped 80 per cent } aoe eae tax o the 

from the previous year, our opera- United States from thirty to forty 

cents a bushel is construed as a un- 


Curr. assets .... 
Curr. fia 13,117 $1,487 


ae only about one-third of 
capacity. r . 7 
Our business with the railways last | favorable influence at Chicago, and 
year was not normal, due to their} through sympathetic effect on prices 
policy or reducing coal stocks to aj elsewhere. Uncertainty as to at- 
minimum. This year we may expect tempts at international price control, 
tonnage covering their current con-| as a result of the Rome Conference, 
sumption which we did not have last appears to be causing hesitation in 
Pe) ee trading, and whatever bullish influ- 
i the earlier 

Mansfield Theatre Had Loss ‘| ©0°e was exercised by | ; 
Mansfield Theatre Co. had a loss of SeReeee ens Ot nee eee ea 


$702 in 1933 as compared with a profit tempted was soon exhausted. 


TRAYMORE, LTD. 
LOSS IS LARGER 
MORE BONDS OUT 


but working capital remained strong. 
As no preferred dividends were pe 
in_ 1983 surplus dropped only from 
$227,979 to $206,438. 


—=——==SSSaS=EeESESESE 
DIVIDEND NOTICE 


The Shawinigan Water & | Bank Loan Paid By Direc-| 


tors Who Took Bonds 


Power Company th Payinent 


a ae ? — ag a 
ividend of twelve c) cents per 
share has been declared on the no mee to shareholders - ae: 
par value common~shares of the | ™ore, Ltd, that an operating los 
Company for the quarter ended of $26,820 before depreciation had 
March 3ist, payable May 15th, to | been pone oe our 
: experienced by the re . 
ory holders of’ récord April 25th, ness was somewhat alleviated by 
: the further statement that business 
By Order of the Board, has been on the upgrade since the 
JAMES WILSON, | fall of the year. ereas volume 
Secretary. | of sales and meal checks reached an 
all-time low during 1933, there has 
been since the fall of 1983 a steady 
and rapid improvement both in the 
number of customers served and the 
size of the average meal check. 
Notice of Dividend on 6% Cumulative | Sales are now running well in ex- 
First Preferred Stock cess of the same period in 1933, and 
Apel sche Te0t| that a definite fare in terion ton 
: pril 24th, 1934. | ¢ a definite n business 
quater dividend oF a 1Bhse eres | ROW taken place and that an early 
on the shares of 6% Cumulative First | return to normal business and good 
Preferred Stock of the Corporation payable | profits is confidently expected. 
in cash June Ist, 1984, to holders of record s 
of such stoek at the close of business May Will Sell Beer 
Jat, 1934. No reference is made in the -di- 


Stock transfer | rectors report, signed by the man- 

* J. R. Binks, aging director, H. J. Lynes, to the 
Secretary. | expectation of many shareholders 
that the rey will be one of 
Aes (OSC to sell beer and wine under 


C horizati “ 
| The Guelph t& authorization of the new law pass 


ed by the Ontario Legislature. The 
Worsted Spinning Mills | company has been already ‘doing 
Limited 


this in Montreal in the Krausmann’s 
PREFERRED DIVIDEND NO. 20 


Lorraine café, and it is expected 
that the Savarin restaurant on Bay 
Notice,is hereby given that a Dividend of | 5t-» Toronto, will also sell such bev- 
One and Five-eighths per cent. (15%%), aoe at noon and at its two 
per | floor shows every night, which are 
cent. (644%) per annum, has been declared : : 
upon "Ske aalenaeainn "etie Cumulative | Teported growing in popularity. 
Convertible Preferred Shares of The Guelph INCOME AND SURPLUS ACCOUNT 
Carpet & Worsted Spinning Mills, Limited, Years Ended December 31 
for the Three Months ended April 30th, 1933 
1934, payable May ist, 1934, to Sharehold- 3 
of record at the close of business April | net earnings 26,820 
20,000 
46,820 


Canadian Hydro-Electric 
Corporation Limited 


Cheques will be mailed. 
books will not close. 


1932 
& 


1,487 


ers 
20th, 1934. Less: Depreciation - 40,000 


By order of the Board. ‘ 
B. F. GRIGGS, } Net profit 
Secretary-Treasurer Ag: 

Guelph, Ont., April 24th, 1934, 


7,769 
improvements, branch No. 4, 


Working Capital 
1933 
$ 
41,431 
100,466 


*59,0385  %32,913 


NOTICE 
0.41—1 0.60—1 


4 
Excess of current liabilities over current 


ane Conation Polieyhelders t a asscts, 
iance Casualty Company, Phila- Though the company’s working capi- 
delphia, Pennsylvania, ea A. tal cetieeney at the end of 1933 was 
; greater than it had been a year earlier, 
On June 1, 1938, the Alliance | there were two alterations of moment 
Philadelphia, | to its shareholders’ in its balance 
A., reinsured, | *heet: ; 
ist, two directors, Gordon G. Plax- 
ton, president, and E. A. Cousins, 
at enone yin the bank loan 
a, r 0 000, whic een § 
olicies, outstanding | $200,000 Series B bonds, 2 
d liabilities. On June | large block of bonds at a low 
application will be 


Balance car. forward , 


t Building 
written off. 


1932 


$ 
50,726 
83,639 


Working capital 
Ratio 


with the Indemnity Insurance Com- 
pany of North America, Philadel- 


; rice as 
made ge gd and engaging to sell these 
ack to the company at cost: 


gathered. But the menace in West- | de 


release of its securities deposited 
and now held by the Receiver Gen- 
eral and any Canadian -Policyhold- 
ers opposing such release should 
file their opposition with the Min- 
ister of Finance on or before that 


date. 
ALLIANCE CASUALTY 
COMPANY, _ 


~. FRANE A, EGER, 


ve 


2nd, the company wrote down lease- 

olds, lieenses and goodwill] by $503,- 
836 and made a corres onding reduc- 
tion in balance sheet valuation of com- 
mon stock from $634,441 to $130,605, 
making the net, tangible non-current 
equity of the outstanding 96,064 no 
bee value common shares. 55 cents a 
share. - 


Will Buy Back Bonds 
As a result of the first change 
bonded indebtedness increased from 
141,800 at the end of 1982 to $244,621 
or 7 per cent Series A and B bonds. 
As it was reported that the com ny 
ad ed outstan 


that the increase was up entirely 
of Series B bonds. In other words, the 
$100,000 in boat foe nai eeg, Nearly 
or paying the ” 
a indebtedness. This was 
half what the banks had had as col- 
lateral for the loan, but the directors 
will probably get the regular rate of 
interest on the par value of the bonds 
and sell back to the company as soon 
as it is able to purchase them, 


ut a 
t. 


Offer Has 
But the offer made to the Argen- 
tine seems to have been made con- 
tingent on that country accepting a 
smaller quota in 1934-35, upon un- 
rtaking to reduce acreage, and 
also upon the acceptance of the 
fixed price plan of the Rome con- 
ference, which as yet it is by no 
means clear that other countries 
including Canada and the United 
States, are going to accept. 


The question of Argentine wheat | 


means more to Canada than the 
8,000,000 bushels reduct 
her official quota which 
try is asked to netet, slang with 
12,000,000 from the United States 
and weneane bushels from Aus- 
tralia. If the Argentine shortly be- 
gins to restrict her shipments in 
order to keep within the quota it 
seems likely that most of the bene- 
fit would accrue to Canada, If, how- 
ever, she should attempt to enlarge 
her shipments to the full extent of 
awe panels, it — cut 
own Canadian expo more 
than 8,000,000 bushel 


DEMAND FOR WHEAT 
NOW BELOW QUOTA 


European Prospects Below 
Last Year — Outlook 
Viewed 


_—_— r 

World trade in wheat continues on 
a small scale, according to the April 
Review of the Dominion Bureau of 
Statistics. From, August 1, 1988, to 
April 16, 1934, world shipments of 
wheat and flour amounted to 378 
million bushels as compared with 
shipments of 456 million bushels dur; 
ing the corresponding period in the 
previous cereal year. 

The London Wheat Conference esti- 
mated world import demand at 560 
million bubhels. On this basis a bal- 
ance of 182 million bushels remains 
to be shipped during the remaining 15 
weeks of the crop year: It would 
appear that a noticeable improvement 
in demand must take place if import- 
ing countries are to require 560 mil- 
lion bushels foting 1933-34. | 

European Ou Less Favorable 

As far as the situation is known, the 
present eondition of European winter 
wheat crops is not as favorable as a 
year ago. Some reduction in winter 
wheat acreage in Europe indicated by 
current estimates. In regard to 
European prospects, the International 
Institute of Agriculture states that 
with rare exceptions the situation of 
the crops is so far generally less 
satisfactory than last year at the 
same date, and for the comin erep 
to be as large as that of 1983, the 
course at the season must be excep- 
tionally.favorable from now until the 
harvest. 

_ During the pees four years, produc- 
tion of wheat in Europe has increased 
ey reaching a record level in 
1938. As a result of this development, 
European imports have declined 
steadily. In 1930-81 shipments of 
wheat to Europe amounted to slightly 
over 600 million bushels while in the 
present crop year Europe will import 
slightly less than 400 million bushels. 
This situation has been due in part to 
ouonperonaily high yields in Europe 
resulting from a series of favorable 
growing seasons, 

The surplus of wheat available for 
export or carryover in the four 
major exporting countries is consid- 
erably smaller than a year ago. Stocks 
in the United States are over 100 
million bushels lower than at the same 
time last year and in Canada 36 mil- 
lion lower. As a result of a short 
crop harvested last December, the 
Australian surplus is somewhat lower 
than a ee 
ably holds a slightly larger surplus at 
the present time than during the same 
month last year. 

The seeding of the spring wheat 
crops in the northwestern States and 
in the Prairie Provinces will soon be 
general, Early season conditions are 
not favorable over wide areas owin 
to accumulated effects of drought an 
& serious grass hopper infestation. 
Generous spring rain will be required 
in the southern areas of the Prairie 
Provinces at an early date. ~ 


from | 
is coun- . 


\ Frem 
WINNIPEG.—During the 

t has been possible very 
Per went AEE, 


make 


It is just about a year since the 
affairs of the United States Farm 
Board were wound up, and Govern- 
ment stabilization operations ceas- 
ad to have an effect on the market. 
During that time internal forces in 
the United States have been suffi- 


cient to eapeent a level of wheat! their 
*| prices whi 


prevented commercial 
exports, and this in spite of the 
fact that the United\States had a 


the year, farm- 

their wheat ex- 
cept at prices well above world lev- 
els, while the market developed suf- 
ficient speculative interest to sus- 
tain comparatively high levels for 
wheat that had been delivered and 
was carried in warehouses. 

Now, however, the United States 
seems to be losing faith in its abil- 
ity to sustain a wheat price level 
of its own during another year. Al- 
though the ns prospect is like- 
ly to be much | than average, it 
may still be above the requirements 
of the country for a single year, so 
there may be a crop year ahead jn 
which the burden on the market 
will be gradually increased, instead 
of decreased. ; 


ANGLIN-NORCROSS 
NEW -WORK LESS 
DURING PAST YEAR’ 


Satisfactory Profits Shown 
in Statement — Secure 
Big Contract 


Prom Our Own Correspondent 

MONTREAL—Consolidated earn- 
ings of Anglin-Norcross Corp., 
building contractors, were on a 
lower basis in the fiscal year end 
ed Febru 28, 1984, than was 
the case in the sixteen months end- 
ed February 28, 1933. 

The past year was a difficult one 
for the company from the point of 
view of the contracts acquired. As 
contracts of previous years were 


completed during this period, the | weeks 


company’s general expenses were 
drastically reduced and as reven- 
ue from investments was well 
maintained, the balance carried to 
profit and loss account compares 
satisfactorily with that reported in 
the previous year. . 


Add to Surplus 


Particulars of the profit and loss 
account follow: 


16 mos. 
Feb. 28, 
1933 


12 mos. 


215,934 
61,559 
277,493 
42,000 
77,825 


158,168 
118,662 


0; ting profit eevecee 
Misc. income ceesee cove 


o. The Argentine prob- § 


Carried forward ....... 125,127 

, Only Minor Changes 
No material changes are noted in 
the consolidated balance sheet. Assets 
at February 28, 1934, totalled $1,352,- 
880. compared with $1,404,894 on the 
same date last year. No change has 
taken place in the capital structure, 
while reserves have been intreased 
to the extent of about $33,000 at $401,- 
458. Current liabilities have been re- 


Winnipeg Grain Prices 


Week to April 24, 1934 


Open 
Apr. 18 


a” 
67% 


31 
a 
8314 
i 
-38 


36 
48 
48 
M4 
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Total (April 21) O00 0 cee cow eepeompesesce 


Stocks 
Canadian (April 14) ... 

ited States POR eee eeeeeseooee 
ee 7 dee 


i 
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yent ||. lanes Genin Esshange ‘Chicago Bo wa ian 


The failure of the 


tun fe tera 
7 control. And 
Government of the 


that coun produces a smaller 
crop than ae seems likely in 1984 
as- 


‘that may no longer be a 
sumption. 
May Upset Canada’s Plans 


The importance of the 
lie in. more than ae 


share in world markets: 


tion operations such as have 


conducted by the Dominion Gov- 
h the instrumental- 
cFarland would lose 
y pant eraer and might have 


ernment thro 
ity of John I, 


to be discontin 


Technical difficulties also loom 
up in the way of carrying out pro- 
posals for fixed internati prices 
such as currently under discussion 
as a result of the Rome conference. 
The United States is quite without 

out some 
t , should 
Kansas 


ot the ieee 
of the proposa 
hard red winter wheat from 


once again become a commodity of 


international trade. 


In the long run it. may prove that 
States wheat 
prices to world levels is the only 
thing that will accomplish a large 


. The plan actually tried, 
of sealed bonuses to farmers who 


bringing down United 


signed contracts to reduce acrea 


a rs to have the reverse of the 
effect intended, for farmers used | 
the bonus money to finance produc- 
otherwise might have 


tion which 
been impossible. 


World Wheat Shipments 


Higher in Recent Weeks 
World shipments of wheat flour for 


the week ended April 16, amounted to 
10,714,000 bushels as compared with 
shipments of 8,119,000 bushels: for the 
previous week and 9,424,000 for the 
corresponding week in 1932-33. Ship- 
ments from North America and Aus- 
tralia increased slightly and from the 
Argentina an ‘fmcrease of 1,888,000 
bushels, ’ 

Shipments of wheat have averaged 
10.2 million bushels per week during 
the thirty-seven weeks of the crop 
year as compared with 12.3 and 1538 
per week during the corresponding 
period in 1982-83 and 1931-32 for 
world countries. North American 
shipments have averaged 4.3 million 
bushels per week compared with 6.0 
million ores ae first thirty-seven 

of 1982-83. Argentine ship- 
ments have avéraged 2.5 million. 


duced by more tHan half and now 
stand on the books at $136,927. 


Secure New Contract 


In his report to the shareholders, 
Henry J. Gross, president, stated that 
the volume. of business carried for- 
ward into the current year was much 
less than usual, the principal con- 
tract being a rock tunnel sewer for 
the city of Montreal. Since publica- 
tion of the rt, it has been an- 
nounced that the company has been 
awarded the $1,500,000 contract for 
erection of the 16-story tario 
Hydro-Electric Power Commission 
building in Toronto. 
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“NORRIS GRAIN COMPANY 
7 re LIMITED 7 . 


WINNIPEG AND TORONTO 
PRIVATE WIRE SERVICE 


GRAIN AND STOCKS 


Represented by NORRIS GRAIN CO. at 
London, Liverpool, Chicago, New York, Toledo, Kansas City 


RELIANCE 


GRAIN COMPANY LIMITED 


Owners and Operators Country Elevators 
and Terminals 
Exporters and Shippers - 


SMITH, MUR 


PHY CO. INC. ~ 


510 Produce Exchange, New York 
- Head Office: 919 Grain Exchange, Winnipeg 
Branch Offices: Toronto and Vancouver 


THE CANADIAN CONSOLIDATED GRAIN 


Operators of Country Elevators in Manitoba 
and Saskatchewan and Terminal Elevators at 
Fort William and Port Arthur 
Grain Commission Merchants—Shippers and Handlers of 
All Grains 
Head Office: WINNIPEG, CANADA 
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ALBERTA PACIFIC 


Report Profits 
for Employers’ 


Employers’ Liability Assurance 
Corp. total income of $32,543,- 
782 in the year ended Dec. 31, 1933. 

iums_ received were lower 
than in 1932 by £100,000, considered 
a small decline, while profits inall 
departments amounted to $1,256,- 
. Net surplus increased $750,- 
000 to $13,908,421, and total assets 
se end of the year were 
$49,844,441 


In general casualty lines, the 
comp: had premium income of 
$773,789-and a& loss ratio of 42 per 
cent, and automobile pean in- 
come was $421,528, with a loss ra’ 
of 45.38 cent. Loss ratio in the 
fire ciation was only 38.33 per.cent, 
all these ratios being better than 
the average of all companies under- 
writing each type of risk. 

 Corporation’s Canadian as- 


Sea-Board- | 


ieient dealing 
is the AP” Standard of Service. 


U 
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$8,354 116, of which $2,760,161 was 

i 751 was 

in securities deposi at Ottawa 

against liabilities in Canada o 
026,380. 


? 
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Wheat Exports Smaller 
But Prices Better 
Exports of wheat in March to the 
United Kingdom amounted to 7,358,- 
723 bushels valued at $5,070,618 as 
compéred with 8,202,306 bushels at 
$4,208,774 in March, 1983. During the 
eight months ended March the export 
of wheat to the United Kingdom has 
dropped considerably. Prices recently 
have been better with the result that 
the export of 77,068,405 bushels was 
valued at $52,349,355 while the 120,- 
292 bushels orted in the cor- 
responding perio of last year 

hrought only $62,373,285. 

Flour exports to the United King- 


‘fiom in March totalled 248,217 bar- 


vels at $821,236 compared with 196,- 
865 at $609,897 in March, 1933. Dur- 
ing the eight months ended March 
the Tt was 1,771,616 barrels at 
$6,1 compared with 1,502,430 at 
$5,020,401 last year. 


The Employers’ Liability Assurance Corporation 


LIMITED 


EXTRACTS FROM THE REPORT FOR THE YEAR 1933 


Premiums (Fire, Accident 


BALANCE SHEET, 31st DECEMBER, 1933 


‘REVENUE ACCOUNT 


ASSETS 


A and General) Net SOCRH SEH HR et ea See eereess $31,208,502 
Interest Rents ereneee eeeeee ee@eeeeeeevee SSS SESEFFEWe et eceisioneeee 


1,335,230 
$32,543,732 


Government, Provincial and Municipal Securities ccccccveccccosccesodses $14,421,585 


Railway Stocks and Debentures | 
House Property—Corporation’s Offices, less depreciation seovsscoececcmn 
Branch and Agency Balances ..005.5+srcesesessns 
Shares of Companies controlled .....°. 
Amounts due from subsidiaries and ether COMPBNICS. gececrcccvcsccccnced 
Interest’ and Rents Accrued EDv dows dObo' cae<opkasten tedeeeece canted 
Cash in hand and on deposit CHOCO OHH EPO Rete OED Ome weeeeeeeeees 
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LIABILITIES 
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Insurance Funds ... 


Reserve for outstanding losses, estimated . Vee 


Amount due to subsidiaries and to other companies and Agents .......« 
Outstanding Commission and Expenses Cee e eee eres eee ee eee eeeomeMeseeg 
Unclaimed Dividends ....... 
Deposits at Interest SOPH SHEESH POSH E EHTS HHO ESSEC EER OOEESOEEESSEEES | 


18,376,502 
5,761,907 
6,493,392 
8,065,097 

403,774 
394,710 
937,524 


$49,844,441 
=—_s 


$ 1,923,863 
11,607,791 
14,969,090 
1,082,527 
1,208,021 
2,192 
38,338 
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Loan Account ** TTPO eee SEEESCHSESO SHS SMeeeseeceeeeeeeeMescees 


Provision for Final Dividend, 1933 eereeeteeeeeeeeeeeeeeeee 


Outstanding Taxes ..... 


saemecececeee 


Reserve in respect of Merchants Marine Tnseratite Co. Lid. eebecceceeeece’ 
Balance of Appropriation Account COO ere wren esecceeccceccccconsesecese 


Net Surplus SedOOPOaeKeeemesereerseeesenseeneoees oie ceeeceséeeereose 


TOTAL COSCO MMT OMS PPS OTOEAPESEC EHO ESET ORS Ree See EtH > Herveseese 


(95 taken as equivalent to £1 sterling). 
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General Manager for Canada and Newfoundland 


0 
| ers 


Conflict on Munic 
Tax Liens 


——— 


ONTARIO LA’ 


pen Secret That Bont 
4 Had Section 18 Re: 


and That Bank 


Proposed It 


The whole tion « 
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IN LAND SALES 
Bondholders and Bankers 


Conflict on Municipal 
. Tax Liens 


ONTARIO LAWS 


Open Secret That Bondhold- 
ers Had Section 18 Removed 
and That Bankers 
Proposed It 


ae ary of creat of aay 


cipal defaults enero has been 
raised by the revision of the 

Ontario Municipal Board Act. 
One section (18) in the 
was removed entire- 


plied in the fo 
1, For 
2. On liens 


arrears of taxes on the properties,| . 


meaning chiefly bank loans. 

3. In payment of county rates. 

4. On debts of the municipality, 
including debenture debt. 

5. For general municipal pur- 
poses. ; 

It is now an open secret that 
bank leaders were instrumental in 
having this section placed in the 
amending bill, and that bondholder 
interests were successful in having 
it removed before enactment of the 
legislation. The result is that the 
question as to whether the banks 
have a priority is still open, at 
least to the extent that comes with- 
in the discretion of supervisors, 
Their recommendations are, in 
turn, subject to revision by the 
Ontario Municipal Boari, 

Banker Presents Views 

B. E. Howard, supervisor of the 
Imperial Bank at Toronto, has 
pointed out to The Financial Post 
—_= aoe a a remy article de- 
scribing this legislation might sug- 
gest that bank ae have no lien 


- on taxes and had sought to estab- 


lish one by the amendment. This, 
of course is not correct. Banks can, 
and do, have liens on taxes under 
the Ontario Municipal Act. 

On the matter of liens, Mr. How- 
ard, in a letter to The Financial 
rae: commas 

_ “As your article suggests, ‘registra- 
tion’ in certain defaulting anton. 
ties has been carried on in a wholesale 
way and lenders find that the reven- 
ues charged with payment of their 
loans have been cancelled and in place 
of revenues municipalities own prop- 
erty. The situation became acute when 
boards of supervisors in charge of de- 
faulting municipalities argued that 
the process of registration wiped out 
the lenders’ liens whereas the lenders 
would ee claim that no act of 
the debtor eould destroy the lenders’ 
security, I do not think there is any 
mystery about how Section 18 (the 
abandoned clauses) got into. the Act, 
but on the other hand there is consid- 


erable why it was taken out. | th 


Your + that Section 18 would 
‘establish for them g preferénce 
which they never had’ is certainly as- 
suming a great deal. The question is 
surely not settled despite the fact that 
the caeeetare in its wisdom finally 
passed Bill 126 without this clarifying 
section. So far as the writer can see 
it simply means that this question 
is still in dispute. 
Tax Levies 


Earmarking 

“Probably it was not your purpose 
to define the arguments on either side 
but you do state that debenture hold- 
ers claim taxes are levied for deben- 
ture purposes and are earmarked for 
such purposes. Sir, there is usually 
one situation only in which levies are 
made for debenture purposes and that 
is local imprevement. Even so it has 
not been decided that this part of the 
tax bill is ‘earmarked’ and it has not 
been the custom for any municipality 
to keep such funds separate, nor does 
the Municipal Act call for such ac- 
counting. However, this question 
rather washes out when you take a 
concrete example of a municipality in 
default. Up to the time of default the 
bondholders have been paid whether 
or not the property owner had met his 
taxes, and after the bondholder has 
been paid what right can he have 
against the arrears of taxes? Follow- 
ing along further, if the properties 
are seized for arrears of taxes what 
tights can he have against the prop- 

erties 7” 

“Registration” Proceedings 

“Registration” is a short form of 
tax sale proceedings. When effec- 
proceedings 


‘tually applied, these 


wipe out all interest in property and 
vest‘a clean title in the municipal 
torporation, it is unders 

By this means, a lien on taxes has 
been made just that, and ig prevent- 

ed from becoming a charge on the 
land taxed. Mortgages, liens of 
mechanics, or -banks, or other 
charges, are wiped off the register 

tax sale pr ings, The Finan- 
cial Post is informed. When ‘no 
buyers appear to bid in the taxed 
land, it is taken to indicate. that 
mortgagees, bank lenders, bond- 
holders and other interested parties 
do not consider the land worth the 
taxes against it. 

Nevertheless, tax sales, or “regis- 
tration,” do not wipe out the coven- 
ant of the municipal corporation to 
pay. What a bank lender has left, 

the case of its liens of taxes on 
and “registered,” is a claim against 
the corporation, authorities inform 
The Financial Post. In this 
it is on the same footing as other 
mortgagee of a specific property, 
however, would be wiped out entire- 
ly by “registration” because there 
is No covenant by the municipality. 
By “registration” of taxed prop- 
erty, therefore, the bank lender ap- 
parently loses its specific lien but 
still holdg its’ claim against the 
municipality, and in this respect is 
‘m the same position as the bond- 
holder. Neither has a claim on the 


land, but on the as 8 
Whole, as the law on now Paareested: 
There appears to be a difference 
of opinion as to what lieu bondhold- 
ers have on taxes. Mr. H 
states that the Ontario Municipal 
~ does not ob Joe an ae 
» or earmarking of taxes 
for debenture p Bondho 
that, 
unici; 


Creamery 
March amounted to 9. 


Lord Shaughnessy Reports 


Advance in Earning 
Power 


* . Frem Our Own Correspondent 

MONTREAL — Shareholders of 
Canadian Industrial Alcohol Co. 
have approved a plan providing for 
an on in the capital struc- 
ture of the company to permit re- 
turn a pes of — _ 
required in ordinary operation o 
the business. ene 

This is in line with the details 
announced in Oe ions pannel state- 


ment, whereby t out-) °°; 
tee eae eet sm 
half ble shares and one | Peaches 


half of the same class of stock as 
p webby ed held. The redeemable 
are to be non-voting, pur- 
chasable in the o or 
callable at $24 a share and en- 
cosding §:56 pattuaa pee comen 
per annum 
non-cumulative dividends. 

Of ‘eonsiderable interest to the 
shareholders was the statement of 
the president, Lord Shaughnessy, 
in reference to the company’s fin- 
ancial position in the results of the 
first six months of the fiscal year. 
In the period October 1, 1983, to 
March 31, 1934, the company had 


a surplus from Mae ga of $514,- | Quebec 
089, against a deficit in the cor- 


respon period a year ago of 
$92,282. tn addition current Liabili- 
ties have been reduced by fully 
$1,144,742 from the $2,661,542 fig- 
ure at which they stood a year 
ago. Moreover there are short- 
term accounts receivable of some 
$500,000 applicable to further re- 
duction of current liabilities. 


Comments on Market 


In enlarging upon the returns 
or the past six months, Lord 
ghnessy further said: 

“In addition to the above reduction 
there are additional accounts receiv- 
able due over a period of thirty, sixty 
and ninety days of some $500,000 from 
e sale of Canadian whiskies, Ameri- 
a type whiskies and agency goods 
60 


erican. companies and |. 


American states liquor commissions, 
and when collected will, of course, ap- 
ply in further reduction of the above- 
mentioned liabilities. 

“In reviewing the above figures it 
must be kept in mind that of the past 
six months period practically only 
three months have received any ad- 
vantage of the opening up of the 
American market, and in common with 
both Canadian and American distillers 
it takes considerable time to get or- 

nized and obtain an even flow of 

istribution of merchandise, and natu- 
rally as this development proceeds 
certain unforeseen obstacles arise and 
can only be dealt with as they do 
arise, but as the whole distribution in 
the United States gets thoroughly or- 
ganized then there will be a quicker 
and freer movement. of merchandise. 

May LowéerDuty — 

“There is the further possible fu- 
ture advantage in the probability that 
the American customs tax may be 
lowered. There is at present a cus- 
toms tax of $5 per American proof gal- 
lon on whiskies taken into the United 
States, which tax does not, of course, 
apply to goods manufactured in the 
United States, and, therefore, in- 
creases the cost to the consumer of 
American whiskies manufactured in 
Canada, It is the spines of the trade 
that the Federal Alcohol Control Ad- 
ministration is in favor of a reduction 
im the customs tax, and it is believed 
will pass on their recommendation to 
the Treasury Department, and that 
when the Tariff Bill passes Congress 
the President of the United States will 
authorize a reduction in this tax, 

ossibly to half the present amount. 
While the tariff question is a eee 
topic, the rectifiers are naturally tem- 
porarily holding back awaiting deci- 
sion in this matter, and as soon as the 
amount of the tariff has been con- 
firmed it is anticipated that there will 
be a considerable increase in the sale 
of whiskies manufactured in Canada. 


bank can take an effective lien on 

ee kay, ie sat pom 
to the n 

e land, The objection taken by 

bondholders to the section in ques- 

tion is that it wants a given 


banks a charge on 


Mr. Howard adds: 

“There is just one thing more, Mr. 
Editor. You suggest that the adoption 
of Section 18 would have seriously af- 
fected long-term credit of Ontario 
Municipalities. I suggest to you that 
long-term credit is not seriously af- 
fected b a of the law, 
which after all refer to only a few 
defaulting mreniaipeiitios which have 
no credit. Rather I suggest that long- 
term credit depends on the fact that 
municipalities can borrow the mone 
which Rreir taxpayers are ove and, 
with borrowed money, meet their de- 
benture payments on time.” 


Business Briefs 


Butter production in 
(879,098 pounds 

th 7,494,844 in the pre- 

ng month and 9,380,542 in March 
last year. New Brunswick's pro- 


— {ee 7. pene ret 
t ro > Cay 
se 143, ‘British Columbia 12.5, 


88, Quebec 6.4, Ontario 4.7, 


Manitoba 
Id- | Alberta 3.4. Production in Prince Ed- 
ward Island recorded a decrease of 1.4 


Ce 


to and Saskatcheran 2.5 p.c, Cumu- 
[tive production. for the first three 
nds produced in the 


ofaral Gas production in Canada 
“ er totalled 2,607,428 


, 1988, 


during 


A 20 per cent increase in the value 
of commercial fruit production 
Canada in ‘\1933.is indicated 8 

estimate issuéd 
ion Bureau of 
. The of commer- 
t in 1983 is placed at just 
over the sete. as com- 
pared wi tly less $12,- 

,000 the previous Hees 

Over 60 per cent, of the 1933 a 


comes from apple e 
1933 figure bei 400,000 as com- 
reel in 1983 


Average price ee in 
was slightly better #2, com- 
pared with $1.87 in 1982, 
cs uiehly Sige eager 
sngatly hig as 
th a year ago. This increase in 


week 
Statist 
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in quantity as compared with 1932. 
and pears were the only 
fruit to be produced and sold com- 
mercially in higher volume than in 
the previous year. 
Com tive Figures 
Comparative figures for individ- 
ual fruits with total value of pro- 
duction in the nine provinces is 
shown in the following table: 
Point Value of 


Average Total 
Value Value 


3 
7,007,900 
9,390,700 


298,000 
478,800 


226,800 
256,400 


>a 
Ra 


907,000 
1,100,300 
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500,500 
491,600 


1,440,700 
1,854,200 


780,700 
738,100 


695,300 

652,300 
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Nova Scotia ..... oe 
New Brunswick .... 


In this connection, figures pub- 
lished recently in an Empire Mar- 
keting Boasd survey of fruit pro- 
duction show Canada to be the sec- 
ond largest exporter of oe in 
the world. The United States is 

he world’s largest exporter. It 
actually exports more apples on the 
whole than the rest of the world, 
with Canada ranking second and 
Australia third. The United King- 
dom takes the bulk of the apples ex- 
ported from each of the three ex- 
porting Dominions — Canada, Aus- 
tralia and New Zealand—and norm- 
ally more than half the export from 
the United States. 

One interesting feature of this 
report is the revelation that Can- 
ada is one of the leading importers 
of citrus fruits in the world. Thus, 
for the period 1926 to 1930 inclusive 
we ranked as the third largest im- 
porter in the world of grapes and 
pears; fourth largest importer of 
oranges and dried grapes; fifth 
largest importer of lemons and 
sixth largest importer of bananas. 


BOARD CHANGE RATE 
ON PAPER TRAFFIC 


Newsprint Freight Rate 
Revised in Canada 
and U.S. 


From Our Own Correspondent 

MONTREAL.—Consequent upon a 
poems made b ners of newsprint 

n 1929 to the Board of Railway Com- 
missioners in Canada and the Inter- 
state Commerce Commission in the 
United States in regard to rates 
charged for newsprint from Canadian 
mills to U. S. publishers, the Com- 
mission handed down a decision which 
dove-tails with that of the I. C. C. 

The new rate provides for increases 
and decregses from those at present 
in force. An effort has been made to 
have the rates more properly related 
to the distances hduled, but at the 
same time preserving the present rate 
and relationship between the different 
points in Canada. + 

she tadgmest fixed the rate from 
Grand’Mere group of mills to Chicago 
at 42 cents per 100 pounds, and to 
other points in the central freight 
territory at corresponding rates. The 
Grand’Mere group of mills includes 
Bromptonville, Que., Buckingham 
Junction, Que., Cap de la Madeleine, 

ue., Donnacona, Que., East Angus, 

ue., Espanola, Ont., Gatineau, = 

rand’Mere, Que. Hull West, Que., 
Iroquois Falls, Ont., Kapuskasifg, 
Ont., Ottawa, Quebec, Shawinigan 
Falls, Que., Sturgeon Falls Ont., Trois 
Rivieres, Que., Windsor Mills,. Ont. 

From other Eastern Canadian points 
the rates will be made by addition of 
the following arbitraries to the rates 
applicable from the Grand’Mere 

roup: St. Raymond, Que., two cents; 

eaupre, Que., 2% ‘cents; La Malbaie, 
Que., four cents; Dolbeau, Que., Jon- 
wendy Que., Port Alfred, Que., and 

i end, Que,, five cents; athurst, 
N.B., and Dalhousie, N.B., six cents. 

The judgment also provided rates 
based on average arene from the 
Canadian points to trunk line and New 
England territories. These rates range 
from 19 cents per 100 pounds for not 
over 160 miles up to 45 cents per 100 

unds when not over 1,000 miles. 

rom Thorold, Ont., to Buffalo and 
Niagara Falls, the rates of sixth-class 
freight will apply. 

From Western Canadian mills to all 
territories in the United States 
through rates will apply on the 
basis of the present differential added 
to the rates contemporaneously in ef- 
fect from International Falls, Minn. 

From Eastern n mills to 
southern territory the proposed can- 
cellation of joint th rates is dis- 
allowed. 


Gasoline Sales Off Sharply 
Fpr Most Areas in January 
Gasoline sales statistics for Janu- 

ary are not yet available for Nova 

Scoti Gasbee, Saskatchewan and: 

British Colnmbis, Prince Edward 

Island sales of line in January 

wére reported at gallons as com- 


ago. In New 
were sold; 
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derably more valuable. 
Mr, Doane is a statistician 


published 
the McGraw Hill Publishing Co. 

his new book he submits what is 
probably the most comprehensive 
statement of the assets and liabili- 
ties, revenues and expenditures of 
the American people 1860 to 


Not only is it of value as a factual 
study of the United States but also 
as a source book for students of this 
subject in any country. 


Big Corporations Dominate 


_ Mostjof the facts are of primary 
interest to American rather than 
Canadian readers although some of 
his conclusions are of equal inter- 
est to both. The startling extent to 
which big business is gain an 
erenae skete of power is indi- 
cated is analysis which shows 
that in 1928, 2.2 per cent of the total 
number of corporations, made no 
less than 78 per cent of the total 
corporation expenditure in that 
year. In the same year, 6 per cent 
of the total number of corporations 
did 90 per cent of the total volume 
of all corporate business. 

Another item of interest to Can- 
adian taxpayers is that while total 
expenditures of all major groups in 
the United States declin eonanly 

P 


80,000 50 per cent between 1929 and 198 


expenditures of governments drop- 
ee only 12 pe cent. Again, as in- 

cative of the growth of savings, 
wealth and income, in the United 
States, he shows that in the past 
two decades, both savings 
wealth have increased at an aver- 
age annual rate of approximately 
7.5 per cent, while income has ad- 
vanced at a much lower rate, name- 
ly, 5.6 per cent. 

The average earnings of co - 
ations make another interesting 
poe and his investigations point 
to the fact that-the best guide to 
the true earning rate of business is 
the penseatage of net income to 
gross sales. This earning power fac- 
tor he finds to -¥. cally con- 
stant under a stable price level, 
although the actual figure has drop- 
ped from 10.5 per cent to 4.7 per 
cent in 1932 with the fall in prices. 
Under a comparatively stable price 
level from 1922 to 1929 fluctuations 
in corporate earnings on this basis 
are shown to be almost negligible— 
a rather startling conclusion. 

“Measurement of American 
Wealth” is published by Harper & 
Bros, Price $4. 


“Advertising Allowances” 

“The Economics of Free Deals” 

Two recent books, published by the 
Instituté of Economics Branch of the 
Brookings Institution of Washington, 
are of exceptional value to Canadian 
business men at the present time now 
that competitive practices in business 
are under investigation by the mass 
buying enquiry at Ottawa. 

One of these deals in very compre- 
hensive fashion with the problem of 
“advertising allowances.” An effort is 
made to disclose the actual practices 
in connection with advertising allow- 
ances, particularly of manufacturers 
to chain grocery stores, and to analy 
the effect of these practices upon busi- 
ness, The genera] conclusion is that 
er allowances should not be 
secret and that they should be re- 
garded as unethical except when given 
as payments fo? specific promotion 

erformances which are capable of 
eing audited. 

Another recent Brookings Institu- 
tion book deals with “The economics 
of free deals.” After giving considera- 
tion to practically all forms of pre- 
mium, free deal and combination deal 
merchandising the volume offers ee 
cific suggestions for code making 
under the N. R. A. These suggestions, 
of course, would be fully applicable 
to code ‘making under the voluntary 
regulation of business in Canada, 

“Advertising Allowances” published 
by the Brookings Institution, Wash- 
ington, sells at $1 and “The Ecqnomics 
of Free Deals” at $1.50. 
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ish and exports for the 
first three months of the year follow: 


St. John’s & Outperts — 
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ar ite 1984 
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Prien. 69,487 e118 


4,555 
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nd (atls.) e000 281,758 
particu- aia *+ 182,671 99,000 


verse 
Fear that Spain will impose an ad- 
verse quota on imports of Newfound- 
land salt codfish was voiced tly. 
at a meeting of the Salt Codfish Ex- 
portation Board at St. Johns. 
Information had been received that 


1933, that has ever been attempted. nee abgut 86 gerty quate to im- | good year 


8 the prob- 
ability that France, under the pro- 
posed system, would be allowed 15 per 
cent inatead of less than one pér cent 
which was her proportion of the entire 
Spanish imports for the preceding 


ear. 
In the last year for which informa- 
tion is available, Spain imported just 
over 1,000,000 quintals of which New- 
foundland eupelse 17 7 eent and 
Iceland and the Faroe Islands 76 per 


i 
; 
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toon, from January 
11, 1934, amounted to $11,715. as com- 


with $8,318 for the same period 
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63 Years t= Business 
Capita] $2,000,000—Reserve Fund $8.200,000 
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Montreal Tramways Company 
TWENTY-THIRD ANNUAL REPORT 


REPORT OF THE PRESIDENT AND DIRECTORS 
For the Year Ended December 31st, 1933 


To the Sharebolders:— 


Your Directors to submit their Annual Report for the 
“of the Com ny under the provisions of the Contract wi 


tions of 

and of the d 
Operatio: 

Revenue: 


WetMIOSS oc icccccccccccsesscecdese bebocede ensued $10,650,522.68 
Car ings 1418;550-48 


Autobus Earni 
*Miscellaneous 
from 


Operation and 
Maintenance and 


OE onc og ccccecece os tesacnsuaes eons oedesecee 


ree ee eererere 


Operation 

Operating Profit (to the Company) See eeereeecresere 
Total Operation Expenses BROCCO RAE RER HORT O EHO E ERE E Hee 
Net Earnings Serer eenwereeeeenee Wheeeeteeteeeeare seeeetee 


Distribution of Net Earnings: 
. To the Company: 


For Return upon Capital Value. 6% on $36,286,295.00 $ 2,177,177.70 
additional ital 


upon Cap’ 
129.99) since basic appraisal under 
Interest on Working Capital 
Interest on Autobus Investment 


Expense of financing (% of 1%) of the sum of 


$36,286,296.00 is a 


to cover the expense of procuring add 


This amount is carried direct to 


5 


* Includes $17,660.46 transferred from Unredeemed Ticket Account. 


REVENUE AND EXPENDITURES OF THE COMPANY 
For Year Ended December 3i1st, 1933 


Revenue: 
Allowances under Contract: 
Return upon Capital Value 
Operating Profit ........ssseeseeeee 


Other Revenue (Outside of Contract) Mes eee eee eee eeereeeeeeseeee 


Expenditures: 


Satetent on Debts 60622) A ies wuses 8 2,426,877.04 
Exchange on United States Funds and Sterling ...... 273,360.62 


Adjustments in Value of Securities 
Other 


Expenses Soret eee enone eeenee eeeeereteeesemeeee 
Total Expenses anccessessenccccscccscessesnasesersetseses 


Net Income CORPO eee Ree ee OMMOe seer ers ressePereseassseesee & 
Less Dividends .......+0+ eeckeeeeeceee Cee eSe ree eecereceMMeseecoeese 


Surplus for the year ended December 3l1st, 1933 ereccocecee 


Financial 


The Contract between the City of Montreal 
monies are frequired to fulfil the conditions 


tingent Reserve A ag un 


Results Over Past ‘Twelve |B 


_ Months on Better 
Scale 


From Our Own Correspondent 

MONTREAL.—Operating returns.of 
the Quebec Central Railway Co., con- 
trolled by the Canadian Pacific Rail- 
way, showed a considerable improve- 
ment in 1933 over the previous twelve 
months, the principal increase in the 
traffic consisting of mines and forest 
products. 

sae Spee eehemens <i on: 
pany has not been ma c, but in 
an official anouncement fits said that 
earnings of the road, from January 1 
of the current year also show in- 
creases as compared with the corres- 
ponding period of last year, and the 
prospects for the future were recorded 
as encouraging. 

Bus Service Report | 

eee Sontaal Senngneriohion 

mpany, & way su ary of the 
mer os Susine the last season oper- 
ated motor coaches between 
brooke and arent Vt., and Levis 
and St. George, which will be resumed 
during the coming summer season, 
and it is the intention to extend o 
tions also Py a service between 
brooke and Thetford Mines. 

The board of directors for rail- 

is as follows: Grant Mont- 

veal J. H. h, She 


‘er 


scenvane to ett 97.44. As set out 
allowance eat te Con and 


and other adjustments. 


together with 
betterments and 
pended $112,327.89 on 


Revenue Passengers, 1933 .ssoxxessseee 
Revenue Passengers, 1932 eee 


Mileage, 1933 See eeeeeeemereeee Pere teeeed 
Mileage, 1982 Rise cocepescocceswersooooves 


508, W : 
was | Lloyd, Montreal; W. H. Curle, K.C. 
Zar, Monsees We etact Linden | 


land, and Thos. Lindley, London, 


A Siticers of the road are: Grant 
president; I. Oswald, sect 
and G, D. Wadsworth, general, man- 
ager, . : 
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the Barni 
ce under the Contract show the following results for the year: 


For the year ended December 3l1st,; 1933 


at 26th Avenue, and an sdditional curve was also installed 
i nd McGill was letely re- 
a' Streets — 
lith Avenues; 
Avenue. 


The Company reports, with pleasure, that at the last Annual Meeting of the 


in a competition to all street 
Special of 


for the best original maintenance practice, our 
Roadmaster, Mr. W Scott, who has been. 40 years in the Company's 


To the City of Montreal: . 
Snow Removal POOnc Pees ee eeereeeeeet Gegroeregess s¥ee $161,773.42 
Annual Rental ...ccscccccvesdcccscseeetecesoves 500,000.00 
eteeee Pee Poser ees mMesecssscsosegoosesveses 


To the Cities of Westmount and Outremont and to 
other Municipalities :— 
Snow Removal! eeeeeeeeceree Ooo eMREe ececerecesscocosee 37,889.14 


See SHEEP SSeS Te SEES SSS FORAS 23,473.89 
To the Federal Government :— 
qoecccocenausecgeucecesveccesoneonsceons 


To the Provincial Government :— 


Taxes, SPC OCOSCE CESS Se THSSHSOSHSSSESHEESEOVESS 


Total CORR HHO eee eeeee SPCC CROC OR eE eee Fee eeeeee seer eg ge seseee $1,289,881 .32 
LR REET 


» total amount pele represents 10.74% of the total Passenger Receipts. 
rs. 


JULIAN C. SMITH, 
President. 


mitted on beha the Board of 
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GENERAL BALANCE SHEET 
For Year Ended December 31st, 1933 


. ASSETS 
Fixed Assets: 
Property and Equipment as on December Ast, 1917 ....$41,413,465.75 
Subsequent Additions January lst, 1918 to December: 3st, 
1933 18,562,830.91 


Investments (Including Securities of Subsidiary and Associated 
Companies) 


Investment : 
For Account of Guarantee Fund SOROS CECE OO EHBEE Eee eee ee HOME 


_ Current Assets: 


Cash in Bank and on Hand ....... Sse ccuce qommocecees +S 589,530.14 
Loans TELE TEETER EEEEE TT LTT ttt itt | 1,116,035.00 
61,257.98 


Receivable 
‘3s General and Bituetng Bonds at 
for Purposes of Sinking ) seeece aan 


** 4 See eeeeeeeereeeegsesonerce 
SeeescecceageenegPercs 


LIABILITIES 


Capital Steck “Common” (70,006 shares of $100. alue) sescesee 
Fini ad Metending Mattcdae O56 Geld Bocee Gen sere) cone 


* ? 00 
———————_ 321,36 1,000.00 


Seeeeeeeeeeen eee 17, 6,500.00 
gene ; 2.600,000.00 
etcetectecescecerse  6,000,000.00 


$27,926,500.00 
Less: Bonds redeemed by Sinking Fund 514,300.00 


Current Liabilities : 
Accounts and W 
Accrued Interest 
Cine ental for 280,400.00 

aes ceenah ine skhhanharnerenmeainanial 


Reserves for Company's Account :— 


+ ee eeeeeeeeeeeceveree 2,250,000.00 
SseecceeeeWoeeeee ® 760, 43 


seeeeeetece 


Reserves in accordance with Provision of Contract:— 


Depreciation Reserve, Autobas eeeeese g 966,588.74 
Contingent Reserve 1.5.06. ccessceess 893.37 
Maintenance and Renewals Reserve ... ere sefad 


$ 3,510,441.68 


2,011,879.55 


SOSH SSEESSS SSS ERSSSCRS CHEE CCHS ERE REECE 


sai ised ee FR 
‘ | coeeeeneneeEneninaenae 


Surplus :— 
As at December 8 
For the year ended 


Verified in accordance with our Report of this date. 
SHARP, MILNE & CO., CA. 
Anéditors. 


Montreal, February 12th, 1934. 


Approved on bebalf of the Directons: Certified Correct: 


3. A. WILSON, 
: Chief Accountant. 
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Toronto Envelope Co. 
LIMITED 
366 Adelaide St. W., 


ea ae er ee 
5000 Facts About Canada 


By Frank Yeigh. 1934 Edition 
eut. 50 Chapters. An indispens- 
able tabloid cyclopedia of the 
Dominion. Agents wanted. Send 
35 cents for a copy or 3 for a 
Dollar to 


588 Huron St., Toronto 


John D. Gilmour, 
B.Sc.A., B.Sc.F., (Toronte) 
CONSULTING 


FOREST ENGINEER 


EMBER OF EXECUTIVE, PACIFIC LOG- 

ING CONGRESS. MEMBER CANADIAN 

SOCIETY AND QUEBEC ASSOCIATION, 
OF FOREST ENGINEERS 


Experienced in all phases of organiza- 
and management of logging oper- 
logging engineering, trans- 
portation, timber valuations, cost 
estimates, budgetting and control. 


@ QUEBEC, QUE @ 


Winnipeg’s Newest Hotel 


The Marlboro 
In the Heart of the City 


‘On Guaranteed 
Trust 


Certificates 


Safe beyond ques- 
tion and uncondi- 
tionally guaranteed 


Send for deacripting cioaler 
THE 


STERLING 
Trusts 


CORPORATION 
Seecling Tower, TORONTO 


TOOLE, PEET & CO. 


LIMITED 
FINANCIAL AGENTS 
Appraisers and Valuators 
Estates Managed 
CALGARY CANADA 


Investors’ Chronicle 


Established 1860 


A free Se will be reid 
THE PUBLISHER, 
INVESTORS’ CHRONICLE, 


“20, BISHOPSGATE, 
LONDON, EC. 2, ENG. 


that experience has proven 
failare to make a Will one 
of the greatest mistakes a 
property owner can make, 
many neglect this duty. If 
you have no Will there is 
a possibility of trouble and 
loss for your heirs, which 
you can prevent by taking 
roper precaution now. 
onsult your Lawyer and 
our Estates Department. 
He will draw your Will— 
we will act as Executor 
and Trustee. 


Montreal ‘Trust 
‘Company 


TORONTO OFFICE: 


| 61 Yonge Street, Toronto | 


| Mass Buying FE 


Mass of Evidence Confronting Spe 
eds eau ag Sere Hc 


gators Delays Main 


. Reports on chain and depart- 
— nae ‘ agg 
appo y Price 
= — are reqsiring 
more time repare than was €x- 
pected, with the result that the re- 
turn of the committee to its main 
function . of a the distribu- 
tion machinery of the country. will 
be delayed. 

The officials in charge of the 
preparation of evidence report that 
the committee will be unlikely to 
resume the investigation into c 
and departmental stores, as well as 
into packing plants, for two weeks 
at least, and possibly longer. \ 

Study Tobacco Industry 

Meantime the committee is look- 
ing into the problems of the tobacco 
growers this week, with the pros- 
pect of filling in odd days with evi- 
dence bearing upon industrial con- 
ditions. The enquiry into the live- 
stock industry is nearing the close. 

Hon. George Hoadley, minister, of 
agriculture for Alberta, ¥ about 
the only important witness not yet 
heard. He is expected at Ottawa 
late this week or early in the fol- 


lowing week. 


Enquiries among those in charge 
of the committee confirm, in every 
respect, the direct repudiation giv- 
en by Hon. Ha Stevens to the 
recent speech of George S, Hough- 
am, of the National Fair Trade 
Council. Mr. Hougham, 
at London, forecast a new federa 
minister or referee to aura a 
chanditing. ‘The view "expoauea 
chandising. e view ex 
here, with regard to Mr. Hougham’s 
speech, is that the wish was prob- 
ably father to the thought. Com- 
mittee authorities declare that the 
investigation into merchandising 
has not proceeded sufficiently far to 
enable anyone to foretell the legis- 
lation that may be deemed neces- 
sary. In fact, with the weeks ra 
idly slipping by it may.easily 
that the committee will scarcely 
have touched the field by the time 
Parliament prorogues and that the 
complete investigation will have to 
be carried through by a Royal Com- 
mission, with legislation delayed 
until 1935. 

The Financial Post continues its 
chronological summary of proceedings 
before the committee. 

J. B. Quinn, member of the Toronto 
Livestock Exchange, appeared as wit- 
ness before the. committee on April 
12, and put up a strong plea for legis- 
lation compelling farmers and other 
livestock producers to sel] through 
recognized markets rather than direct 
to packing plants. 

Mr. Quinn stated that in the year 
1932, the Toronto Livestock Exchange 
had handled $15,285,108 worth of busi- 
ness. In 1933 the gross sales amounted 
to $13,869,900. To the nine commission 
houses operating on the Toronto Ex- 
change gross income in 1932 was $300,- 
821.83. In 1938 the gross income, said 
Mr. Quinn, amounted to $298,081.77. 

Mr. Quinn produced figures to show 
that the commission charges on the 
Toronto Exchange were considerably 
lower than those obtaining at Buffalo, 
Jersey City, Chicago, Lancashire and 
other comparable points. He explained 
that while pro-rating charges were 
ae on other exchanges, the 
Toronto Exchange waived this privi- 
lege due to the low prices of stock and 
prevailing conditions. The commission 
charges in Toronto, he explained, 
amounted to $17-per carload of cattle; 
$13 for calves; $10 for sheep and $10 
for hogs. In return for this commis- 
sion the agents did everything in their 
power to convert livestock into as 
many dollars and cents as it was pos- 
sible to secure for them. It was their 
desire, he said, to protect the producer 
in every possible way. When ship- 
ments arrive by truck the commission 
firm is responsible for the animals 
from the time the truck arrives until 
they are disposed of, and this service 
must be maintained 24 hours each day, 
six days each week, in the case of 
trucked-in animals, and seven days 
each week for carload delivery. . 

Use of Truck Grows 

Under cross examination Mr. Quinn 
stated that in recent years there had 
been a large increase in the trucking 
in of livestock. It was the commission 
firm’s duty to give all animals the 
necessary care once they had arrived 
at the exchange in order that they 
might have the best Ss appear- 
ance before being/ offered for sale. 
The commission firm also sorted the 
animals as to different type and 
quality. * 

Of late there had been a great in- 
crease in the percentage of livestock 
delivered to the packing plants, which 
now obtained about 50 per cent of 
their livestock through truckers direct 
from the farmers. He cited figures to 

show that in 1933 Canada Packers 
bought. 74 per cent of their animals 
direct. Swift-Canadian 61 per cent and 
Whyte Packing Co. 47 per cent. 
Plant Buyers Shrewd 

Mr. Quinn vigorously attacked the 
functions of truckers who, he said, 
were interested primarily in the trans- 
portation of livestock from the farm 
to the market and were by no means 
capable of selling the producers’ live- 
stock by unloading it at a plant. The 
buyers at the plant were picked men, 
smooth working and shrewd in their 
dealings. Inasmuch as they were the 
only purchasers ard were experts in 
their particular line, the trucker was 
helpless and had to take whatever 
price was offered him, Mr. Quinn 
maintained. Well trained as they were, 
even a commission t would hesi- 
tate to face a buyer for a large pack- 
ing plant under the conditions which 
obtain at the plant. The trucker’s 
main object was to sell his load in a 
hurry so that he could return to the 
coun for a second one. In many 
cases farmers do not know but what 
their stock has been sold on the mar- 
ket. In many cases the trucker cashes 
the farmer's cheque so that he has no 
way of knowing where his animals 
have been sold. 

Mr. Factor Amazed 

Sam Factor, Toronto member of the 
committee, was amazed that the 
farmer would be sqignorant as to ship 
his’ products direct to the plant in 
view of all these drawbacks, but Mr. 
Quinn stuck to his point that it was 
greatly to the farmer’s advantage to 
sell his stock through livestock ex- 
changes and that in spite of this fact 
approximately 50 per cent of his 
produce went direct to the packing 
plants. Two years ago, he said, the 

commission men had put on a series 
of meetings throughout the country in 
order to acquaint the farmer with the 
advantage of selling through the mar- 
ket. It was in the nature of an edu- 
cational campaign, said Mr. Quinn, and 
while it had some effect, there were 
still many farmers who would not take 
advantage of the benefits offered 
them by various exchanges. 

Some time ago the commission men 
formed an agreement that ey would 
not sell os pastas: preats with refer- 
ence to le. @ point was 
sometimes farmers would ask certain 


expert commission men to visit the *‘ 


Committee—A wait Reporton Chain Stores — 


on ee sell their cattle for them. 
ission men saw that this would 
be a disadvantage to them inasmuch 
as it was: ning their 
and would move the buying power 
over to the plant, and without ex- 
omen. they refused to sell at any 
other place but at the exchange. 
-Cites Toronte Case. 

Mr. Quinn cited the case of the old 
Davies ‘plant in Toronto. A tly 
this did not pay as @ processing estab- 
lishment as the whole of it was closed 
with the exception of the truck deliv- 


in| ery. ony there is a tremendous 
Solano 0. livestock literally dumped 


by the truckers from Eastern Ontario 
at the old plant. Mr. Quinn argued that 
this livestock must have been bought 
at prices low enough to stand ‘the 
packer’s expense of operating a pri- 
vate rone and paying the nse of 
freighting it up to West Toronto, 
which is‘not done until the day after 
purchasing, It would not cost the pro- 
ducer another cent to have this live- 
stock delivered at the market which 
could be done in a very little more 
time by the trucker who would not 
dare raise his fee because of the keen 
competition he is faced with. Instead 
of selling the animals on weight of 
trucks, they would have every oppor- 
tunity to feed and water and more 
than recover in weight the cost of 
market expenses besides having them 
sold in competition. 

Closely Mr. Young cross-examined 
Mr. Quinn on his statement that it 
would not cost the detects another 
cent to have his stuff delivered at the 
market, He was hesitant to believe 
that a trucker would not charge more 
for hauling livestock another six or 
seven miles. Mr. Quinn replied that 
re was such that truckers 
would not dare raise their fees for 
this extra haulage. 


Urges Legislation 

Asked point blank by Mr. Sommer- 
ville how he would remedy the effect 
of direct shipment, Mr. Quinn lied 
that commission men had studied the 
question from all angles and had be- 
come convinced that only by legisla- 
tion, to bring all the stocks to the 
yard, could the evil be done away with. 

If all livestock was dealt with on 
the public market the producers would 
then meet with the buyers through the 
able services of the commission -men 
who are all men of long:experience, 
the witness argued. Instead of the 
packer dictating the price of the live- 
stock, the farmers would then be in a 
position to be the dictators, and with 
the added concentrated buying power 
of all the abattoirs and small whole- 
salers there would immediately de- 
velop a-market that would be on 
sound competitive basis, arriving at 
the true values of livestock from day 
to day. Packing houses would then be 
on an equal footing in securing their 
oupglies and the confidence of the 

roducers would be revived instead of 

aving what Mr. Quinn termed the un- 
satisfactory condition now existing. 
Commission men were confident, he 
said, that with all shipments) being 
offered on public markets that prices 
would be fully restored to a satisfac- 
tory level commensurate, at least, with 
the cost of production. He was sorry 
to say, he said, that the farmers never 
seemed to have any confidence in 
packers, They always think they are 
taking advantage of them, whether 
they are or not. Selling through the 
markets would remove all that. Sev- 
eral of the committee quizzed Mr. 
Quinn on his argument that market 
selling would raise the price. So se- 
vere was the onslaught on this point, 
which Mr. Factor termed an exaggera- 
tion, that Mr. Quinn finally admitted 
that the phrasing might be a little 
“strong.” However, prices would be 
sure to be restored to a level higher 
than they were today. 

Explains Set-up 

By cross-examination, Mr. Young 
sought to show. that commission 
agents looked on packing plants as 
competitors in the matter of prices. 
Mr. Quinn would not agree with him 
there, except to say that there was 
competition in selling. 

At some length the witness ex- 
plained the set-up by which various 
markets throughout Canada were ac- 
quainted with prices and conditions in 
other markets. This elaborate system 
enabled all commission agents to gain 
a certain supremacy over the buyer. 
This was another service which the 
farmer got for his commission fee, 
Mr. Quinn pointed out. This bargain- 
ing power was lost when selling direct. 
If all livestock were marketed through 
the yards there would be quite a re- 
apna made in charge, Mr. Quinn 
said, and agreed with Mr. Young that 
this would amount to between $1 and 
$2 a carload. The very fact that pack- 
ing plants kept up the system of biy- 
ing direct proved that they were get- 
ting their livestock from the farmer 
at a cheaper price. Packing men had 
admitted to him, said Mr. Quinn, that 
their direct shipments were the cheap- 
est. Asked by Mr. Kennedy if he had 
the name of the packer who said that, 
Mr. Quinn said that he had. 


Factor, Stevens Clash 

Unemployment conditions ‘on the 
farm were blamed by witness for the 
rapid growth of the trucking trade. 
Many young fellows were out of work 
and didn’t want to workeon the farm 
so they got a truck and started haul- 
ing livestock without any previous ex- 
perience in either selling or handling. 
As far as hogs were concerned it was 
the system of fixed differentials as 
opposed to grade selling which had so 
encouraged direct shipment, he said. 
Differential systems whereby hogs 
were sold the carload did away 
with the neéessity for grading them 
and thereby eliminated the need for a 
commission man. If the differential 
system were done away with, the com- 
mission men could get much better 


Canadian Industries Announce Executive Changes 
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capping him in this re- 
» he said. Finally, it was cess 
o hold an executive session of the 


keting board van I after the commit-|ous. I 
un r the co ° 
tee bad turned in ite finding. dollar 


Compares Prices Paid 

T. Ross Chapman was the next wit- 
ness called, explaining that he was a took offi 
member of the firm of Bunn & Le- may have done n 
vack, commission agents on the Live- a year and 
stock Exchange, Toronto, Mr. Chap-| its purposes, 
man handed around statements of re-| that much m 
cent sales to bolster his point that it | lished that the 


ae ee en ee rmerrkett, Com. | LY in a difference of opinion. It is 


through the markets. Com- 
parative peiées showing what the a cost to provide another 


acking houses would have paid the 

armer and what the exchange paid 
the farmer were shpwn in each case, | tne 
and in each case, according to Mr.| reap 
Chapman’s figures, the farmer bene-| now, before heavier costs are piled 
fitted by as much as two or three dol-/ up, ‘and the job of disintegrating 
lars on every animal. He mentioned | the commission is made more diffi- 


the fact that making out these de- 
tailed accounts was just another serv- cult by the very reason of 


ne — ~~ at agents per- ‘ 
ormed for the farmer. 
His evidence clashed with that of | be eliminated immediately. 
the previous witness on the question 
of whether it was faster for the} of industrial products to meet the 
trucker to ship direct to the plant in-| consumptive demand, He urged that 
stead of to the exchange or not. Mr.| the dire need/of his province was to 
oe believed that the trucker | increase the purchasing power of the 
would make faster time by bringing| farmer. In 1932, he said, Canada 
livestock to the market. He warmly | exported less than $7,000,000 worth 
denied that commission agents ever | of livestock and livestock products in 
paid truckers a consideration for| the form of meat. By selling less 
ringing livestock to them instead of | than $7,000,000 worth which placed 
taking it to tHe plant. They could not/ Canada’s domestic market on an 
afford to do that, he said. Never in| export-price basis purchasing power 
all his experience had he ever heard of | of Saskatchewan farmers was prac- 
any commission agent paying truckers | tically wiped out with a consequent 
a bonus, Cross-examined by Mr. Som-| disastrous reaction on industry, unem- 
merville, the witness said that he} ployment and relief. He estimated 
knew of a definite case in Hamilton | that the debt increase on the average 
where a packing plant had paid 4} Saskatchewan farm since 1921 as a 
bonus to a trucker to bring livestock | result of drought and dropping 
direct to the packing plant. The bonus | values was $707 and the loss of five 
id was 20 cents a head. While he| years’ crop calculated on the average 
had no evidence that this condition ex- | yield, being in that period $202,000,000. 
isted in Toronto, he had seen the defi-| Cross examined by Mr. Stevens, the’ 
nite statement showing the payment| witness stated that in Saskatchewan 
of the Hamilton packing house. If this| the point was reached where the 
were true, said Mr. Kennedy, it was | farmers’ credit was about exhausted. 
of tremendous importance, The solution, he said, was either in 
Suggests Bill of Lading enlarging exports so that the income 
Since the advent of the truck the| of the farmer could be increased by 
farmer had lost the protection which | production and sale of products in 
the bill of lading used by railroads | /arge volume, or by undertaking a 
had afforded him. The producer had | programme of domestic price raising. 
now.to depend in many cases on the| Mr, Buckle was apprehénsive of the 
integrity of the trucker which had | latter course. He could not see, how- 
often resulted in the farmer sustain-| ever, that national prosperity was 
ing a serious loss. There are known to | possible until means were found to 
be hundreds of dollars owing to farm-| /ncrease farm revenue substantially 
ers throughout the copntry from| without rye sm va | increasing 
truckers, said Mr, Chapman, adding| Volume of products. He hoped, he 
that it was a not uncommon experi- | Said, that the operation of a Natural 
ence to have a producer call at the| Product Marketing Act, introduced in 
office of a commission house request-| the Dominion Parliament, might be 
ing payment for his livestock which he| found to possess some value in 
fully expected had been sold by the| accomplishing this purpose. An alter- 
commission, firm, only to find that it | native to control of prices and pro- 
had been disposed of by the trucker, | duction was the pushing of production 
who had not as yet made returns to| to the maximum and the adoption of a 
the producer. This was a serious con- national policy of effecting trade 
dition of affairs, said Mr. Factor. treaties under which agricultural 
Questioned, witness said that there | Output could be exported. 
was a provision made in the Provincial Food “Too Cheap” 
House whereby a bill of lading would| While admitting that the home 
be required from every trucker. This | market should be a valuable one for 
was only in force for a very short| farmers, Mr, Buckle pointed out that 
time. For some reason unknown it was | with the two exceptions of wheat and 
immediately eased off and it did not| cheese the bulk of the production of 
function in the way they had hoped it} Canadian farms is still marketed in 
would, said Mr. Chapman. Jf the bill} Canada, but at prices-so low that the 
of lading were in force as far as] whole business life of Canada is 
trucking was concerned, the commis-| disastrously affected. This condition 
sion agent would make sure that the | of low domestic prices he blamed on 
farmer got his money, sending it to| the small percentage of cattle, poultry 
him _ instead of nanees it to the/ products and butter available for 
trucker. The witness said that as far| world markets after the domestic 
as he knew the law was still on the/ need is supplied and world values 
statute books. The Ontario Marketing | force down the price of the major part 
Board were quite anxious about it, he| of agricultural production consumed 
said, in Canada. | 
A “Serious Allegation” It might appear, he said, as a great 
It was a very serious allegation, in-| lessening of the national burden of 
terjected Mr. Faster, to say that there | relief and as a direct benefit to those 
was a law on the statute books not be-| who were wen ployee that agricul- 
ing enforced because of activities of | tural products could be purchased so 
some party unnamed. Nevertheless | cheaply. Experience showed, however, 
that was the fact, said the witness. | that food could be too cheap and it 
Commission agents believed that the | would seem that national prosperity 
law was not in force because of pres- | would remain beyond reach so long 
sure from somebody else, whereas jt | a8 agriculturé continues to fill the 
should be a law carried on the federal | role of a provider of cheap food 
statute books instead of provincial. | instead of regaining a ter meas- 
Mr. Chapman said that he could see} ure of independence, thus becoming 
no reason why a law demanding a/| again a full-time partner in Canada’s 
bill of lading from a trucker could not | national domestic economy as a pur- 
exist across Canada just as now it ex-| chaser and user of the products of 
ists for the railroads. Mr. Chapman | industry. 
ents 


accused packers of deliberately en- Urges Treaty Arrangem 
The Minister expressed the opinion 


couraging producers to ship direct to 
aoe lants instead of through the | that acceleration of production with- 
markets. out an increase of price would be of 
Marry Talbot, member of the To-| no great value te Canada today. 
ronto Livestock Exchange, was the| Unless revenues,were increased, it 
next witness called, on meet 21. The | was hardly of much value to increase 
merger of four or five big packing/| production. He urged treaty arrange- 
plants a few years - had cut the| ment ‘that would enable the western 
number of buyers on the market from | farmer to export his products to Hud- 
sixteen to six. That was in cattle] gon Bay and obtain a benefit from 
alone. He admitted under cross-ex-| water transportation. Western farm- 
amination that the merger had re-| ers want to pay their debts; they want 
stricted competition to a noticeable| to buy and in the past have bought 
degree. As a result of the increase in| freely to meet their physical needs, 
direct shipment packers now had 4&/ but at the present time they are not in 
considerable percentage of their re-| a position to do either, as they would 
quirements brought right to theit| wish, Drought and crop failures had 
door, with the result that when they|to @ certain extent brought about 
visited the market they were in no/| this condition, he said, and the return 
hurry to buy and could force down | of average yield in the future would 
the price. an improvement, but when one 
Pleads Farmers’ Cause viewed the condition of world markets 
Hon. W. C. Buckle, Minister of | and visualized a return of ave 
Agriculture for Saskatchewan, was the| crop yields on present acreage in 
first witness called on April 17. In his | Canada and’ United States, it was not 
brief presented to the committee, Mr.| hard to imagine the difficulty in 
Buckle stated that the Province of | selling wheat at remunerative prices. 
Saskatchewan had a two-fold interest | By means of charts Mr. Buckle drove 
in the enquiry, first as a producer and | home his point that what the western 
seller of agricultural products in large | farmer received for his products was 
volume and, secondly, as a purchaser | 27 points below what it was in 1913 
and 1914, taking prices in those years 
as 100. As contrasted to this was that 
the farmer last year d 27 points 
more for what he bought than he did 
in 1913 and 1914. In addition to this, 
labor which constitutes such a large 
proportion of what the farmer bought 
— © points above what it was in 
In his opinion the big job which 
lay before the committee was to more 
or less harmonize this wide spread. 
Both Mr. Edwards and Mr. Heats 
took issue with the witness in his 
statement that the working man 
receives 70 points more today than he 
© || did in 1914. Nor would he admit that 
ie agricultural products had’ drop 
Ee just about twice as far as other 
peecees When these members 
nsisted on challenging the statement, 
Mr. Stevens agreed get a figure 
from the Dominion Bureau of Statis- 
tics and to have the chairman of that 
bureau ai the committee to sub- 
stantiate his report. 
Cites U. 8, Efforts 
Queried on the price to farm 
labor, the witness said t if there 
was any industry that had been car- 
ed on with sweated labor any more 
than culture at the present time, 
it would be hard to find e 
that the p 
the price that the 
or his commodities waz 
up to the point of the value of the 
things the farmer has to buy. Taki 
the price of wheat which svecneel 
aboyt 67 cents per bushel, No. 1, at 
country elevator im 1914, one 


dent 


The New Chrysler Six 


Lower in price than its predecessor of last year the new Chrysler Six 
is rated at 93 horsepower. It is priced in the “$1,200” class, has inde- 


oe sprung front wheels, hydraulic brakes, all-steel 


oating power. 


would have to bring the wheat the 
same grade at the same point up to 
85 cents per bushel. Butchered steers 
which were $6.55 would have to be 
increased in price $8.42. This was 
what was being done in the United 
States, said witness. From al] reports, 
he said, things were not going so well. 
That was why he argued it would be 
better to bring the two together at the 
common basis they were in 1914. As a 
meatis to obtaining this end he sug- 
gested the setting up of a fact finding 
committee to go into the various ques- 
tions he had outlined. 


“Wants Interest Scaled 


Tt might be argued, he said, that 
these faetors of agricultural produc- 
tion would ultimately be taken care 
of through the adjustment of supply 
and demand. However, he claimed that 
this adjustment of supply and demand 
had been so obstructed and impeded 
that it was necessary for a strong 
national policy to be developed to 
relate these factors more équitably 
than the one to the other in Canada. 
If the mass buying enquiry resulted 
in raising wages in industria] estab- 
lishments and in increasing the cost 
of living generally without bringing 
about a corresponding benefit to 
agriculture in higher values of grain, 
livestock and livestock products, the 
net result to Canada would be a loss 
rather than a gain, he said. 


Touching on the interests question, 
witness said that a tremendous burden 
would be lifted from agricultire if a 
drastic cut in interest rates were 
made, taxes could be reduced and the 
beneficial effect on both industry and 
agriculture would be almost imme- 


body and 


diate. He had heard rumors, he said, 
of plans for dealing with this ques- 
tion and he hoped that some solution 
would be found. It was imperative, he 
said, that the dire conditions in his 
province from. an agricultural point of 
view should be frankly recognized by 
the people of Canada who are not 
engaged in agriculture. 


Criticizes Stock Yards. 


Asked by Mr, Stevens what he 
thought of the growing custom of 
buying livestock direct from the farm 
instead of through the livestock ex- 
changes, the Minister replied that 
many farmers had come to him and 
complained of the charges at thé 
stockyards. In his opinion, the devia- 
tion of livestock from the stockyards 
to the plants direct had been occa- 
sioned somewhat by the dissatisfac- 
tion with the treatment the farmers 
were getting at the stockyards. He 
recommended that this question be 
thoroughly investigated by the com- 


Asked by Mr. Fenn what he thought 
of the pageees that the stockyards 
instead of being under private owner- 
ship might be taken over by the 
provincial administration and oper- 
ated by them, witness said that he 
thought.the government had enough 
business to handle now without taking 
over public stockyards. 

Hon. D. G. MeKenzie, Minister of 
Agriculture for Manitoba, was the 
next witness called on April 7 

Mr. McKenzie recommended that 
the Livestock and Livestock Products 
Act should be made to apply to all 
abattoirs. This, he said, would include 
the setting up of independent weigh 
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price on the ticket when the cattle 
were weighed. 


Crux of Problem 


If he were asked to express a per 
sonal opinion he would say without 
hesitation that he was in favor of 
direct shipments to stockyards. In the 
meantime, however, it was necessary 
to bring the packing plants under 
exactly the same regulations as 
applied to public yards. The duplica- 
tion, he said, would not be very great, 
Mr. Stevens asked what.would be the 
effect upon the public stockyards if 

irect shipments continued to 
mcrease for the next five years in the 
same proportion as they had during 
the last five years. That, said the 
witness, was the very crux of the 
situation. Recognizing the trend of 
the last five years, and the fact that 
the trend has been so definitely to 
the packing plants, meant that if it 
continues for another fixe years in 
the same proportion as at present, the 
public yards would be put out of busi- 
ness. This, he said, would be abso- 
lutely disastrous to the producer. 

The dominating factor in the trend 
to direct shipments, said witness, was 
the trucker. 


Scores Price Fixing 


Returning to the more genera! prob- 
lems facing the Manitoba farmer, 
witness said that he doubted very 
much the value of any attempt to fix 

rices, even minimum prices. For 
instance, he said, if a minimum price 
for beef were fixed it might be very 
desirable, but it would only have value 
if the meat would sell at that price. 
If that price was out of line with the 
price of other foodstuffs.thete would 
be no consumption of beef and conse- 
quently nobody would be helped. 
What he did subscribe to, however, 
without any hesitation was that 
PO gp came must be given to ways 
and means of getting back to the 
producer the biggest possible propor 
tion of the dollar that the consumer 
pays. Closely cross-examined by Mr. 





Sommerville, witness said that he 


thought there was to a certain extent 
a move toward price eae on the part 
of the packing plants. This move he 
saw as purely natural. Mr. McKenzie 
said-that he thought this price fixing 
should really be in the hands of some 
authoritative committee, such as a 
Government Commission. With the 

resent situation of only three or four 
arge buyers: operating on one live- 
stock yard there was a possibility of 
collusion. He agreed with Mr. Ken- 
nedy that in order to increase prices 
it was necessary first to increase the 
consumption by the people of Canada. 
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Many Appointments Follow- 
ing Retirement of Seéretary- 
Treasurer 


From Our Own t 
MONTREAL.—Retirement of W. H. 


. Black as secretary-treasurer of the 


Bell Telephone Co. of Canada on April 
30 next results in a number of impor- 
tant changes-in the executive of the 
organization, 

Official announcement is made of 
the appointment of E. Palm, now vice- 
president and comptrolier, to be vice- 
president in charge of accounts and 
finance, effective May 1. Mr. Palm, a 
native of Hamilton, entered the tele- 
phone business with the Central Union 
Co. in Chicago in 1887. He spent many 
years with the Bell system ‘in the 

JInited States, coming to Montreal in 
1910. He has been -chief accounting 
officer since that time and was made 
vice-president in 19380. 

F. G. Webber, now division manager 
at Montreal, becomes secretary of the 
company, effective May 1. . 

F, Johnson, now assistant comptrol- 
ler, becomes comptroller. He began 
his telephone career with the National 
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J, R. Logan, now agsistant-treasur- 
er, becomes treasurer. Mr. Logan has 
spent hia entire business career wit 


© Bell Telephone, beginning in 1909. | 


Advertising Linage . 

Moves’ Up Sharply 

From Our Own. Correspondent 

__ MONTREAL.—Newspaper. advertis- 
ing linage-in the United States regis- 
teted a sharp upward swing last 
March, according to returns compiled 
by Media Records in 52 of the larger 
metropolitan cities and published by 
Editor and Publisher. The actual! 
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linage lest March was 108,648,150, |- 


compared with 76,868,808 in March, 


1988, : 

Both display and classified adver- 
tisin stered an increase last 
mon splay linage at 87,071,472 
lines compa: with 61,553,635 lines 
for the same month last year, while 
classified advertising totals 16,576,678 
lines compared with 14,810,173. lines 
in March last year. 

All classifications of advertising 
registered an improvement last month. 
Compared with March a year ago the 
returns for the same month this year 
show an. increase in retail advertising 
from 43,230,485 to 59,498,299 lines; de- 
partmental store advertising advanced 
from 18,459,934 to 24,838,607 lines; 
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18,868,882 to 19,388,980 lines; automo- 
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474 to 6,179,128 lines, 


** | Zimmerknit ¢. ... 5.25 peteceeee 


ven minimum prices, For 
he said, if a minimum price 
were fixed it might be very 
, but it would only have value 
eat would sell at that price. 
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1904, entering the service of the Bell 
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Canada in 1910. 
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AUTOMOBILE POLICY 
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(affording: maximum protection at 
inim cost. * 


FREE ‘2500. 
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Winnipeg Stock Exchange 
(Transactions for week to April 21) 
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Dominion and Provincial Bonds ; 
Quotations furnished by A. E. Ames & Co., 329 Bay 8t., Toronto 
‘ ‘April 25, 1934 
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‘ ‘eo vy im (sold rh | | © Shows Net Profits o 
Budget's Le fy - Ter Id See eee mill leave a margin | AANA AL GAN 2x | in souml aurner | .Members foron cre a ii? < 24 Cents 
as ' ee aT Py epee = ve od ales ; Gp gmt Mh Nh igs gm eT ee ee on LY SOE * ae i eee?” “ 3 : ; ] : ze | 
Staggers Mining World |Zes75 e227 INPANDORABOARD) ‘I, Being Studied! | spingsoeaWon — TermiesOu. || MADE OnE» 
- : moe ct badved te 4 : : re es no The hye se bei * |} | Give Initial Divid 
-Nedtvicie we! Strong Protest Lodped|z san aie vhich |o Stieeneenstset| Ginetta Di 
to levy $10,000,000 annually, in the| Claim Proposed Tax of Ten Per Cent on Gold Over "and bas, ¢0.a certain |, Annual of C had_been struck at od Sar Huadso! Ba | ae : Unexpected and unfor 
fag’ ron ro) $80 Tnuremses poss By as High ac ~~ | i (ae fe eet = Hodson Bay Smelting §— | fers 
. Whether or not the Government, See Marginal Producers Dealt I eavy Blow ? ormy aff much of the) . , Wi in t Its Defi cit brought « 
as now seems probable, will Te- CAME AS BOLT FROMBLUE .~ Wipes Out Its Di 
ss a nar has bo done psepricus hake ; sD hiaifam | 
ipcnepmenrlinstier rer ete ‘a . ; Sy) 3 
Ot ss adiitined that the tax will| Wesley Gordon, Minister of Mines, Leads Fight Against ; With Profits om 93 
not cripple the big producing mines,| | Proposed Tax—Effect of Unexpected Action is Felt ee ae a wobhi ; 
but in the case of the small pro- From Coast to Coast—Report Government to , here Binet poe rate pehere on the 
duéer, who forms the backbone of Change Clause—A pplication Rather awe Suggest Gold Tax shares, ss oe as 
Cored, silence: "Than ‘Tax Itself Resented os aa to - Violates B.N. A. Act ve eT els, An nti 
ning to show a profit, the imposi- Ske : qT : . ' ! ; e Pe Share : iolates A. of 12% eente per sh are wi 
tion of this tax, which shows no| Viewing the new Rhodes budget | sorely needed profit of Carre, 3 aN a ee ‘anak’ aw i Con, oe chase prot ts on & pr 
favor to big oF tml is's serious) ery of Canade an dioccinginatory| started. Gperatit “in duly, 188 = | by Ho ) | eee ts FOURTH YEAR || cetment might be ultra vires ff. The Seliowing tabola': 


matter. : : Se Seek ted in levying, or sing to 
: st ld mini the , n , propo g es since 
But, it is not so much the prin~| industry hac gitded iteelf for what (S24 is Net POHL SBOWn | ‘ievy, a 10 por cout tax on |] coum Se 
ciple of taxing gold under the $30/ i+ ses gs a fight for its economic N - After Paying Bond . gold production, is the sug- ieee nk Saryles A. 
- or $35 per ounce price that is stir-| ostioe as Canada’s front rank le will i or the : Interest of , gestion of several corpora- 19, 
ring ‘the mining world to unpre- loletey, 54 while say| H 4 : $299,937 tion lawyers of Toronto. — 
of application. . and lulled into a false sense of; _ Lure of Big Reward , What of Conservation? ; there es nothing = _— 
On still another front is the pro-| security by the assurance of no Probable. basis forthe deant! Of seal f aa tox tia tk . | B, N. A. Act to aoe ed- 
position being attacked. It is claim-| less an authority than the Minister} *T° hich the mi ‘Kyaw oa ae added to th : ‘bab producer in eral Government from levy- 
ed in well-informed circles that in| of Mines himself, that the industry | 5ympatay w ich ents % ~ fact that Saas oat © id, . : inga taxon earnings or 
taxing the production of mines,| would not be touched in the budget, | “ing in fallen oonat fits * tains cost of ucing ie ade at Mr. Mutch operati profit, under the same Act 
which, under the B.N.A. Act are| confident that the government was spread fa th od eee ini means " comes ion of na . A. Kelso mineralized areas belong to 
the property not of the Federal| sincere and sympathetic-to its ing are oxth 7 Sonor ae sohonnens - overt coun * , $780,524, equi the province, and not to the 
Government but of the provinces, | development, the industry sent aj econ, Site Tatty Yond other| producer in Candda, Lake Shore| ire final loerene 2,500)230 common || people of Canada as a whole. 
the Federal Government is taking| representative delegation to Ot- ee the in th eee its of their ne all a coats e tit in the final’ barrag pposin : shares ou after Accordingly, it is argued, 
een pod eran Sno. fb coreg etn cea at Mi cay ad rth a cecil TO GOODFISH MINE} i=: tas" ont rest” || Oto Sat no nih 
taking an estimated $10,000,000 at their ae oemg bea on sid miner They aoe vy dh t ee sch» Stalled, pene nite as to = aS aroun would - The following tabulation gives || - pose ea-teapost on the prod- 
ines, et income tax-| much sounder policy, no impose|.”. : . s in e 0 ._— us|} “ucts o se areas, 
aie by the province i reduced by |x production ivy, ut to stimula | ey at Ui were net [Ceeatan ae Tonos “ode ng] reeefe ne, tgstine amas 22-|Report of Work | Done] sccoat figures for tap past C9 : 
imi . e|;m ’ ¢ . i 5, C e = i . ; ; . - - 
major part of this $10,000,000 is| aud development, until the industry| like Hollinger, Lake, Shore, Dome) was treated, which had the effect time scrutineers are counting the| Shows Ore Obtained. | yea: 1 «fi tga, fa eautvatent, to. over 20 
taxable by the province at from six | had reached the stage when profits | end eee nose which ne ay pacing te-She ties proxies. : oe Under New Prices Years Ended December 31 Teserves reported before the com- 
to 10 per cent. would be a fertile source of govern-| take the ee cadet . aeasiauant of the mine and giving sei eer Arthur Roebuck, solicitor in To-| ites 71933, 13982 “| mencement of operations. 
ining i muah reredne, ao BOY | Seth On ine vel late stl oe a homes ead bust | Tonia, acted for ae emo headed|'" An official report from . the deduce 5,100,888 Efficiency Increased , 
iggy Ei one oo few a Gordon at Quebet Si ewe a sahicua aeueed that one in its homes and busi-|by Mr, Mutch and showered criti-|Goodfish Mines shows ‘how the in- | Mt! sles SM ar nl eatin” ameral so pease 
nada which is not sea- : ’ ’ nesses, ; aded aA a as ieshdieoenn ° De er of ill of 
sie g Mills run 24 hours a day|_ Not only by his reaction, but by| is responsible for the existence of| ‘Millions of tons of ore had been Mr. Seeraon for the ‘tone —— ai gold. has made the 6,688,160 the company, reported that ‘minor onsaiee Saban os 3 
in the producing mines, 365 days in| his pre-budget public utterances, / an industry which benefits, directly) made available by'the higher price policy pursued in the past. Mr.| couresi a In ee more. On 2 282, 210,792 | changes were made all tending to-| $0" rate was ped u] 
tev: . ° 


i icials | did the Minister of Mines make it indirectly, every man, woman : past ‘ shaft sec- wards improving the results. H ¥ 
oh ran a ance se gpince clear he’ was not in favor of. so ond child y the bof Sot tne Ene SPT | ee eee enson replied that the stock | tion some 3,300 ft. of drifting and 509,552 6,477,988! ais0 commented ‘that there were no | October, 1988, 209 tons < 


: inion. The} value in this ore adds just that) sid in 1983 ranged .from 17% 144,764 . e : He 
ines: ; i ” i i iod i - ife- % crosscutting was done. rst | Miscel. income : made either in the| being treated to give an av: 
of mines, ‘more _erticalacls, - of sari ey Fr ne eer cage ts spent ag tril ges 2-H ra. ee eer oe Oe Tne to 85 cents per share and expldined | level 200 ft meio on ig wide | | 6023. 738 mining oF metallurgical plants, but a| the year of specu: 5 
| : i ini it is evi 1 : : : re n an option on | assayed: $6 per ton with gold at | Less: f cacy 8,306,809 2,928. considerable number of minor im- ew nt 
be seriously handicapped by the | the Canadian Institute of eS gble profit is evidenced by the rank estimated result is that the aggre-| the stock at fj ts share the 966,814 ts, which simplified and | in October, 1983, ite. 
Metallurgy at Quebec recently, Mr.| and file of Canadian mines. ‘gat e. at five cents per share) $20.67, On the 300 ft. level 700 ft. 814) prevements, which simplified and | in October, permitt 
proposed levy. 2 Gordon had been unequivocal in his} Jn their vehement opposition to - Sicate ot toca ft ae during 1931, 1982 and 1 33: This | of ore was encountered over a 20 peteiaie’ agilk ./3:. sea ‘i Li27.670 ee a. cpseetiont wow ther increase of some 50 t , 
Late this week word came from] opposition to further adding to the| the tax, mining men, as judged by ater than if quickly taken by had _ been taken up by _himself,| ft. width averaging $4 per ton. On Lies? Bond tute rest ., 298, $29,529 Dering the year under review $38. | Det day, while the oo a © 
South Africa that the Government | tax burden of mines. What was the| views expressed to The Financial figh taxes, which boost costs and J. W. Brown, the former vice-pres- | the 450, 550 ft. of drifting showed ‘ 030 was spent ‘on construction, while other oall mill and assific 
of that country was giving a rebate| better course he had asked. To/ Post, are by no means blind to the| shorten the produetive life ident and John W. Morrison of | the ‘vein 20 ft. wide srnengny “4 dd. dla. «cae 18188 $391,414 was spent on prépaid mining bring the capacity up to 4008 
from taxes paid by the gold mines. | maintain stable taxation and there-| fact that public clamor ‘was. for Rhodes Explanation Haileybury and Douglas Mutch.| per ton, while on the. 600 ft. level i 12. 100,000 due to the carrying out of the large | In a supplementaty report, Ry 
It is pointed’ out here that in the| by afford greater development for taxing gold mines. On the surface, es Explanation _ |Mr, Mutch repudiated this, say-| 400 ft. of drifting showed ore 20 tion " 1,365,888 1,678,949 | scale mining development for futare | ustow, mine manager, state 
sister Dominion, while the tax on| Canada’s gold resources, with con-| what was more logical, in view of| , Hon. E..N, Rhodes’s explanation | ing that the only stock he got was! ft, wide averaging $4 a ton. SR 70.524 zeaoes| UNderground operations in 1935 er} in the first three months 
a amounts . wes per cent on ore sequent preeier return to 7 the government’s dire need for| of ne levy in his budget, address is | at eee _ ieu < mene due/ From the No, 3 or incline shaft,| ada: Prev. sutplys .. *597,986 ’ aco ne open pit operations are the maill averaged, as % 
its, care was taken in imposing it | Dominion’s exchequer, or to dis- -| a8 follows: ' him. evelo a essrs, ~| Adj. of exch. 87,410 su . a ymments ms 
oo ia money, then to tax the compara “To replace the revenue lost by the | Stevenson’ and Brown had an op- ine the Ste tas’ ae ee * es likely it can be tuned up to 253% 


that the marginal producers, al-| couragé this development by think-| ¢; i rofit pres- repis : , ‘ : 
ways the greatest employers. of | ing up ways and means of deriving ed am aus 2 ont p reduction in the tax on sugar, it is|tion on 400,000 shares for three| over the full width of the shaft 1 fan “8 INTER. MINING TELL very little capital outlay. 


‘labor, would not be unduly hurt. In| greater taxation from the indus- ca Proposed to levy a tax of 10 per cent | years at five cents, Notwithstand-/ avera covery of gold by the mill i 
Canada on the other hand, if the| try? i . Pros and Cons cere Es Bethy pm yes eae lig this, Mr. Brown said that he oa one oe a sb earned. OF FIELD ACTIVITIES wae $41 per cent, while the 
ten.per cent federal levy is imposed “The mining industry’s leaders} In support of the tax it is argued} abandonment of the gold standard, | W725, $16,000 poorer than when he/| shaft on 200. ft. level gave | Rerore depeecia 1 24 ay |, | of concentration was 33.2 tol 
indiscriminately on low and high| realize that the Bennett govern-| that it is no more a discrimination| the price of gold in Canadian currency | Went into the company, that he had| widths from three to eight feet sf ‘1s; Quarterly Report Details| concentrates produced beings 
marginal producers alike, as was| ment is hard pressed for finances|to tax géld than to tax gasoline,| has risen from $20.67 an ounce to| taken lots of abuse and had not| with up to $15 per ton. Two ‘ $0.31 i! New Developments Over ped for smelting. The f 
the intention, the total taxes: paid| and that the logical place to levy| sugar, cosmetics, cheques, etc. To| approximately $35. This is an increase | double-crossed anybody. hundred ‘feet of ing west of | shares Sunken t Dec. 31: Wide Area tabulation is a production : 
by Canadian mines, including pro-| taxes is where prosperity exists.| which mining men reply that in the| in the selling price of the product of : the shaft e approximately the| Com., no par value 2,500,220, 2,500,000 £ since operations started: 
vincial, municipal and federal will| These men also realize that neces-| cases cited, the incidence of taxa- Pex old mines of about 70 per cent. Ontos oennee Bhs -_ same widiies 7 ee % Ep value of the roduction in From Our Own Correspondent Production Summary 
in many cases reach a figure miich| sity knows no law and resign them-| tion is passed on to the consumer. | Surthermore, the extraordinary in- The new financing which was The No. 4 or incline shaft is 100 P MONTREAL.—International Mining J mae 
higher than the 50 per cent, with| selves to the fact that revenues| In the case of gold this cannot be| Sreske oe ee —— acres entered into early this year called } », ‘aa nial Taonaale soine 300 ft. = was S7' pe anh shat 4 Corp., in its quarterly report to 7 $290 8 
no allowances made the marginal] have to be raised and ‘that it’ pos-| done. git in chreumetances catirele ect} £oF 8noption on 800,000 shares to i Dosen oan © in part ‘0 shareholders, reports that during the | isg3 °2°72°> 1 13.58 
producer : sibly is-not unnatural to turn to| Other points made by defenders] ternal to “this” particular industry Viasat Ancedet | Lid,. of Tor pent ve tee No. 8 shaft. The vein spe mecrsaneds valee ce: the, Saejels | Stes thee months of 1934, the Dies! | Costs showed a further dec 
: o SS gold\mining the goose that has} of thetax: “|_| That isto say, the reason for this 0, headed Rogers. Un} shaft eastwar 4. Fu- creased t6 ss ted. O T) engine and pumps ins on. | 1933, the total operating costs 
, been laying the golden egg, despite| The tendency has been to mine! increase in price is to be found in the | d¢r the terms of this option 200,- ine the S north toe 4 aga ’P- | Santa Maris del Oro Mines wes com- 5.98 ten, as compared 
Level Headed Investors hard Caen The coeaieas men lower gradé ores, not to incréase| chaotic conditions of world curren-| 000 shares at 20 cents each were as plans call for raising the ver-| erating costs showed a slight in-| pleted and the unwatering of the se.66 Sr tan in the prev 
ERAT te mining investor is, in| the mining men rests more with production under $35 gold. ‘So that ap ee, Sapreciotion waar: welise in |'to be taken up by March 15, aot the ee ce ae ee ae pared a8 roots fe OF es tenign ine. peoerenned’ satisise | year. Depreciation afid other 
.the main, a man of good horse | the ill considered application of the| the tax may work s eter arene cor one piste : aman. : ad 2 ° ee u = ‘ is seeeeor that in tinued later for the devolpoment | previous year. Bont interest, de.| The rept goes on to say: offs totatied $3.90 per ton, brill 
_y Sense ~and level headedness. was | tax rather than the necessity for more than to alter production. “The roposad 10 pos cent tax? will s isin default. A further 200,-}o¢ the section adjacent. tion and reserves accounted |. “A small gold production was made the total cost per ton to $9 
*- amply illustrated on the Toronto| its collection. pa Thefé never has been a year-in| 5. Goducted from the proceeds-of all 000 shares were to be taken 7 e The company’s property com-'| for aoa r $1.42 bringing the to- | >¥ the Colorado International Mining | compared with $11.94 in the 
Stock Exchange last week when de- Principle at Fault _ | which Canadian mines got $31.50) 2514 deposited at the Mint for sale. | 90 cents each by June 1, 1934; 206,- prises some 700 acres, about four ° a cot te a9 to $3.53 Corp, your company’s subsidiary, | ous fiscal year. 
spite the fact that mining had been That it was ill-considered and | #2,0Unce for gold, $n such gold as is unacceptable for 000 shares at 45 cents each by Oc- ; operating . operating the Granite group at Big Ore Find 


tal 
! f . , iles north of the Sylvanite Gold to’ ith $3,44 i ; , 
dealt a sta : Ms The price of gold may rise to} treat t'the Mint and i ed, | tober 1, 1934, and the remai Mi kland ; ton a6 compared with $8,44 in| Cripple Creek, from leases and com- ives cr 

Deoacind thee er the exop tet = wrong in principle and involved ep ~ y reatment at the Mint and is export , ’ e ning | Mines at Kir e. It is pro- the revions ear. ° any operations above the 2,000-foot | es ce —— 


: ~~ | absorb the tax, so that the net price | the tax shall be collected under regu- | 200,000 shares at 65 cents each by ich ia bei 
: phases he did not understand is . « | lations to be made. by the Goverhor- -embe: ; vided with a complete c and tion reserve was in-| level. The Ajax shaft, which is being | r 
Fused to Beshesumeded tee eee as now the admission of Mr. Rhodes wear tex egies mak is going in-Council. In order that the tax shall Seceteel ‘that cade onale tion mining plant operated by electric | creased to $1,865,828. The profit sunk preparatory to mining ground | 0F@ bodies west of the N 
of selling which might = BF to the deputation of prominent to affect some marginal producer. not apply when the conditions giving agreement 200,000 share Peel power. this year wiped out the accumulat- | below, the 2,000-foot level, is now 123 as making possible the 
= ree = a mie . sling bets sealing ee that one oh him|""1¢ Canada’s dollar declinéd in eae pe reverse gains aecru- sutchaniite Uw s > ee frien ed deficit since production started, am Below op rel a a tonnage and -— new “ 
eeli Ollowin €@ imposition. F : ; ing to go roaucers have to a degree : a ” may of some o @ gold min- covered on e ie 
collapse. te 8 ee exhaustive. analysis SF a tae Behtenie sole Lweult disap camel it is. provided shat’ the ca eae on args ve tely 3,- POWER BEING USED cone oe ere a Sepia ot See ing areas of the Western States ~ atrike nearly at right ang 
eee of a panic was rife when | of the tex ome an it affects Preveed rise of. the Canadian pec gg pea enmg the suthosised Of heey) 3.208 a BY SMELTER GOLD | sheet. ice eae. teens nasties = or wis moet 
— mining archaea qened Thee ees des rd a eens eq | dollar would cut the price of gold,| ounce in Canadian currency. In view] are pooled until the of is broken | Com soa | cane liquid position of the com | pation was taken in a company organ- | well to develo ceomt wor! 
y ing. There even been | per xX, Pp bringing the tax down. of the tax the present handling charge | by a majority v. ofa -|Company Reports Supplies| pany more than doubled and cur- |‘ized to open up the revenue tunnel P = 
rumors-that it would not But | to the annual meeting of the Cana- : : : ; y jority vote of the predeces oe widths and grades of gow 
Gere wae no bagi "ahd sex: | an fnttte of Mining Meta |, B72 Reern eo ax ay min | Rode oe ectatnaeds [sor company, Fandara Gold Mines,| Fox Summer Programme | at ames teed oS 207Azy at suastycrasfagaaiee? = © | Pap for mows foun 
‘a? ” : : n ining in . i a ot, s ; ad 
change opened. Here’s what hap- trete no t eee ae with’ all cther tadenizies would Alternative Type of Tax ‘ae Se ae oe = oo Have Arrived on in-six per cent con-| “In California two gold placers and are 15 gt: om the 
pened: re © Pain See OF tod eat that make its contribution to the coffers} “In announcing this tax, it is per-|1933 showed that receipts were , E roperty ‘yertible bonds of $4,097,700. a quartz mine were examined and ae ed ot evelo] 
Depressed by the weight of ac-| o> inion and Provineial te a’! of the government and the fifteen | haps expedient that I suggest in ad- $84,748 of which the sal . ee t following gives « | @tions were relinquished after exam- | W&S carried Out west o! 
: cumulated selli 4 ent Dominion and Provincial taxes, per| vines that are now on & profitable | vance a partial view of the cirgum-+ pro, yy e-sale of stock} (Officials of Smelter Gold Mines tive working capital for th t | ination. fault, principally on th« 
iled 2 — ge pd rg had ton of ore treated; rose in the fol- basis and aré paying dividends| stances which I believe make this rought $75,987. é state that all the supplies for 1934 two | ceaeeee Fr Me past |. “Your company, with associates, is 10th levels. Late in 1 
ised of Ghe tax hed been aden ‘dd contribute their share with-| f0tm of tax more desirable than any| Costs were shown at $97,407 of | summer programme were delivered pn | ‘W° Years: : carrying on two explorations in Can. | was resumed from the 1 
word of the tax had been made pub- | 4931 eves 48% cents,| WOUld contribu their share wi alternative form which suggests itself,| Which $46,240 were for shaft sink- | APril.11 and that shaft sinking, under ada. In the Chibougamau district of | with the immédiate o 
_ lic, most mining stocks sank to new 59 cents,| Ut penalizing the,small pepsnces such as, for example, an excess prof. | ing, drifting and crosscutting. penein vee resumed on April 14. Lgoq | Northern Quebec an option was taken’ | tf Below, As soon as a 
lows for the year in the early hours 81% cents,| 0" the marginal producer who is| its tax on gold producers, This aspect oviously shaft sinking.by hand bad |; 569,862. “50,148 | 0% Comtrel of a company which holds | intormation is gained : 
' of trading. But the day had not cents:! trying to get established. Then| of the matter has received thé most been carried to a depth of some 40 —  — | thirty’ mining claims. Preliminary é sdaael po ® gained 
ended before the come-back started, Increases 260 Per Cent too, they say, is the case.of the base| careful consideration and we are| LOWE SOUND SHOWS Selcnareot able y Yhont gmar vse 4,677,463 2,241,077} surface sampling has not given en- lovdle a eee 


“and by the end of the week, In other words, the tax in two| metal producer who is able to sur-| evnvinced that whilst a tax designed CRE ASED ; Mining aiid concentrating oper- couraging ‘results but some further L : 
allthe lost ground had amar ears increased 260 per cent.| vive present day ruinous base metal| to reach excess profits has certain IN SURPLUS St — —, Peele ations increased about 11% per | Werk will be dose this: summer i receive consideration. 
gained. orked out as a percentage of the} prices due to the associated gold| 4dvantages, the form of the tax as Quarterly R countered in sinking the shaft is said|¢ent, bringing the dail connection with other exploration 's Big Increase in O 
dividends, or direct return to share-| recovered proposed ‘is, on balance, be8t adapted | Quarterly eport . Shows te Sees 68 k | of a toa ¥, this district. In Ontario we are par- In the supplementary 1 
A typical example of what hap-| holders, in 1931, 12.8 per cent of the| : to meet our-particular situation, Higher Operating Profits tne Por: oz. gold through bul ore mined treated to 4, ticipating in underground exploration | Bosnstow comments that 
pened can be found in tracing the! dividends went in taxes, in 1932, 17| ,, Mines Not AM The Same | | “For ssample, you are aware that Despite Rising Costs || hee widened to six ft st the bottom | in 1082, nent oe HNP raf the De Santia gold prospect, Re fading ore west, of the } 
_ Feaction of McIntyre, one of the key | per cent, and in 1933, about 21 per|. The chief objection that is raised Sree Regnetate 7-0 bench se (aeieinatah of the shaft, say officials, who also : suite  CvemEn & spring shou have wratifvinc 
mine stocks. On the epic Thursday | cent, , P&r| by mining men to the tax is that it aecrantahsten each Toe Produce |” Whilethe number of pounds.of zinc | report that the tuff, which carried aerate AE perveraery oe aoe eeu se tie untrene 
morning of April 19, this stoek sunk| In the case of McIntyre, Mr, | is indiscriminate and places all gold) other mines where base metals ‘are | 8°14: had pearly doubled, wae ae no values On the surface mining cniratio fo. the “Siamese Tin Mines, Ltd. is carry- tion of the mine, which is 
_~ from a close of $48 the night before Neilly stated the tax on real profits | mines in the same class. By simple| the major products; considerable gold | ¢P°Tt of Howe Sound Co, as of March | 548 given commercial assays in the ma tor the ing on metallurgical teats in the pilot | the No.2 fault, has bee: 
to a low of $45 for the day. High for| gathered by municipal, provincial| arithmetic they show that with| is recovered in the process. The dif-| 21, 1934, shows @ reduction in the| wallrocks of the vein st the bottom of together with vol- | oti built in England, the results of | the 6th, 7th and 8th leve 
the oe: me oe. on “ for the | and federal governments-amounted eee 109 ss yredaees one ficulty which ae aripe in cack Saret of - See foattemiaene - some: the shaft. fay es roduced whith will determine the future | éellent a 
‘year a 1s , u ere are on casés in e levying of an ex ‘quarter . Compan Financed ; ; ; mpan ot . . 24%, 
: .blosed at about $47. week highest ee ead Wy my ete dividend ana. sheen oe which profits tax would be that-of deter- saan hy Dane ee value Of) with the pnt already: having aioe siuastpiee the Pinyek mine Sth level third fault wa 
; gy ese industry. were added this year when the $35 rite dete ee ee, purpones th) veing $8/142421 as cotanneg enk some $100,000 in cash, further funds “8 lon behalf of British tin interests |’ ered at = point 200 Tt. 
Budget Leak? One of the highest taxed mining | for gold prevailed. aner argue | of gold. The proposed tax avoids this 363,947 in the last quarter of 1933, | 8t¢ being provided under the option ; | ‘aad 1.05 Santiell oe tae Serine fecerve No. 2 fauk. Ase result ; 
vemos terres Se iat inn ort ier an| lig haha cain | Dugan neue aig | agate i |S ff) etaly fe Spas Soe eet ee 
rica, where a levy of abou . 1 
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that the tax will be extremely simple n. 1933 ents due have been made with a 


G. . n e which jumped from $1,947,541 3. . ore reserves have inc 
production contained in the| per cent is made on profits, with| The virtue of the new production| in administration and can be collected | * #22062 in 1934, the operating ae ie te cee of | Un Sook og sag f oem gae pga 230,000 tons, averagi ng 


budget came as a complete sur-|¢ : ifien-| tax rests only im its simplicity,| with a minimum of cost. An ex rofit of the company increased from px es , 915 isi ; : 
“BS te, Gehan 'an ‘owt Can one fot marginal producers, | sya be old praduers Waal fro x om ib ter hand wend | Mug Win the ten meni | SS, Oe RG fs Gere “ah om] cunses et geld-ond tetmated wort: | fear of 200000 tons, ni 
evi : . st i ecessa mor : Raed . * 7 7 : - .t 
n — Le eee eee grind ‘het mining pay ae ete a —_ mee 20 would involve additional pom 2 and } N@ ‘surplus, after providing . for — was recently re-established with he : ing poet pe mae ounces. nme lines 283 tons milled. New dev 
wae pt ay ilo ey roe | in that country are not| per cent af t ies Teeeived in| administrative machinery. Further-| Sdditional taxes contemplated in bomen dads eign od Ba 5 ~odbtg eles have enlarge since the first of the y 
wh ted bysome as | comparable with those existing in} more n the mines received in Revenue Bil] is show: as being $ wireless station owned by Canadian known area of deep. gravel. A plan are reported to add a fu 


he 
indicating that information as to Canada, inasmuch as the mineral | 1933, say the proponents of the levy aah rue pedeend, San will immed; 554 for the three month . ‘{| Airways and the God’s Lake Goid : for further equipment is under con 000 ore 
Me tax had leaked out a few hours | is found in reefs, and is capable of | 2md_this prompted the test | whi ye piotas aulant eee with a net surplus Saket ee Mines. ; eC : 94,765 sidtration but 48 dependent on fur rn 
er deep drilling. 


ore the budget was tabled in| being measured before the mine| Profit being made in Canadian gold! retroactive, would no# provide add@i-| Yember and December of last year of . - 1.210.666 933,983 
~ the House Sep, oe haol invests money-in development. But| ™ining history. The answer tional revenue for the current year. eee. Report Alpha 1 eames alcrasitos | 9 2he Bet Seket valve of your “sre Post’ 
Two experienced traders cn’ the | despite the added hazards which | mining men is'that about ten lead-| Effect op Gold Mining ention is made of the fact that on CT dias amok lous! pany as of March 31, 1934, was $i- ost’s Calenda: 
floor of Phe Toronte Steck Ex. face Canadian mines, the total tax | ing mines contributed about 80 per} “Against the contention that the march 30, a ae paid. stock- Dome’s New per cent a shee Fr yoy Bran “ ai “7 a — _ ° bie” 
. noticed that at about 11.15 | imposed, if the ten per cent levy cent of the total gold production. It} proposed tax will injure the gold- srs amounting to 75 cents ashare./ sarket gossip last week-had it that | the open pit operations which, it is tet a Of Meeting Da 
on Wednesday morning. just a few | Were allowed to pass Parliament,| Wa’ the leadership:and-profits of| mi ng industry, it can, be asserted : ; © new company whieh Dome Mines oxpectad, will be terminated in about 
minutes after the ca Inet An would, added to 32 per cent estimate | these mines that gave the incentives that little if any of our production is New All-time High Value’ is to form to over the Reiti-j 1 or 1986 due to the reaching of |[ . - 
hhad risen, a flood of selling ies of Mr, \Neilly’s, be well over the co —_ sonteh, development tet a peatent on such a ame Set By Dome . Aathiet gest ret at et sin Bours Re economic mining Limait. Ass result | |’ sotnett 26—Noranda Mi: 
ss coca : - ,{ a construc rogrammes profit as e P roduction ° own as the| the underground mine is re- nto. 
came from Ottawa. Gwing to the | 9 gy eta ye he Profi which have, been insti tel in the| affected by the proposed tax. Also,| © Striking a new all-time high in the | 4!pha Gold Mines. It is reported from | pared to produce the full tonuage J. E. Grasett & Co. April 28—Aldermac Min 
limited ‘source of these orders, the. ax Equ it \past couple of. years and which there is good reason to believe that| value of the production, Dome Mines | f#!rly reliable sources that the new | after that time. The main hoistin : Teal. 
ae were not materially af-| What the tax would mean to divi- 45 been so productive in bringing| ™®"Y of the recently discovered | Ltd. reported the gross bullion value | Company will be capitalized at 3,000,- | shaft has been extended from the 850 MEMBERS April 28—Geldale Mines 
; It was not until after news | dend receivers, can be estimated by|in new or cieaeee me hodies of ore are such that. profits | at $1,897,141 for the three months | 900 shares, of which Read-Authier will} ft. to the 1,170 ft. level with a main TORONTO STOCK April 28—Graham B 
taking the case first of Canada’s | vroposties P that have lain idle Ps uld. be realized even if the price | ended March 81, 1934. The estimated Be ee + | haulego. estabiished at the later EXCHANGE Montreal. 
lowest. grade producer, Howey prop 4 le for! of gold were at the usual $20.67 level, | net , profiy was $1,284,785 before depre-| A” cia] statement on dévelop-| horizon. The No. 3 vertical shaft has April—Hargal Oils a 
Mines, which also is Canada’s low- maby years, due to the, low-grade| the price under which, I may yaa ciation, depletion and adjustments. | ™¢nt work is looked for shortly. also been deepened to 1,170 ft. April 28—Lake Geneva a 
est cost producer. This mine, last| pature of the ore, are now recelv-| out, we sttained the position of sec-| The mill treated 136,100 tons of ore ‘ , Ore Reserves U eee April 28—Towagmac at ) 
; proapeer. me, ing attention on the promise that a/ ond largest gold producing country | averaging approximately .4 oz, gold Buffalo Ankerite Mines >» TORONTO April 80—Bralorne M 
ear showed gross earnings of rofit exists wit in the world. ton. The f 40 No report was forthcoming about eou 
Told ‘of the incident, Hon. E. N. =) s|P ts with gold at $85 per per he receipts from the gold ng abou ver. 
r of Finance, is re- 1,153,270 with an average pricé of These marginal producers are|, “Finally, it is believed there can coneeien: averaged approximately . Declare 3 Cent Dividend |,{he finding of & new ore body such as WAverley 4781 April 30—Royalite Oi! « 
denied ‘any ‘k $28.60 per ounce ee Its profit part large low-grade be no legitimate objection toa \tax 67 per oz. Development, operating | Buffalo Ankerite.Gold Mines thi: | 2#¢ been unofficially reported, but. April 30—South West |! 
of how the leak if od could cmounted iad 165,277. ti ndi- | O72, bodies that require sums yack. sate eins mead a. ond & on costs wee a6 ner ben. week announeed ie bonus dividend of ee. erelbemndion ae westenian Branch Office: or eae 
ar operating condi- : reserves for depreciation Nhrec cents re to be paid s f Pril 30—Dalhousie Oi! a 
possibly have occurred. ; to be brought into production and 1.50 and depletion in 1988 earnings. for the | holders of Bonen rd of ei 1980, ead, that has been taken, the ore reserves pee we ae. April 30—Poothills Oil a 
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tions, and with gold at $85, this! once in ‘production will employ 
eae -°, | mine stood to make this year @| much more Jabor then the ¢ fa first quarter are ated at $1.15 able May 15, 1 oars — eens aaa as April 30—Mackenzie Re 
‘Weanapitei-Will Install one the coomenehoul ya ihe tellowine tabula e'innes ducers during the last calendar year | paid 1 tevaguine dividends. of i 7 : (00,000 tons, this Be 

15-ton Kennedy Nut Mill : the margin of profit available with : a) echreepeila Seah 
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totalled some, 4.1 tons, this, mingts, Da Mining C 
* 7 n, ° , 
Plans for the installation of a 15- . ; oe “a 496 Sp | ae oaeerede at Tor 
ennedy Nett Mill are being meade by t to, varying grades of ore, and whet the| © 3 in the industry and of ine | Mein Dividend > - . 1988; Buffalo Ankerite peld dividend ite agi oe art we May &—Dome Mines a: T 
the Wanapitel Gold Synd- for, their | 1983, : masane. So produsers SOURS! tense 50c For Quarter | dends were declared. F a ae TI N im. 
rop u miles n of Sud- ow take Canada’s bios ade ith costs Meln ve-Porcupine Mines has ee * ; eel : May 9—Mining Corp. at 7 
scocrding to official word. producer, the Parkhill Gold Mines,| ‘nor ton,’ i . ee eeadt tae peed. : PR RET PK ' May 18—Macasea Mines, » 
ow company te tae over the | Cort. Bes .< Qragree a . ‘payable -ot|] . . BOUGHT — SOLD — QUOTED | (aE 
Maan eapesls of B00 shares for | org treated 'b ? : #196" _ itsanee | Pt 19st, a4 | a | an ‘option on. the. Hoth p:°>q 
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7; 2nd Year of Production : 
‘| Shows Net Profits of 2 
24 Cents © 


® | Profits of 24 Cents Per Share ren | 
1 Give Initial Dividend | wee Pearls ster, 
of 124% Cents = 7 
on April 16 4 | 7 Oil the Siscoe Seeks oe 
Unexpected and unforeseen de- eo, : On New Y Market 
sn ase hier wor Sera. ent aes 8 Peeing 
@ Mines in the Bridge heel area ‘ ret} production and , on the New York Curb market. 
British Columbia brought this peop~| tunnels, 3 as compared with Siscoe is already listed on the To 
J erty to the fore in the second year have eck: M 
histo previous year. Stock Exchange and on the 
of its production history faster in Ms were reduced, but Curb. 
mpi 1933 than has been reported of any 
Canadian gold ucer. Net profits Pe : 
‘icuuremts| Mining Stock Quotations 
31 were yay ta 
24 cents pet abate on the a aiaed : ming 5 uo oO 
shares outstanding, as com 
with 12 cents per snare for the ; Woek Ending Apeil 23. 
vious fiseal year. An initial di 
of 12% cents pe share Tie, 74 
; ; .  & from these profits oo See 
ent might be ultra The following tabulation gives 
aS yiaa im propésing to: comparative income and surplus ac- 
. ae per cent tae aeril count figures since operations 
production, is the sige f started: Sarples _° 
on of several corpora< | a ee Te ee 
lawyers of Toronto, ended ended 
is pointed out that while Dec. 31, 
is nothing in ‘the > 
A. Act to stop the Fed< 19 puttion prod. ....--.+ i 
;Government from ‘levy~ Add : Bullion on hand «« 
a tax on earnings or : 453,933 
, under the same Act Less: Production costs.. 144, 
ralized aneas belong to |] Ship. & delivery exp... 
province, and not to the 297,035 
e of Canada as ‘a whole, Add other income: 
it is : Exchange 
wa has no right to im- Miseellancots a 
an impost on the prod- Gross profit 853,084 
of these areas. 41 Less: Admin. &gen.exp. 21 21,382 
; ; Depr. biigs., plant & side 
, is eguivalent te- over equip., etc. ...esece 22,300 
of the 18,000,000 tons oF aq ty ye 20,000 - 200/80 
000 
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Hecte the firet production of um 
in Canada extracted from the oats “° 
P dentand te 10k Prete. storie plan @ Bulb. W/0 eccnssss 
tion amounted to 3,021 milligra ms Net profit .....cevse« 
of radium in finished form of 98 ts Lens dividends ,.,.92 
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produced 34,940 pounds of uranium Balance forward ...< 3,161,536 
salts and approximately 22,750 ——- . 
Genete of tilter, The ateie Vales nae ay. tCrude of] sales only, 
of the company’s entire 1933 A 
duction is reported at #984 of 
which silver accounted for $8,509. 
Loitallinens of" line i : 
: - _ m we! Most important in the company’s 
P ; the company | income was the greatly increased 
the area dorgopes The operating statement does not| Situated on Observatory Inlet, 99 : 

’| production of line and crude 
ago in which H. A. Kee estimates at 549 Tres plture ef tbs year’s miles north of Prince Rupert, Brite | othe. To Petroleum prod- 
$16 per ton, with gold at operation it represented the | ish Columbia. ucts increased to 278,636 barrels in 
value initial production effort, but it is) During 1,584,200 tons | 1983, as compared with 90,286 bar- 

Officials are very hopeful of the| Significant that while the gross ted by the concen-| rels in the previous 
new area now being entered with revenue from production was $93,-| trator, averaging 1.31 per cent cop-| duction was taken from 
the crosscut on the 600 ft. level, and| 194, principally mapa, he oe cost per pound of pal 
ine sor time expected tat | SARE ene, atthe rs, Hope| copper rtd afer, tl era fo) put duo's groceasng 
”, . é nm 
tangible rege can be announced. iture at the pro at Great ooome. but exclusive of | a- cashed me ch the ordi , 
was 000 M. 
ti plant was 
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reported before the com- Ee, DSA crore 64,481 


nt of operations. ousuiras 
Efficiency Increased : ae 171 Uenis 


Phelan, ~eneral manager of : ; ill. tons 
pany, reperted that minor Starting bt wnt ae mill- 
were made all tending to- capacity in February, ’ nti ; 
mproving the results, He | i2& rate was ped up until in 
mented that there were no | October, 1933, 209 tons daily was 
hanges made either in the | being treated to give an average for 
br metallurgical plants, but | the year of approximately 150 tons. 
bble number of minor im- | New crushing equipment installed 
s, which simplified in October, 1933, permitted a fur- 
a tbe operatieet ae ther increase of some 50 to 60 tons 
efficiency in all departments. | nor day, while the addition of an- 


spent’ on consteeetanna other ball mill and classifier will 


was spent on prépaid bring the capacity up to 400 tons. 
he carrying out f ia In a supplementary report, R. Bos- 
ning development: for futare | ustow, mine manager, states that 
bund operations in 1985 er] in the first three months of 1934 
en open pit operations are | the mill averaged 225 tons daily 
c. and comments that it seems quite 
rene likely it can be tuned up to 255 with 


5 TEL I -} very little capital outlay. The re- 
- MINING covery of by the mill in 1933 


IELD ACTIVITIES | was 94.1 per cent, while the ratio 
eee of concentration was 33.2 to 1, the 
erly Report Details | concentrates produced being ship- 
3 Developments Over | ped for smelting. The following 
Wide Area tabulation is a production summary 
since operations started: 
m Our Own Correspondent Production Summary 
REAL.—International Mining Daily Tons Recov. Bullion 
n its quarterly report, te — Rate a ae. on Value 
mproiders, reports that during the 149 54283 11388 ooebaT 
y three months of 1934, the Diesel Costs showed a further decline in 
gine and pumps installation | 1933, the total ti bei 
ata Maria de] Oro Mines was cone $5.98 © total operating costs ing 
and the unwatering of the per ton, as compared with 
Mine progressed satisfac- | *6-66 per ton in the previous fiscal 
year. Depreciation and other write- 
port goes on-to say: | offs tota $3.90 per ton, bringing 
ll gold production was made | the total cost per ton to $9.88, as 
olorado International Mining | compared with $11.94 in the previ- 
our company’s subsidiary, | ous fiscal year. 
e Find 


' oe ; Cu eroup at Big Or. 
reek, Irom - ° ; 
rations above the 2000fect | Mr. Bosustow gives credit to the 
e Ajax shaft, which is being | ‘iscovery of the exceptionally good 
Pparatory to Mining ground ore bodies west of the No. 1 fault 
> 2,000-foot level, is mow 123 | as making possible the increased 
w this level, ; tonnage and the new “C” vein, dis- 
ay of some of te gee covered on the 8th level, with a 
bed on for sein time and strike nearly at right angles to the 
ccationed, A cena eens mel King vein. Both of these veins 
s taken in a company organ- are reported to yield exceptionally 
pen up the revenue tunnel | Well to development work, with the 
eat gold tailings in the widths and grades of good grade ore 
riet, Celerads. of 50 ft. or more found on the King 
ifornia two gold placers and | Vein and upto 16 ft. on the “C” vein. 
mine were examined and Most of the development work 
ere relinquished after exam- mn carried 8 =e of the No. 1 
uit, principally on the 7th, 8th 
company, with associates, is 10th oval.” Late in 1983" sinking 
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financi at Beas Lake 02, -while| tion and depletion, was 6.74 cents tee 1933 
the dime of stn eer on Ss administration and al ex- por pound. The average cost, in- ae a ccretin’ 
December | Penses were $14,600. Deducting the oa Sremanee snp _ completed, y increasing the 
th 2 
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assets of the company on value of the production and income | was cents und, Oe extractio 

engl Anaemia) et from dividends end interest left a| plying the reserve set-up in 1982| Src ms Case iecnlte wore os ome 
es were et — Gold | net loss for the year of $62,188. ingent loss on metal inven-| eo t tm December last 

nbc %3 Hark tories reduced the value to 7.1 cents| thie plant was increased to 115,000 

All of the $8,000,000 capi- Assets Show Gain oer pound. We shelement of ton-l ch on 

talization has been issued. Devel- rted aon tavantecy te sieka cu. ft. af gas daily. 

opment tures on the prop- but the balatice sheet shows this|-_ Storing in Bow Island 

o4b as spent in 1068. Plant and| BSSY off 2% usando 1988, Of the| TeMCORY 48780004 at 8 200,780 07], The PONT ter Valley naturel 

, t $178,460, at the end o . approximately 80,000,000 pounds of | the surp y 
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acco receivable! copper, one OT ee tolond Le eat waa 
This 


including additions made during| jymped from at the end of 
1933 totalling ee ioe oe 288 7 the end of 1983. piorah SIN. & — et! ous years, was continued. 

John E. Hammell is president of | Part of the increase in the current nee in only the ‘NYO PFOP- | stored gas ie the product of the ab- 
the company and Ben. Budgeon is | assets is attributable. to Te ee ee on sorption plant after the recover- 
mine manager. ' theeale o groups of claims to other 2 ' able petroleum has been extracted. 

nterests 


‘in the Last year 1,508,376 M. cu. ft. was 
and to the increase 508 counaia 


the two pease the 

LOW COSTS SHOWN iner during the year amounted to 612,861 | ‘+oreq'to December 81, 1988, to 5,- 

' 2,980,000 ¢| tons, a1 1985, at 3,426,. | 000,671 M. cu. ft., or 8 ximately 

BY BASE METALS of the 3,000,000 shares authorized. 700 at the Hidden Oreek Mine and a vee S avs 
FREE FROM DEBT |=: tec, tabine Point: property. at| the” Goptes Me ne Mee nckt | Heat and Power Co. at Calgary. 

st Far Youre Spl Oo os aa | eae meer ala gas 

Réport Four Years Supp! that 429 ft. of ng was ete The company purchased all of the 

' 0 egy PP'Y ome On No. 2 vein which disclosed | ,.70® balance sheet as at Dec. 81,| assets of the Mayland Oil Co. in 
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1983, shows t assets of $6,- dera f 40,000 shares of 
re fy sits ommiataiog: 0 curses of | 299,821, including a metals inven Royalite stock, which was. distrib- 
Sopeecernens sil ‘ton as well as important | FY, less reserve of $5,647,698, Cur-| uted to Mayland shareholders on 
A directors’ report reviewing the | So vctitine ce  nitehblende “in he | rent liabilities total $978,671, leay-| the basis of one share of-Royalite 
affairs of Base Metals Mining | (auticics of pitchblende fn the! ing a net working capital of $5,-| for each 12 sharesof Mayla 
Corp., and financial statement cov- | jostsd veinee Drifting far 309 ft 314,650, as compared with $3,652,-| Similarly, certain assets of the Al- 
’ the four year period ended shee = toe ‘parallel to the No. 3| 088 at the end of the previous fiscal | perta acific Consolidated Oils 
December 81, 1933, shows that| vein was of an exploratory nature | Ye#- were acquired, including two wells: 
while a loss accrued for the period | ang was not productive of finding This was A Copies oo * 
that the company is now on a pro-| commercial values. : ones E pS. oye ie we oi 
nae Some, srerty low costs Late in the year a 25-ton concen- At the Mines ° ae 
ar Owing to the low prices for lead | ttator with a crushing capacity of Capital Increased =k 
and_'zine the company Bett ote Taing: te, date ip Ry tpn 
oduetion. at ite property Tear | reported a8 being of an experi-| B.C. Nickel Mines—Ofticials of this | wae increased from 600,000 shares 
ield B.C., late in 1990, after a/ ental nature. mine announce that three shifts will| of no par value to 1,000,000 like 


few months operation. In the in- ; be started on each tunnel and that 
terval to last August development | _ The oo sete at pet diamond drilling opesations will be | 08728 oak on, Desens Sas ag 
DIVIDEND PAYERS and shut down expenses made it| Hope, Ontario, was designed for | increased. The main tunnel is in e sheet as at Dec. 31, 
Rate Yield necessary to contract loans to the | “apacity of from three to four tons| about 1,185 ft. and No. 2 tunnel about | , .,'¢ 8 Eas ': oF 83. 
2e. Mespury Oils, ;+-sereee Mee tent of $289,975. These loans| °f pi blende per week, and the| 499 ft.. The power possibilities of , showed current assets . 
* wath 5 vena : Morland Olls§*. «+» +» Be. seeve ex liquidated in 1988 b the len- rt states that at no distant/ Silver Creek are being investigated. one as pampered re heya oh 
Sle Goidf-csstervs Korendaf.-sscsseseee M :--:| Gere taking down shares in the | date it will be working to capacity. * 918 lialiian 06 101 O08, Searite Se 
Ses de OM RENCE af fg eempany Pl payment, 1 ade| Commenting on the, companys |, Xcel Mls Tegatet 2 | Competed wih. $asahl8" fae 
Poe ccsonsce 44 tion ry 8 were sold for| policy, Mr. ine reports that depth of 100 fe by the end of this previous fiscal year. 
i ia| anna elt ed, | NE RM, Pie Snopes | Taare ere | Hogan preg a eld fo 
i i 0 ° on Thu a3 
2321848 shares as compared with | of the LaBine Point property and week and sinking is bein earried on Spell $0.im Calgary. 7 
000. parti ular most & rate 0. om four . f 
*rne following = the inopine and| pitchblende areas, because of the)" Patt Foothills Oil & Gas Co," 
lus account figures for the | low price for silver and the nec-| Central Patricla—The new 50 to 60|" hs Nes Boogie of $12,065 
for ? ear period: essity for having sufficient pitch-| ton mill will start within the next two as Net of $12,065 
our ve rai 7 blende available to keep the radium weeks, The Finsadial aes - officially sin? fourth sanual ropert of Fests 
neome Surplus Accoan “ . o 

Four Years Ended Dec. 31, 1933 : refinery operating. iikely to be about 90 tons daily until oon On aS na Dee = - feng of Ei 
Producti ai 463,750 ne nn te operations get tuned up. Valley Sid of Alberta, ghows, a net 

: " 9 or e 
“ive Clg nese t3ts| MAPLE LEAF MINES | sincere, Eepiortion Co — ar-| Eig Stctutne a iat ae computed 
rangements for seal 


on 
Adminis. & ral eeeeertore 156,176 ond drilli have 
oe OPTION NEW CLAIMS) ssagemonts for diamond drilling have | with $12,898 loss in the previous fiscal 


. 29,569 exsapqenanipeaen r, x 
eereereere® ’ af ‘ i in stor t ¥ nder sh the - , 
eee eeeweeteteoe 2,272 O’Leary Malartic Mines sonnee aad. 2,000 to 3,000 will be #80001 from. — os 
Property’ To Be drilled, Surface operations have been | ation and depletion wore hi — in, 
Less: Incorp. exp. W/0 o-sesserw , Exp ored under way all winter, | 1988, but an items of $40,016 own in 
Depreciation eeeeeeeereeareres , ‘or 8 
Leaf Mines haa taken a work-|,. Sold Eagle Gold Mines—Is planning | down the earnings in 1982, did not re- 
Ceeereseeeeeeere 29 Maple es hag a will a develo ent programme on its 
ing option which if a exercised wil up of 24 claims on McKenzie on from the company’s two 
er equipment is under com gi, it control seated in December, Filan, in the Red Lake area, te wells totalled 30 4 barrels of diseol- 
yr equipment is under ” wo pared with 
2 but is dependent on fur- 000 tons of ore, 1928, with a capitalization of $8,000,- follows a winter of extensive Uiamond 31466 barrels in 1982. om 
P drilling. soe #1 rte 7a age te = drilling, in which seven holes. were 
et asset value of your com- OIL STOCKS . ep I -. a is ou fig U: fem of the | Sunk. , © 
eeeee * oe le 


of March 31, 1934, was 87" Post’s Cal Cen. ‘10, ss . 
e Oll,, 103,516. ’ . : et Moss Mines ...+ 04 ent Leaf has an option 31, 1 sh¢ 
ndar Acme Gag & 0 . m4 Swayse ..., 10 20 ore 0 Milling started ea. imately 2,300,000 treasury ae Mineo W ork on this pits, aa mit nastier 
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Se Chibougamau districeet | Wat Tesumed from the 10th leve 
Quebec au option aan ree immediate objective 200 
1 of a company which holds inf ow. As soon as a little more 
ining claims. Preliminary intormation is gained as to the 
anpling has not given en- trend of the ore bodies on the lower 
results but some further levels a main hoisting shaft is to 
1 be done this summer in Tecelve consideration. 
n with other exploration in Big Increase in Ore 


ict. In Ontario we are pare In the supplementary report, Mr. 
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1 underground explor osustow co i 
Eee ee t mments that results in 
D ned thie aes nding ore west of the No, 2 fault 
- whether this work will be ave deen very gratifying. A new 
: ore body at the extreme west por- 
e Tin Mines, Ltd. is earry- | tion of the mine, which is cut off by 
tallurgical tests in the pilot the No. 2 fault, has been located on 
_in England, the results of the 6th, 7th and 8th levels with ex- 
s'1 determine the {ature | cellent grade of ore and an avera 
this company. Independent | of about 10 ft. in width. On the 
,¢xamining the Pinyok mine 8th level a third fault was encount- 
RE Bh ae aoa cred at @ point 200 ft. west of the 
ie company's: ore sesenee 4 > . 2fauk. Asa result of the de- 
- opment work during the year, 
Vion of Bulolo Gold Dredg- | the ore reserves have increased to 
from January 1, 1984, to 230,000 tons, averaging .6 oz, in 
1934, was reported as 21641 | gold. Thisis an increase during the 
fold and estimated work- year of 200,000 tons, plus the 54,- 
Fas 14,270 ounces, Two dimes | 283 tons milled, New evelopments 
prill holes have onlarane the | since the first of the year of 1984 
ea of deep gravel. A plBR’ } are reported to add a further 60,- 


Lee 
shbbasesssteskesasceskese cease: 
eS ot 
wbSsesie 
Mee a 5 ee 4 
SBSRSVsse 


—-rer 
_——— 


Sabebeekeceeeriy 
scbeenteace’ 


_ 


we 
eke 


“ee “-* 
Re 


ssskeetse 


cS ates 5 ets es ¢ 
SBRRSSRBsEEs 
oO 
2 


BB 
-_ 
sex: 


= = 
s 
est 
Se 


a 


Bessie! 
Basi 


z 
S 
-@ 


= 
~ 


or $19.91 per share ont- 
in the hands of the public.” . been the pre *% accounts rece 
— — ________— Of Meeting Dates ; and vendor shares, and eee ale going anced Seen S ~ reported, fol- jiabilities totalled $8,676. In 


an arom on the 
April 26—Noranda Mines, at To- 
Grasett & Co. Tonto, ; 


— 
_- 


a 


e of ore repo 
te ef Cae heave os anecig| ,2Mh minh ati tat | Set purrs company pet 
ng y> = ilé 
director, and F. W. Purdy, alto &| fates will be ready about April 16 for | Oil Lid. Advances . 
April 28—Aldermac Mines at Mont Maple Leaf director. shipments to the smelter. ooo in menvehon = 7 oe . ery i 
MEMBERS a Tne Ne ee Te Hales: annie $204,760. In addition, the company 
: April 28—Goldale Mines at Toronto, Northwestern Quebec, a held stock of this subsidiary carried 
TORONTO STOCK 4 April 28—Graham Bousquet at 
EXCHANGE 4 4 Montreal, N 
, April—Hargal Oils at Vancouver. 


bksckevsss 


Jackson Manion Consolidated Mines 
tic. Twp. and one in Boischatel Pwp-| —Bids for the increased mill to have | 1 UCONN fo eong s00 ay aexries a4 
wor has been done, ¢ 100 tons which is| **® ue o > 
Ne ee ee ce kulescble. cninemnl: beinecdé tee tie clas, wace aelied tor | seported to: be 58 per cent of the 


| isation. after the s is week, it is stated. The initial 
way surface examination will bs unit of 25 tons is already on the prop- for April 30 

Griling, Ou the Bolschatl property 8| carly" next mouth.” its uadorstond : 
: and . : t of of this mine announce that the main 


working tunnel has entered an ore 
Body ‘Thich, they are convinced, is 
the downward extension of the 
vein ata depth of 180 2t. 


BBcSksrgsrkeceaks 


shetstehstteasureeici 


302 Bay St. ree 28—Lake Geneva at Montreal. 
pril 28—Towagmae at M . 

TORONTO April 30—Bralecne Mines ct Wne- 

Waverley 4781 ee aes : ) 

d y has April 30—Royalite Oil 


=i 


BR 


} at Calgary. 
April 30—§ 
meas ottice: 4 seary outh West Petroleum at 
undas & Keele Sts,” | pril 30—Dalhousie Oil at Calgary. 
Ju. 1167 ©] | April 30—Foothille Oil at Calgary, |X 
coe aoe 80—Mackensie Red Lake at 
May &—Int’l, Mining é - 
Mington, Del, *: vos tht 
May 7—Eldorsdo at Toronto. 
May &—Dome Mines at Toronto, 
Tor ay, oAshlog Gold Mining Co: at 


May 9—~Minin . >. 
May 10—-Memnes thee tel. 
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Reno Gold Mines—Producti 
first half of April almost doubled, 
compared with — same period 
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| 304BaySt.: WA. 1621 
Toronto 


ONTARIO MINES 


Metal Production and Dividends 
Paid by the Mines ‘of Ontario, 
Canada’s Premier Province, to 
the end of 1933. 

Dividends 
Gold ... $500,900,000 $153,108,020 
Silver .. $257,300,000 $ 97,691,281 


Nickel. $359,300,000 
Copper; gienieneees ee 


Total , $1,265,600,000  $400,522,750 


Ontario Department 
of Mines 
HON. CHARLES McCREA 


Minister of Mines 
TORONTO » CANADA 


NEW RUBBER BELTING 


all sizes up te 24” and used Leather 
Bel rices. -Rubber 
tion. Wood 

Ball Bearings, Hangers, 

and machinery of all kinds, 


" ‘Write for Price List. 


N,. SMITH BELTING WORKS 
138 York,St., Toronto. 


‘Wood Kirkland Planning 


Distribution of Holdings 


At annua] meeting of Kirkland Gold 
Belt Mines last week, it was stated 
that Wood-Kirkland Gold Mines plan- 
ned to distribute its shares of Kirk- 
land Gold when this company’s financ- 
ing programme was completed. 

ood-Kirkland has 1,600,000 shares 
outstanding and holds 1,000,000 Kirk- 
land Gold Belt shares. Its stockhold- 
ers will therefore receive five of the 
latter for each eight shares in the 
older company. This distribution is 
expected to take place this autumn. 


OIL BURNER 


E ENTIRELY IN CANADA 


THE CANADIAN FAIRBANKS- 
MORSE COMPANY. LIMITED 
Montreal, Toronto and Branches 


NORTHERN CANADA 
CORPORATION, 
LIMITED 


Canadian Pacific Express | 
Travellers Cheques 
PN lat Ode 431s 7 


Get them from any agentof the 
PRED tea ite: ea ee 


CANADIAN 
NATIONAL 
EXPRESS 


pet oe 
toga 


For Sale at all seni 
CAMADIAN NATIONAL RAIL 
' STATIONS and EXPRESS OFFICES 
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SHOWS NET ASSETS 
‘AT $19.91 A SHARE 


Company — Undertaking 
Und d Explora- 


tion of De Santes 
Prospect 


Quarterly report of International 
Mining Corp. as of March 1, 1934, 
shows net asset value of $7 
or $19.91 a share outstanding. 
The report, which has gone out 
to shareholders over the s 
of the ident. W. H. Chad- 
with three properties, 
Satitis, 


the eee the 
and Bulolo i 


In the Chibougamau district of 
Northern- Quebec, an option was 
taken on control of a company 
which ‘holds’ 30 mini claims, 
states the report. While prelim- 
inary surface. samples. have: not 
given encouraging results, work 
will be continued in the summer. In 
Ontario, the company is icipat- 
ing in underground exploration of 
the De Santis gold prospect. This 
ay onsists of claims in 
Ogden Eup There is a shaft of 215 
ft. The old Hayden 50-ton mill was 
moved to the property last fall but 
after a few weeks operation was 
discontinued. 

Production of Bulolo Gold Dredg- 
ing Co. from Jan. 1, 1934, to Mar. 31, 
was reported as 21,541 ounces of 
gold, and estimated working profit 
as 14,270 ounces. 


Movements of 
Mining Men 


_ John Drybrough, B.Sc., consult- 
ing engineer, of Winnipeg, has re- 
turned to his home, after an ex- 
tended visit to the east part of the 
Dominion. 

Irvine M, Marshall, manager of 
Reno Gold Mines in British Col- 
umbia, has joined partnership with 
his brother-in-law, Prof. S. J. Scho- 
field as consulting engineers in 
Vancouver. Prof. Schofield was 
formerly connected with the struc- 
tural: geology department of the 
University of British Columhia. 

John ammell, president of 
Harker Gold Mines, Green-Stabell 
Mines and other enterprises, has 
returned from an extended trip to 
Bermuda, 

H. A. Kee, former manager of 
Kerr Lake Mines, who supervised 
the erection of mills on the Quebec 

roperties of Greene Stabell and 
ullivan Gold Mines, has been ap- 
pointed general manager of the 
Canadian Pandora Gold Mines Ltd. 
He will have full charge of the 
company’s operations in Cadillac 
Twp. ° 


Wallace Lake Acquires 
21 Claims in Jellicoe 


Arrangements have been completed 
whereby Wallace Lake Gold Mines 
takes over a total of 21 claims in the 
Jellicoe area, Thunder Bay district, 
Theo. A. Sparks, president, announced 
at Winnipeg this week. These claims 
adjoin on three sides the main prop- 
om of the Dick-Dick Exploration Co., 
which shipped 280 tons of ore from 
open cut running $140 per ton in gold 
during the past few months. It is 
planned to conduct an energetic pro- 
gramme of development on the newly 
acquired properties as soon as the 
ground permits. 

‘ Twelve claims on the north and 
three on the south have been transfer- 
red from the ownership of Gen. D. M. 
Hogarth, Charles H. Greer, E. E. John- 
son, Allan Johnson, and W. T. Mc- 
Eachern. Six claims on the west of the 
Dick-Dick properties were acquired 
from B, L. Morrison, of Port Arthur. 


Claim N. Y. Interests Pay 
$197,051 to Nicola Mines 


From Our Own Correspondent 

VICTORIA—It is understood from 
reliable "sources here that since the 
first option agreement was entered 
into by the company and the Clifton 
Corp., an affiliated company of Bart- 
ley & Co., of New York, a total of 
$197,051 has been paid into the 
treasury of the Nico Mines and 
Metals by the latter for development 
purposes, 

The 50,000 vendors’ shares which 
were due for release on/March 21 last 
under the terms of the agreement 
have not yet been taken up by the ven- 
dors, it is stated. 


Engineer’s Holding Co. Seek 
Funds to Buy Up Property 
Shareholders in the defunct Engi- 

neer’s Holding Co,, which, in 1928 did 

considerable exploration work in the 

Serpent Basin and Michipicoten areas, 

near Sault Ste. Marie, are being asked 

to contribute to a fund to take up 

a judgment directing a lien in favor 

of Richard J. Stobie and others, 

against properties in Michipicoten. 

A circular letter, sent to all share- 
holders explains that the lien awarded 
in 1932 amounts to $4,778.49, which, 
with subsequent costs and interests 
amounts now to $5,434.05. The mini- 
mum contribution accepted is $25, 
and the maximum $500, 

The plan is to take the total con- 
tributions, purchase the land under 
the judgment, and form a new com- 
pany. Shareholders will be given 
shares in the new company in propor- 
tion to their contributions. Share- 
holders in the Engineers Holding Co. 
who do not contribute, will not be 
considered, states the circular letter. 

Harry M. Ford, one of the trustees, 
and a Toronto barrister, is acting for’ 
the trustees in this regard. 


Your Questions 
Answered Without 


Charge 


As a subscriber to The Financial Post you are 
entitled to information regarding any Canadian 
investment that you are interested in. 

If not already a subscriber, address your enquiry 
to The Investment Department when sexding in 


your subscription. 
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the government, or by government 
ayecitees. -It is felt that at least 


for the present, no ent 
would attempt to utilize all the 
powers bestowed by the bill. 


As regards mining, it is provided 
that steps may be taken to close 


the less efficient mines and to| whi 


remunerate their owners out of the 
earnings of the more productive 
mines. Mines that cannot pay their 
wey. would be’closed up, under the 
n ority of the proposed legisla- 


on. 

A direct attempt to solve one of 
the province’s major mining pro 
lems is seen in this clause, The 


QUEBEC GOLD CORP. 


100,000 Shares Bought 
From Ventures and 
Sudbury Basin 
Mines 


ne 
With the application of Quebec 
Gold Mining Corp. for listirig on the 
Montreal curb market, it is learned 
that this company has 100,000 
shares of Canadian Malartic, pur- 
chased from Ventures Ltd. and Sud- 

bury Basin Mines. Other holdi 
of this company, according to the 
application, consist of 500,000 
shares Big Missouri Mines Corp.; 
54,422 Halliwell Gold Mines Ltd.; 
208 Quebec Gold Mining Syndicate, 
one 810,000 Bussieres Mining Co., 


Of an authorized capitalization 
of 4,000,000 shares of $1 par value, 
2,350,000 are outstanding. Control 
of Bussieres Mining Co. was ac- 
quired as of Nov. 1, 1933. | 

Tue balance sheet shows cutrent 
assets to be $92,024.51. Current 
liabilities $19,158.26. Under de- 
ferred liabilities, the balance sheet 
lists balance of purchase obligation 
for shares of Bussieres Mining Co., 
$65,000, and for Canadian Malartic 
Mines $2,000, or total deferred lia- 
Te for these purchases of $67,- 


Gustave H. Rainville, W. R. G. 
Holt ‘and R. M. Macaulay, all of 
Montreal, are president and vice- 
presidents, respectively. 


Taylor Windfall Mines 


To. Get Mill By ’Plane 
From Our Own Correspondent — 

VANCOUVER.—Airplanes are to be 
used in development of the Taylor 
Windfall gold property\in the White- 
water country. 

A mill test of the ore has been made 
in San Francisco by the Straub Manu- 
facturing Co.; and the results are said 
to have béen satisfactory. A 92 per 
cent gold recovery on the amalgum 
plates is reported and now the com- 
pany have purchased a small milling 
plant. 

Owing to the inaccessibility of the 
country and the necessity of air trans- 
portation, heavy equipment would be 
impossible. The plant may be dis- 
mantled and flown in in sections 
=e not more than 250 pounds 
each, 


Report New York Funds 
For Preston East Dome 


Dormant since 1914, Preston East 
Dome is being revived with New York 
funds, it is reported. If present nego- 
tiations are concluded satisfactorily, 
money will be provided to clear up 
whatever debts the company has out- 
standing, and to embark on a modest 
programme of exploration, it is re- 
ported, 

Preston East Dome has claims im- 
mediatély adjoining the Dome Mines 
on the east. The Financial Post un- 
derstands a new directorate will be 
elected, recruited to a large extent 
from across the border. 

It is understood the company will 
embark on a programme of diamond 
drilling immediately. The property 


was first staked by Harry Preston, | f 


co-discoverer of the er Mines. 


Vancouver Island Gold 
Reports Major Strides 


Strides in development work of 
Vancouver Island Gold Mines have 
been reported by W. C. Mainwaring, 
director of the company, after an in- 
spection 7 made to the property on 
Vancouver Island. According to offi- 
cials, the Gold Belcher vein has been 
trenched and stripped for a distance 
of 2,450 ft. extending between the 
Chicago and the Missing Link claims. 
It is reported that the exposed vein is 
of varying width, being 22 in. on the 
Chicago claim, widening to 5 ft. on the 
Missing Link claim, and reaching its 
maximum width of 6 ft. 6 in. on the 
Alberni claim, 

At the present time ore bins are 
being erected, and development ore 
will be shipped pending the erection 
of a mill. 


Plan Decrease in Size 
of Township Boundaries 

Notice of approval by the Lieut.- 
Gov, of an order-in-council changing 
the areas of certain townships in the 
Cochrane and Thunder Bay district 
from nine miles square to six miles 
square was contained in the April 7 
issue of the Ontario Gazette. 

The boundaty between Kowkash and 
Port Arthur mining divisions, has 
never been surveyed, according to the 
order, and in view of the increased 
mining activity in the Little Long 
Las, Atigogama, and, Onaman Lake 
areas, it is thought advisable to, have 
this boundary surveyed and several 
townships outlined. Accordingly the 
Kowkash mining division has been re- 
defined in_ order to comply with the 
desired change. 


Foster Ledge Will Extend 


Deep Level Development 
From Our Own t 
VICTORIA.—Deep level develo 
ment work at the Foster Ledge Gold 
Mines on Chisholm Creek in the Cari- 
boo district, will be extended and 
speeded up this summer by the in- 
stallation of power drilling equipment 
and a new compressor, it is announced 


by officials of the company. A deal in | $24,389 


items Havering, De sale of 500,000 
shares of Foster ge to Old Coun 
interests is xeported, at mety 


as 


aoe with 
ints of mine 


b-| considered to be a remote pos 
\ 


ity indeed, é 


Announce Sal 


An arrangement with American 
Smelting & Refining Co., whereby 
Morning Star Gold Mines acquires 
the Stemwinder Mine, owned by a 
subsi of American Smelting, 
Fairview ing Co. was announced 
over the s ture of I. W. Donald, 
secretary of Morning Star recently. 

The newly acquired Stemwinder 
mine, which adjoins the Morning 
Star in the Fairview camp of Brit- 
ish Columbia, has been explored by 
a shaft over 5Q0 ft. deep. terally, 
6,000 ft. of drifting on various 
levels has been done. Under the 

ment, all the ore on the Stem- 

winder claims and the extension in 

dip oe such ore, belongs to Morn- 
r. 

n the official notice of the new 
purchase, Morning Star officials 
quote Henry Lee, representative of 
the American Smelting & Refining 
Co. as saying that if the combined 
properties of Morning Star and 
Stemwinder did not make a tine, 
there was very little chance for any 
other property in the Fairview 
camp. 

It was announced that due to ill 


health, R. L. Clothier, managing} [5 


director of the company has ten- 
dered his resignation, planning to 
take a protracted rest. J. D. Gal- 
loway has been appointed to take 
over complete charge of the opera- 
tion in the meanwhile. 


DOMINION COAL CO. 
EARNINGS FOR 1933 
STAGE COMEBACK 


Earn. Over $7 on Preferred 
— Capital Liabilities, 
educed 


From Our Own Correspondent 

MONTREAL. — Dominion Coal 
Co., controlled by Dominion Steel 
and Coal Corp., reported a marked 
expansion in income during 1933; 
the operating profit at $1,492,178 
was the largest reported for any 
year since 1929. ; 

The extent of the betterment in 
operating income last year is more 
apparent upon examination of the 
income account by the profit and 
loss account figures, which show 
$697,239 available for interest, 
after . providing for sinking 
fund’ and depreciation charges, 
compared with $90,099 in 1932. 
\fter taking care of all senior ob- 
ligations, the net profit for the year 
was equivalent to $7.34 a share on 
the company’s preferred stock. In 
1982 there was a deficit before tak- 
ing the preferred stock into con- 
sideration. 

Carry Forward Surplus 

Particulars of the profit and loss 
account for the past three years 


follow: 
1933 


Oper. prof., 1,492,178 
Deduct ... 64,938 


Net op. prof. 1,427,239 
S.F. & dept. 730,000 


Balance ... 697,239 
Ist M. int., 148,177 
bonds 


210,000 
118,731 


220,881 
*571,596 


351,265 


4 it 
941,195 158,826 
121,096 127,485 


820,099 81,841 
730,000 730,000 


90,099 "698,659 
158,892 | 172,608 


210,000 210,000 
121,890 124,461 


418,027 *1,223,072 
*153,570 1,069,502 


P. & L. bal 671,597 153,570 


tOne half of net profits on operations of 
Springhill Division ‘transferred to Cumber- 
land Railway ard Coal Company. ‘Deficit. 

tInterest on first mortgage bonds of Cum- 
berland Railway and Coal Company. 


Working Capital Position 
1983 19382 1931 


3 $3 
Curr. assets 3,524,089 $,043,845 3,525,206 
Curr. liabs., 1,607,413 628,672 868,464 


—— —_———__. 
Work. cap.. 1,916,676 2,414,673 2,656,742 
Lower Funded Debt 
"At the end of last year Dominion 
Coal. Co.’s balance sheet sHowed 
assets totalling $23,564,013, compared 
with $28,861,581 at the close of 1932. 
The funded debt shows a reduction 
during the year from $6,586,000 to 
$6,293,500. Since the publication of 
the report, the company has an- 
nounced that $306,000 par value of 
bonds have been drawn for redemp- 
tion at a premium of 5 per cent. When 
this redemption has been effected on 
May 1, the funded debt of the com- 
pany will be slightly under $6,000,000. 
Offsetting the reduction in funded 
debt is an increase in bank loans 
from $70,243 to $493,929. Current lia- 
bilities also show a substantial in- 
crease, rising from $382,867 to $902,- 
082. s accrued, ete., show a 
moderate increase, while accrued in- 
terest is slightly lower. 


ipe Out it 

The increase in the bank loans {s 
explained in part by the elimination 
of $1,747,317 from among the liabili- 
ties, re enting balances payable 
in liquidation of current onentats of 
associated companies. This item has 
been on the books for many years 
and in 1931 reached the high point 

"ino the 
ong the assets property 
account shows a slight reduction at 
799. Inventories are approxi- 
mately the same, while accounts re- 
ceivable show an increase of approxi- 
0, ‘Other 


commentators of course, do 
ude American silver senators. 


Chinese Bank View 


Perhaps no group is better quali- 
fied to comment intelligently on the 
position of silver than those en- 

ged in banking in China. T. E. 

earce, chairman of the Hong K 
and Shanghai Banking Corporation 
recently told shareholders of the 
bank some silver truths. He said: 

“The depression struck China later 
than the rest of the world and, owing 
to the depreciation of currencies else- 
where and to the politica] troubles 
which have befallen her, it is to be 
feared that her recovery may be de- 
layed. But much depends on. certain 
imponderable considerations amongst 
which silver takes a prominent place. 


Silver Speculation - 

“Three years ago your chairman in 
reviewing the position of silver ex- 
pressed the hope that ‘the govern- 
ments concerned would ann their 
hands from any measures calculated 
to make the position worse.’ We still 
hold the view that from the point of 
view of China, governmental inter- 
ference, aiming at bringing about an 
artificial rise in silver, will almost 
certainly do more harm than good, 
and for. this reason we did not ap- 
plaud the Silver Agreement reached 
at the World Economic Conference in 
ndon, It set a precedent for at- 
tempting to control the supply of sil- 
ver, an 
has been and is likely to. remain 
small owing to the comparatively 
small quantity with which it deals, 
the fact that. a successful interna- 
tional agreement has been reached, 
providing an artificial silver market 
and restricting the free play of su 
ply and demand, is encouraging to 
silver .speculators, The depreciation 
of currencies .throughont.-the. world 


at in-| Trend of Operations More 


Encouraging at 
Prese 


president, Sir Newton J. 

oe cant of segoctay on squalene 
ca as 

per cent in 1982 Ore shipments to 
uyers were on a some- 

what higher scale than 

no shipments were made to 

Sydney works or to the 

States. 


Deficit is Lower 
The . deficit Shee providi 


This com 


though its effect on values | in 


has had the effect of raising: propor- | ——— 


tionately the price of silver in terms 


h 

poriibummeditios It is an ominous 

sign that China should be beginning 

to export silyer to pay for her im- 
orts. If we glance at a few figures 
e position will be clearer. 


Oriental Selling 

“Taking the seven years up to the 
end of 1980, on an average India and 
China together consumed about 66 per 
cent of the world offerings of silver, 
say about 200 million ounces per an- 
num. This consumption peenped in 
1931 to 116 million ounces, in 1932 to 
52 million ounces, and now in 1983 
the Indian consumption is estimated 
to be 10 million ounces, while-China 
is estimated to have exported some 
15 million ounces more than she im- 
ported. So we find the consumers of 
two-thirds of the world supply of sil- 
ver have gone out of .the market and 
although the production of silver has 
dropped from an average of about 240 
million ounces to 168, the total offer- 
ings of silver last year reached as 
much as 273 million ounces, which is 
not very much under the average sup- 
ply of the last seven years. The conse- 
quence is that over 150 million ounces 
of the supply of silver remain un- 
accounted ot and are presumably in 
the hands of speculators.” 

If the United States Government 
buys sufficient. silver, some specu- 
lators may reap a profit. But this 
analysis of the economic back- 

ound of the. silver situation by 

r. Pearce indicates dangers to the 
Oriental economy and possibly to 
silver prices. : 


Eastern Interests Buy . 
40 Lots in Phillips Arm 


From Our Own Correspondent 

VANCOUVER.—Considerable inter- 
est was aroused in coast mining cir- 
cles by announcement of director of 
Horeuiah Consolidated Mining, Mill- 
ing & Power Co. that an agreement 
would be signed with Eastern Cana- 
dian interests for the transfer of 40 
of the 72 claims held by the company 
in the Phillips Arm district. 

A company is to be formed by the 
eastern interests, but control of the 
40 claims will not pass into its hands 
until a certain amount of development 
work has been done. The new com- 
pany’s agreement calls for an expendi- 
ture of $500,000 on mine development, 
mill, etc. Hercules will retain about 
45 per cent interest in the new com- 
pany, and its present operations at 
Phillips Arm will not be disturbed, 


Northern Reef Prepares 
For Dual Development 


Claiming its properties on the Mc- 
Dougall River, B.C., contain both pla- 
cer ‘and lode possibilities, Northern 
Reef Gold Mines announce that crews 
are busy sawing lumber preparatory 
to Ss early washings of gravel this 
spring. 

In charge of this unique dual devel- 
opment, is “White Rock” McLean, 
well known in the early days of the 
Rossland camp. The lode showings, 
it is claimed, consist of heavy miner- 
alized slate and schist belt carrying 
values in gold over a width of 160 ft. 
and resembling a series of B veins. 

Properties of Northern Reef form 
the connecting link between Omineca 
and Cariboo Gold Fields. 


accounts morale show a moderate 
on a 

Cash ‘on hand shows an increase 
from $148,019 to $234,514. 

As already mentioned the company 
has wiped out its indebtedness to 
associated companies and the balance 
sheet shows that these associated 
enterprises now owe Dominion Coal 
$138,015. 


Deferred charges have been re- 
duced from $240 to $147,296, while 
the profit and loss account deficit has 
been cut from $571,506 to $361,265, 


of those currencies and concurrently | 
iar oe the price of Chinw’s on 


Reduce Funded Debt. 
Examination of the consolidated 
balance sheet of Dominion Steel and 
Coal sho 
the company had assets 


ee 
eae compared with $47,391,463 in |} 


The funded debt was reduced dur-| |) 
ing the year from $0,642,547 to §9,-|} 


486,548. The lowering of the debt 
_applies principal] 
wholly-owned subsidiaries, namely, 
Dominion Steel Equipment and Cum- 
— erp eee Co. .- 
erred paymen on pro 

urchased were reduced in 1 to 
$763,356 or nearly $60,000 less than 
in 1932, 


Bank Loans Cut 


Bank loans underwent a change, 
being reduced from $5,886,575 in 1932 
to $4,324,246 in 1938. 

The current liabilities, aside from 
the bank loans, e r show an 
increase due to the accumulation of 
interest on bonds, which now stands 
at $648,442 compared with $145,521 in 
1982. A new item among the liabili- 
ties in the 1933 report is the amount 
of $138,516 due to the Dominion Coal 
. 


Other changes among. the -liabili- 
ties are unimportant, while among 
the assets the net value of the prop- 
erty account is shown at $31,956,673, 
as against $32,167,554 in the previous 
year, 

Investments in associated compan- 
ies are unchanged, while cash in the 
hands of the trustee has declined 
from $38,984, to $14,963. Bonds pur- 
chased by the company stand on the 
books at $123,227, or roughly $21,000 
less than last year. 

Inventories were reduced during 
the year from $5,500,416 to $4,931,922, 
More Business Handled 

Accounts receivable show a sharp 
increase at $2,548,604, up from $1,- 
665,169. Other accounts regsivable 
declined from $220,580 to $175,128, 

Miscellaneous investments were cut 
in half during the year, now standing 
on.the books at $42,917. Cash on hand 
at-the end of 1933 amounted to $79,- 
609, compared with $332,333 in 1932. 

Insurance premiums and other pre- 
paid charges increased during the 
year from $214,387 to $301,135. 

An amount of $1,346,433 shown in 
the 1932 report as balances due from 
associated companies was wiped out 
during 1933, 

Rail Order Helps 

In his reporé to shareholders, Sir 
Newton Moore had the following to 
say, in part: 


“The operations were greatly bene- ! 


fitted during the year by an order for 
50,000 tons of rails for Canadian Na- 
tional Railways, the Dominion Gov- 
ernment guaran‘peing the banks in 
respect of that portion of the cost of 
roduction represented by Ss. 
his action prevented a complete 
shut-down of the plant and encour- 
aged your Spostane te oe : 
gorous campaign ‘for export busi- 
meaty which has nee — a 
able success, ments for 
the year emeantion to 25,308 gross 
sae qnaet only 237 gross tons in 
1 avorable exchange rates and 
the Ottawa Conference 
have been of material ass 
obtaining this business, While 
business yielded no profit to 
Sak eeea with 
a — ly reduced 
ong our employees 
‘the latter part of the year. 
“While the prospects r to be 
encouraging for the year 1034, profit- 
able operation cannot be for 
until a ee ee domestic 


proposals in respect of post- 
ponement of interest and f 
sinking fund, referred to ietke lane 


ats mocking of the debenture e holders | 


on 1lth December as 


that at the end of 1938 qi 


Imperial Bank of Canada offers 2 complete, ¢ 
service Northern Ontario and Quebec 
in the o aaie 


IMPERIAL BANK OF CANADA 


Capital and Reserve $15,000,000 
BRANCHES THROUGHOUT CANADA 


tions on March 16, running the first 
few days as 4 preliminary test. i 

Active steps for production on this 
property were taken only about five 
weeks Mine offi announce 
that at the earliest opportunity an- 
other mill with a 100-ton capacity will 
be installed. 


Operations at the Golden Star Con- 
solidated Mine at Mine Centre in the 
Michipicoten area have begun, accord- 
ing to word reaching here this week. 
Ibis reported the mill started opera- 


‘ GOLD — SILVER — OIL ROYALTIES 


Whele Turner royalties. Mining and whole issues — 
izle nf Bert Tribee—Portland Canal and other dutricts of British Columbia. 
Inquiries invited from 


A. M. Howell & Associates Ltd.’ ” 
Rogers Building, Vancoever, B.C. 


J. S. Mitchell & Company 


peg: W. Murphy — Vice-Pres. and General Manager 
Wholesale and Retail 
Shelf and Heavy Hardware, Ashestos and Galvanized 
To Roofing, Plumbing Supplies 
Specializing in Mining, Mill and Contractors Supplies 
Steams Coal, Hard Coal and Coke, Electric Supplies, 
: _ Sporting Goods 
- 78-80 Wellington St. North SHERBROOKE, QUE. 


to the bonds of |} 


McFETRICK & COMPANY 


MEMBERS MONTREAL CURBS 


139 St. James Street — Montreal 


MArquette 7785 


Board Room Facilities — Quotations 
~ Latest Information on all Mining Stocks 


Direct Private Wires to Toronto 


' NO MARGIN ACCOUNTS 


TO MEET THE NEEDS 
OF CONSERVATIVE 
INVESTORS 


ANY conservative investors realize thet 4 
portion of their funds should be invested ia 
the gold mining industry. ’ 
Wisely hesitant to venture their funds in one 
property, they are confused by the conflicting 
claims of scores of new offerings. 
To these investors, the shares of 7 


UNITED GOLD EQUITIES 
of Canada, Limited 
offer a medium of investment which meets their 


Working under carefully-defined 
calia, dhe inceroes — men of in 
ing, finance and business — and super- 
vise issues which make up the Company's 
holdings, ’ ; 
The record of United Gold Equities is evidence 
the success of their efforts:— 


WITHIN A YEAR, a 10% per annum 
/ dividend established; 28% of total 
assets available for dividends; surplus, 
57% of funds under administration. 


JOHNSTON ~» WARD 
60 King St. West, Toronto 
Head Office: THE ROYAL BANK BUILDING, MONTREA 
Members: Montreal Stock Exchange 
Montreal Curb Market 


Branchés? Kingston, Ont.; Londen, Ont.; Charluttetewn, P.E.I.; Meneten, N.B.? 
Saint John, N.B.; Halifax, N.8.; Sydney, N.S; Torente, Ont.; Sherbrecke, Que 





At Washington 


i NoMore Inflation : 
No More Prob«» 


Jndustry Must 
Stand by Labor 

WN RESISTING the act 
Piseeenenist labor or; 


im Canada, employe 


ganized labor stand sh 
shoulder. The Stratford 
the first large scale man 
the menace that such or; 
as the Workers Unity lL« 
gent to all elements in Caf 
dgustry. In other parts 
try, the agents of the Le 
profess a fraternal intere.t 
gectives of the Red Interns 
Moscow, are active. As 
published elsewhere i 
clearly testifies most of th 
in Canada are being cal! 
organization which has 
with the majority of organj 
in Canada and is, in fact, v 
cross purposes with the e 
unions as much as with em 


N MANY cases in Can 

are being picketted 
asking for higher wage 
hours when'in reality e 
ployee of the plant is a my 
one of the recognized 
union conditions prevail tl 
the @rganization. Such stj 
fakes, conducted purely for 
purposes or to foment ce 
content. But unless the m 
street realizes the c! 
these “strikes” he is very 2 
that a group of workers is ® 
only possible recourse againg 
ploiting employer. 


“ ABOR leaders, repres 


organizations as the 
Labor Congress of Canada 
embarrassing position 
such strikes. Their own 
undermined by Commu 
as much as is the position « 
ers. Yet they must ice 
about condemning the a 
what is after all a compet 
organization. 

The employer who perm 
éo be bull-dozed by one o 
‘unions is simply addr 
strength of a wholly 
movement that is a da: 
etfs and workers alike. 

a * ~ 
NTIL about a ye 
Workers Unity | 


lic opinion in Canada sh: 
cided prejudice against 5 
ties, the League made hag 
its constitution and now 
have no direct contact 
Wet its constitution pr 
“shall strive to streng! 
prove its existing fratern 
with the Red Internation 
bor Unions.” 
Se much for the calv@ 

Moscow. 

s 2 * 


U. Ss. Revolution 


Slows Its Pace 

T WOULD be oversir 

truth to say that V 
swinging to the Right. 
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